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THE MONEY MARKET. 
STRINGENCY in the short-loan market was again acute in 
the early days of the week, when considerable amounts 
were borrowed from the Bank of England, at the usual 
} per cent. above Bank rate. Thanks to this relief, and 
also to heavy disbursements by the Government, funds 
became more plentiful, and discount rates, which had been 
firm, eased off on the prospect of ease next week, after the 
payment of the War Loan interest. For immediate busi- 
ness, fine three months’ bills were quoted at 3 to 34 per 
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cent., but for delivery next week they could be placed at 
2}§ per cent. 








The Bank return showed a decrease of £1,210,000 in the 
reserve, practically all due to the outflow of notes for the 
usual demands for cash at the end of the month. Govern- 
ment and Other securities expanded by £262,000 and 
£1,117,000 respectively, the latter increase being con- 
siderably less than the amount that the market was be- 
lieved to have borrowed. These _ increases roughly 
balanced the decline in the reserve; and on the other side 
of the account a decline.of 3 millions in the Public deposits 
went to swell Other. There was a reduction of £324,300 
in Currency Notes outstanding this week, which includes 
41,390,700 for notes called in but not yet cancelled. The 
fiduciary issue is £235,234,600, or £12,956,300 below the 
maximum, 


TRE STOCK MARKETS. 


Business in the Stock Exchange has this week fallen 
to a very low ebb. Prices are well maintained. on. the 
whole, but the tendency, as usual when business is slack, 
is to let values droop. Gilt-edged stocks have given 
way a little, but the firmness of Indian Government and 
Home Corporation stocks has beea noticeable. There is 
no interest in Home Rails, and prices have sagged, but 
Argentine Rails have been a good market. Rubber 
shares have recovered a little, but there is little business, 
and activity in oils is almost entirely professional. Indus- 
trials have been irregular, and mines have leaned towards 
the heavy side. 


THE COMMODITY MARKETS. 


A quieter tone generally has pervaded markets this 
week. Sectional strikes have affected the South Wales 
coal market. Conditions abroad are unfavourable to busi- 
ness in pig-iron. It is announced that some steel-rolling 
mills have closed, owing to scarcity of orders. Our 
Sheffield correspondent reports that there is little buying 
in the iron and steel trades. Tin displayed firmer features, 
and copper improved on better demand. The wheat markets 
are inclined to be dull. Sugar was steady at the recent 
lower level of prices, and tea prices favoured sellers, 
although the common varieties met with little support. The 
rubber market was easier. Business in the cotton trade is 
quiet. Similar conditions are reported from Bradford 
in the wool industry. The hide market remains steady, 
while linseed oil is in better demand, and the price has 
improved. 


FOREIGN EXCHANGES. 


In the foreign exchange market business has been quiet, 
with Continental holidays. The chief feature has been a 
further sharp drop in the value of sterling. From a closing 
rate of $4.34,5,0n the 23rd, the quotation at first showed 
some improvement, rising as high as $4.353 at one time on 
Monday. On the two following days it fell away again 
to a closing rate of $4.333 on the 28th, and on Thursday 
afternoon there was a sharp drop on selling of sterling 
from New York to $4.313, while yesterday morning’s quo- 
tation was down to $4.30}}. Forward quotations are 
about the same as a week ago at 4 to } cent per month 
above spot. Preparation for autumn requirements and 
recent large foreign loans are suggested as explanations 
for this movement, together with fears of the general 
political situation in E but it is probable that special 
operations have also contributed to the fall. The Paris 
rate, which ended last week at 80.50f showed a little im- 

on Monday and Tuesday, but since then has 
moved up somewhat irregularly to 82.40f yesterday morn- 
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ing, while Brussels has followed suit from 93-40f to oi: 
Forward rates in Paris have widened on the week fal 
centimes to 70 centimes per month above aa os 
Brussels is also rather wide at 12 to 15 centimes per While 
above. The lira has been very steady, moving one 
: ‘ Y OM the 
week from 98.31 to 98;- Berlin shows, if anyth; 
slight appreciation down to 18,300, as the result of” a 
‘Reichsbank’s determined policy to maintain the mark hee 
expense of an absolute credit famine, and of laioas ” 
failures and unemployment. While this insistence 
avoiding a new currency collapse can be well understoog 4 
is still a matter of much doubt whether the country will’ . 
able to stand the present enormous strain for a sufficient 
time to allow agreement to be reached: on the Dawes 
Report, with regard to which the regrettable attitude of the 
Nationalists is causing further apprehension. Amon 
neutral countries, Holland has moved sharply against . 
with the $, from 11.62 to 11.523, and Switzerland from 
24.54 to 24.44%, and Stockholm from 16.35} to 16.26). 
Vienna, however, at 308,500, is about the same, while 
Warsaw has moved against us from 22.55 to 22.40 zloty. 
Madrid, at 31.60, after being better, shows some improve- 
ment on the 31.68} quoted a week ago. Copenhagen, at 
25-75%, is unchanged on the week; Christiania, however. 
has depreciated again, from 31.29} to 31.40}, after being 
still higher. Helsingfors, at 173}, shows an improvement 
of } mark. In Eastern Europe, Prague at 174} is 3 krone 
better. Belgrade, at 3544, shows a slight depreciation. 
Bucharest, however, has continued to move up rapidly 
from 9124 to 1,040. Rumours of political changes and 
the recent disastrous explosion have played their part in 
this rise, and there is, in addition, a report, at present ur- 
confirmed, of the reimposition of restrictions on grain ex- 
ports. In the East, the rupee is unchanged on the week 
at 1s 4 29-32d-}$d, while the yen has appreciated from 
IS 10 g-32d to 1s 10 13-32d. The rise in silver on Conti- 
nental buying continued until a price of 34;',d was reached, 
but from this there has been a reaction on sales from China. 
Most of these, however, were uncovered, so the undertone 
remains strong. The Hong Kong quotation has moved on 
the week from 2s 5d to 2s 43d, while Shanghai has also 
fallen from 3s 4d to 3s 33d. In South America Rio, after 
appreciating to 6 3-32d, has fallen back again to 6d, as 
compared with 5 27-32d a week ago. Buenos Aires has 
moved from 417d to 417%,d, and Monte Video from 431 
to 433d, while Valparaiso has depreciated a little from 
39.20 to 39.80 pesos. 


’ NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended May 24th :-— 


(000’s omitted.) enon : 
XPENDITURE £ CE 1167 
Servi ose From Revenue — .....----+++++- 
aS rte Debt ‘ - : ; ae Oe Taken from Exchequer Balances 209 
Sinking Fund .............0...- 1,199 
EO > isvccncd feendennbenes 394 
Reduction of Debt .........0++ 2,996 | pee 
11.888 11,888 


Revenue came in on an increased scale this week, amount- 
ing to £11,679,700, against £ 10,050, 400. Cane 
duced £630,000 more at £/3,229,000, while the ie a 
Excise at £2,267,000 increased by £1,312,000. © ; 
&e., duties yielded £830,000 in excess of last 1~* 
41,920,000. The yield from Property and mene, . 
was rather low at £481,000, against £,1,471,000. | a. 
tax yielded £1,010,000, against £820,000. Specia The 
ceipts produced £1,010,100, against $1,086,090. be 
week’s operations reduced the National De ; 
42,996,600, and caused the following changes :— 





(000’s omitted.) ‘ 
£ Goce — BM 
Treasury Bills ..........000 + 11,187} Public Dept. Advances .--- 
4% Treasury Bonds.......... + 11% 
nemployment Insurance.... + —_—— 


_ | to 
The floating debt was reduced by £41325:0° 
£7431795,500. 
Frxanctat Year, 1924-1925 (April 1 to May 24). 


£ 
106 

R : d b Revenue ee 123,854, 
Decrease in Balanves — 
Total eescosere? 121,116,575 


£ 
Total Expenditure .. 104,424,240 
Net Repayments .... 22,692,133 


Total @ereceeeanse 127,346,373 
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— rr Re aseaeneeieeanenisemnesjenistesiineisnteees 


Estmatzs for Year 1924-25, 


& & 
786,848,000 | Ordinary Receipts .. 764,050,000 





oni pntire + 3,178,000] Special Receipts... 30,000,000 
Total eoovovsere 790,026,000 Total eerccccce 794,050,000 
Surplus .....00. 4,024,000 





THE WEEK IN PARLIAMENT. 


Moxpay, May 26TH.—Commons : Debate on Money Re- 
solution in connection with the Unemployment Insurance 
ill. Second reading passed of L.M. and S. Railway 
(Superannuation) Bill. ‘Report stage concluded of War 
Charges (Validity) Bill. 

Tusspay, May 27TH.—Lords: Second reading of Local 
juthorities (Emergency Provisions) Bill. Committee stage 
of School Teachers (Superannuation) Bill. Commons: 
second reading of the Finance Bill. 


Wepvespay, May 28TH.—Lords: Debate on the Anglo- 
Russian negotiations. Commons: Government's Airship 
Scheme and Empire Settlement discussed. 


Taurspay, May 29TH.—Lords: Committee stage of 
Prevention of Evictions Bill. Royal Assent given to 
National Health Insurance (Cost of Medical Benefit) Act, 
Friendly Societies Act, School Teachers (Superannuation) 
Act, and the Education (Scotland) Superannuation Act. 
Commons: Debate on Unemployment. Vote of Censure 
defeated. 

Fripay, May 30TH.—Industrial Councils Bill, second 


| reading. 


ee ree nn eee a ae 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—-Fine Cotton Spinners’ and Doublers’ Associa- 
tion, Royal Insurance, Co-operative Insurance Society, 
Gresham Life Association, Guardian Assurance, British 
Overseas Bank, Royal Mail Steam Packet, Brunner Mond, 
India General Navigation and Railway Nitrate Producers’ 
Steamship, Calcutta Tramways, Shanghai Electric Con- 
struction, Cawnpore Electric Supply, and Vickers. At the 
extraordinary meeting of the British Overseas Bank altera- 
tions to the articles of association were unanimously 
agreed to. The chairman at the Gresham Life meeting re- 
ported favourable mortality experience. The chairman 
at the meeting of the Guardian Assurance said that they 
had present all the factors which made for substantial profit 
inthe quinquennium. At the meeting of Brunner Mond 
the chairman pointed out the burden of taxation on industry 
and also dealt with the question of higher wages. The 
chairman at the R.M.S.P. meeting exhaustively reviewed 
the position and prospects. At the India General Naviga- 
tion and Railway meeting the chairman, in referring to the 
Cauvery case appeal, pointed out the disabilities, as com- 
mon carriers, to which they had to submit. 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
ther information from our records, and to answer economic 
inquiries. A small charge will be made (with a minimum of half- 
wquinea) to cover the cost of any special work involved. 





The Reparations Problem.—The story of Reparations, 
Which, since its ill-omened beginning at Paris in 1919, has 
passed from crisis to crisis and poisoned the politics of 
Europe, has come to the end of a chapter, and will shortly 

nin a new phase and under altered conditions. We 

Ne, therefore, thought it a convenient moment to 
Pee to our readers in a special supplement a short 
ae of the question during the last five years, together 
the 4 Summary of the Experts’ reports, which will supply 
Tee from which the new developments will start. 
wee a est does not attempt to be a commentary 
iudgment Story of failure and of hope deferred, or to pass 
merely t upoa its historical importance. Its object is 

0 serve as a convenient form of reference. 


THE ANGLO-RUSSIAN NEGOTIATIONS. 


Tue Anglo-Russian Conference held further meetings on 
the 20th and 27th of the month, and official statements of 
the proceedings agreed by the two delegations have 
appeared in the Press. It is evident that the atmosphere 
remains friendly, and that a genuine desire for a settle- 
ment exists on both sides, but the results recorded hitherto 
are mainly negative. The Russian Delegation do not 
feel themselves able to offer resumption, in any form, of 
the service of their pre-war debt unless and until they 
succeed in obtaining a fresh loan in the London market. 
His Majesty’s Government, on their side, have made it 
clear that, while their attitude towards such a loan would 
be benevolent, there could be no question of the Govern- 
ment guarantee for which the Russians are asking, and 
that they could not accept proposals for scaling down the 
pre-war debt in the form in which they have been put 
forward. In order to avoid a deadlock, the British Dele- 
gation announced in the course of last Tuesday's session 
that they would present their own counter-proposals for 
dealing with the pre-war debt in the precise form of a 
draft agreement, which they would invite the Russian 
Delegation to take as the basis for discussion. There for 
the moment the negotiations stand. While the hand is 
being played it is hardly the moment to comment or to 
criticise, especially as we are satisfied that the Government 
is not in the least likely to jeopardise British interests. But 
it may be convenient at this stage briefly to indicate what 
we understand to be the Russian standpoirt in these dis- 
cussions. 

From the Russians’ point of view, the new loan which 
they hope to raise is the necessary basis of any arrange- 
ment, since without it they have little hope of bringing 
Russia back to economic fife and putting her vast latent 
resources into circulation. They want to import all manner 
of equipment: timber ships of 3,000 tons cargo capacity ; 
grain ships of 6,000 tons cargo capacity; oil tankers of 
10,000; grain elevators, stationary and movable, mechani- 
cal and pneumatic, as well as grain-cleaning machinery of 
various kinds. On the smaller scale they need every kind 
of agricultural machinery—ploughs, cultivators, harrows, 
sowers, mowers, binders; they need tractors and tractor- 
ploughs; machinery, tools and benches for metal and 
wood-working; tool steel; iron sheets for transformers ; 
enamels; harbour equipment, including cranes and hoists 
for loading coal and ore; machinery and materials for 
communal supply services; cards for their textile indus- 
tries; pipe-lines (e.g., a second line from Baku to Batum) ; 
camel hair and leather belting; wire ropes and wire; 
manilla ropes, and, in addition to these manufactured pro- 
ducts, a considerable quantity of certain raw materials, 
such as white metals, ferro-alloys, copper, raw hides and 
skins, cotton (the Turkestan and Trans-Caucasian cotton 
cannot satisfy the demand of the Moscow mills) and wool. 
Assuming that, for the economic rehabilitation of Russia, 
large imports of all these commodities are essential during 
the next few years, by wiiat means are they to be financed? 
The Russian Delegation reckon the total value of Russian 
exports to all countries, on the present level of Russia's 
economic activity, at not more than £ 40,000,000 per 
annum, and this is Russia’s sole fund for payments abroad, 
since she possesses no assets and performs no remunerative 
services (such as a carrying trade) beyond her own fron- 
tiers. Until all this equipment has been imported and 
has produced its economic effect, the annual value of her 
exports will not appreciably rise (though, once that effect 
has been produced, she hopes that it will rise enormously , 
and she will therefore remain caught in a vicious circ 
unless she succeeds in supplementing her annual ae 
to pay on the present footing by raising a substan 
ee ion which the Russian Delegation has in mind is 
very substantial indeed. They contemplate three —— 
instalments, each amounting to something et 
£25,000,000 sterling, and the inducements with which 
they hope to influence the British investor appear 











































































































































































































as follows :—{i.) They intend to use the greater part of 
whatever loan they may raise as credits for purchasing in 
Great Britain the commodities mentioned above; (ii.) they 
propose to set aside part of each instalment for the imme- 
diate service of the pre-war debt, though on a reduced 
scale; (iii.) they expect that within three years the pro- 
ductivity of Russia will be so vastly increased, as the result 
of these imports, that the service of both the new loan 
and the old debt (on the reduced scale) can be met without 
difficulty. 

What credit is Russia likely to find in the London mar- 
ket if and when she approaches it with these proposals? 
Obviously that depends in the first place upon the extent 
to which she is prepared to meet the pre-war claims upon 
her, since she will hardly find new lenders unless she has 
substantially satisfied and reassured the old. During the 
session of the 2oth instant the Russian Delegation an- 
nounced that ‘‘ claims in this connection would be con- 
sidered only in the case of those who had held Russian 
bonds before March 12, 1917. Nor would the claims be 
admitted of those who had subsequently taken an active 
part against the Soviet Government.’’ Of these two exclu- 
sions, the first is apparently intended to apply only in cases 
in which bonds have been bought or sold in the market, 
and not where they have passed by inheritance or gift, 
while the second would in practice affect few individuals, 
and is rather a sop to public opinion in Russia than an 
attempt to repudiate foreign debt by an indirect means. 
The Russian Delegation also declared, however, ‘‘ that 
they could not undertake to pay the pre-war debt at its 
full value or with back interest,’’ and at the session of the 
29th the British Delegation declared, in reply to a question 
from the Russian side, that this statement was not accept- 
able. 

As the British Delegation indicated at a later stage of 
the discussion, ‘‘ the Russian Delegation would be consult- 
ing their own interests and those of their Government by 
endeavouring to meet them’’ on this question. ‘‘ They 
were not proposing that the pre-war debts should be paid 
in full or immediately,’’ but obviously, if there is a serious 

. prospect of Russia’s economic recovery on a great scale 
within a comparatively short time, Russia’s foreign credi- 
tors could not reasonably be expected to abandon before- 
hand their ultimate claims, just as they could not reason- 
ably expect, on their part, to see the service of the debt 
restored in full in Russia’s present economic condition. 
Here lies the crux of the negotiations, and on _ its 
solution the prospects of the projected new loan un- 
doubtedly depend—all the more when it is considered that 
the Russian Government are not prepared (like Turkey 
in 1882, or Austria and Hungary since the European War) 
to submit to any form of external financial control, or 
even to earmark specific revenues to meet their external 
obligations. Counting on the potential wealth of their 
country, they consider it sufficient to make appropria- 
tions for interest and sinking fund in their Budget out 
of general revenues, but here they will surely find them- 
selves in the vicious circle once again. Their wealth, on 
their own hypothesis, will not become actual until the 
commodities to be imported on credit have been obtained; 
the credits depend upon the loan, and the loan depends 
upon the present Russian Government’s treatment of Rus- 
sia’s pre-war creditors. _It is to be hoped, therefore, that 
the forthcoming British draft will provide a basis for agree- 
ment. In the meantime, it may be noted in passing that 
these are not the only negotiations at present in progress. 
During the session of the 27th the Russian Delegation 
proposed to postpone the examination of the questions of 
nationalised property, on the ground that they had 
““commenced negotiations with certain former owners 
on the question of granting to them as a concession their 
former undertaking now nationalised. In the immediate 
future the Delegation will commence negotiations with 
certain other former owners, and anticipates that in the 
course of these negotiations a practical method of settling 
the question of former owners will be found.’’ If this 
anticipation is realised, the British ex-owner concession- 
aires will presumably approach the London market them- 
selves, in order to finance the re-starting of their concerns 
in Russia, and this may open achannel for the import, on 
credit, of the equipment, machinery, and other com- 
modities of which Russia stands in need. 
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MB ASQUITH'S DEBT PROPosar, 


ConsIpERABLE interest has been aroused by a aa 

made by Mr Asquith in the debate on the Finance F. 

last Tuesday for facilitating the repayment of the . Bill 
Debt. The proposal was not developed in detail — 
put forward as a point that might be considered , Was 
Debt Committee which is now sitting. Mr heen, the 
gested that the Government “ might give an option ad 
sons who were in a position to do so, and for _ 
might be convenient, to hand over such parts of the ~s 
as were in their possession in return for a Certifica 
comparative exemption from or reduction in the payment 
of their income-tax for the next few years.” The idea of 


compounding for future tax payments is one which has 
been put forward more than once before. But there are 
several forms of the proposal, some of which could not be 
entertained. For example, the idea of granting the tay. 
payer in return for a lump sum down the remission of, say 
3d or 6d in the & in his individual payment for a given 
number of years would be a gamble, both for the Treasury 
and for the taxpayer on the latter’s future income. Sim; 
larly, the purchase of a rebate of a fixed sum for life would 
be a gamble on the life of the taxpayer—a risk, by the 
way, which the Government is constantly taking when it 
sells life annuities. But the sale of exemption of a fixed 
sum for a given number of years, particularly if on the 
premature death of the taxpayer any unused margin were 
available as a set-off against death duties, would involve 
no gamble to either party. Such a plan is clearly practi- 
cable, and would involve no special machinery for its 
application. Whether it is worth pursuing it and offering 
terms on which the option might be taken up entirely 
depends upon whether these terms would be of advantage 
to both parties. 

It is improbable, and we do not suppose that Mr Asquith 
imagined, that a large proportion of the debt could be dealt 
with in this way; but we can conceive that terms could be 
offered by the Treasury on which it would be worth while 
for a certain number of taxpayers to compound in respect 
of certain stocks. The arithmetic of the plan is simply a 
matter of the present value of annuities for 10, 15, or 20 
years, as the case may be. Let us take an example from 
the 5 per Cent. War Loan, which is the stock of greatest 
importance in this connection. Now £1,000 will purchase 
an annuity of about £80 a year for 20 years on a § per 
cent. basis. If the Treasury offered a rebate of £80 a 
year for 20 years in return for the surrender of £1,000 
War Loan, how would the parties stand? The taxpayer 
now holds a security which may be redeemed at par at 
any time after 1929, and must be redeemed by 1947. At 
any time between these dates he may have to accept an 
equivalent security at a lower rate of interest. The terms 
offered ensure for 20 years the £50 a year interest which 
he surrenders, plus an annual repayment of his capital 
The suggestion is thus only a new form of the principle of 
annuities by means of which the Government both before 
and since the war has on a small scale been paying off debt. 
The device is specially suitable to cases where business 
capital is steadily being built up. We could name ont 
large concerns (and there are doubtless innumerable sma 
ones) whose balance-sheets contain considerable amounts 
of Government securities which, no doubt, in some oe 
will be steadily transformed into commercial capital. , 
plan proposed would secure (in the shape of tax rebate 
the payment of interest and the steady repayment Z 
principal over the period selected at par, and without run 
ning the risk of loss of interest on conversion. i 

The extent, however, to which the offer might aeiige 
convenience to the public could not be known — 5! 
experiment. ‘The advantages from the tanger 
national financial policy are much more definite and ce a 
We may mention three. In the first place, if it veh 
taken advantage of to any large extent, it would yore 
the large blocks of Government stock that will m wa 
in the next 20 years, and have to be replaced * < 
Government securities. This task of breaking UP to be 
per cent. War Loan, which is too large a mass 
dealt with in regard either to redemption oF Treasury’ 
as a whole is one of the big problems of the 
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roposed would in effect ensure the repayment 
ee ae ts of it at certain fixed dates. In the 
second place, it would simplify the operation of debt re- 
payment. In the example quoted the Government would 
cease to pay 450 a year of interest, but would lose £80 
of taxation. Part of this latter sum would, therefore, 
have to be regarded as a sinking fund payment to redeem 
the stock that had been surrendered. This is a less dis- 
turbing way of dealing with the sinking fund than col- 
lecting taxation, and using it to redeem debt in the 
market. But it has this further considerable advantage— 
It isa sinking fund which cannot be suspended by needy 
Chancellors of the Exchequer without involving a Govern- 
ment default or fresh borowing. In this connection, it is 
significant that Mr Asquith laid special stress on the desir- 
ability of finding ways and means of safeguarding and pro- 
tecting the sinking funds. Finally, the device would be a 
definite embodiment of the principle that the surrender of 
capital by the individual taxpayer to assist the Government 
in repayment of debt is an alternative to existing taxation, 
and not an additional resource; for it is clear that if a 
limited number of persons only compounded—the sugges- 
tion is clearly only suitable in certain cases—it could not 
be made a ground for a general increase in the rate of 
income-tax, 

We have to reconcile ourselves to the fact that the 
burden of taxation is certain to remain high in this country 
for many years to come, and therefore any device is to be 
welcomed which gives the system greater elasticity. Mr 
Asquith’s suggestion is, moreover, in keeping with three 
fiscal principles that will be of the greatest importance 
in the next quarter of a century. We therefore agree with 
him that it is worthy of consideration by the Debt Com- 
mittee, and at all events merits a little more thought than 
was bestowed upon it by certain City journals, one of 
which founded its criticism on-the attractive but unfortu- 
nately illusory calculation that an annuity of £50 a year 
for 50 years may be purchased for £288, while the other 
made the astonishing statement that “‘ for every million of 
stock accepted and cancelled, the State would save in in- 
terest charges, say, approximately £400,000 per annum.”’ 








BRITISH SEAPORTS. 


- autumn Continental shipowners issued statements 
© the effect that British ports were in many respects 


obsolete, lacking modern loading and discharging facili- 


a and that, in the coal and timber trades especially, 
a suffered loss owing to the prevailing condi- 
des The Chamber of Shipping of the United Kingdom 
ee the same interest as those who com- 
ean Ppointed a special committee to visit and 
fe re the Principal ports of Great Britain, and to com- 
thig ‘with Continental ports. Though the report of 
of the mittee was not ready for issue before the holding 
recent International Shipping Conference in Lon- 
Statement was made then by Sir Frederick 

» Who acted as chairman of the committee ; but we 
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have deferred comment on a matter of vital interest to the 
commercial status of this country until the full reports 
are available. 

The committee, which included, besides shipowners, 
representatives of the Federation of British Industries 
and of the Association of British Chambers of Commerce, 
appears to have gone to work with promptness and vigour, 
and has presented a report containing many definite prac- 
tical suggestions for improvement on particular points. 
Nevertheless, the report is a disappointing document. 
As the visiting members of the committee worked south- 
ward along the East Coast from Dundee, where they 
started, they developed more system in dealing with 
individual ports: the earlier sections are rather scrappy, 
and will be intelligible only to anyone familiar with the 
particular localities. By the time the visiting sub-com- 
mittee had travelled round the coast as far as the 
Clyde a mass of information, with many proposals for 
improvement, had been set down, but the summary of 
conclusions is vague and general. While it is certain 
that the members of the committee must be familiar with, 
say, the appliances for handling coal, ores, and grain in 
Dutch ports, no comparisons are drawn, in spite of the 
fact that the resolution appointing the committee par- 
ticularly indicated the comparative facilities of British 
and foreign ports as a line of inquiry. 

Having regard to the fact that the shipowners who 
carried out the inquiry are engaged in business with all 
parts of the world, the standpoint of the report is strangely 
insular. The standard of comparison which the committee 
took cannot readily be gathered, nor, indeed, is it clear 
whether it had any. The state of our ports is a matter 
of national concern. From the time when sea trade 
shifted from the Mediterranean to the Atlantic, our 
struggle to become supreme at sea has been the keynote 
of British history. For the last two hundred years we 
have been the leading maritime nation. By our sea traffic 
we grew. Our ports have been vital to the process of 
development. They are vital still, Even more so now 
that active brains have brought the great ports, both-in 
Europe and the New World, to a high pitch of efficiency. 
Despatch at the $ means a saving in the cost of trans- 
port, and reduction in costs of manufacture and of living. 
The only possible standard of efficiency for Great Britain 
is that our ports must be the best built and the best 
equipped in the world. The committee presumably was 
intent on this goal, but Shaxt could have defined their 
standard with greater emphasis. 

As cma the contents of the report may be noted 
the remark that Tyne Dock, the coal exporting centre on 
the Tyne above Shields, which is in the hands of the 
London and North-Eastern Railway Company, is *‘ quite 
unsuitable for large modern tonnage,”’ though the railway 
company has, it appears, improvements of the coal shipping 
facilities in view. Moreover, ‘‘ the method of discharging 
ore at Tyne Dock cannot be described as satisfactory. 
At Middlesbrough, while the best is being done with exist- 
ing facilities, they are insufficient. At Hull a number of 
suggested improvements are recommended, including 
dock extensions, additional equipment and railway facili- 










ties, and increased working hours. In London, the Surrey 
Commercial Docks come in for severe criticism, but the 
part of the report dealing with our metropolitan port is 
apparently not yet complete. The South Wales ports are 
described and discussed with greater fullness than those 
on the north-east coast, and numerous detailed sugges- 
tions are made. As to Liverpool, Manchester and Gilas- 
gow the recommendations cover a variety of matters of 
construction, equipment, and i In summarising 
conclusions, the committee note specially railway facilities, 
certain entrances and docks, and discharging and loading 
methods as needing improvement in a variety of ways 
which are specified in some detail—the desirability of 
larger railway trucks is specially mentioned—but the 
difficulties of recent years are emphasised. The dock 
strike and a spurt of trade last year combined to cause 
congestion in ports which were crippled as regards de- 
velopment by war and post-war conditions. The report 
is able to record some important improvements in most 
centres, notably, perhaps, in British Channel ports. It 
quite properly calls attention to the fact that our ports 
were used as “‘ instruments of war,’’ that after the war 
the cost of improvement was 200 to 300 per cent. above 
the pre-war level, and that the port authorities have had 
singularly difficult problems to face—e.g., their inability 
to introduce a third shift in South Wales ports. 

It is clear that much is being done, and the times are 
admittedly difficult, but the attitude of the foreign critics 
—shipowners who use our ports—is still that while they 
are satisfied to a degree, they are not yet by any means 
content. That projects for improvement are under con- 
sideration is not enough. Great efforts must be made to 
carry them into effect. As a Dutch delegate at the Inter- 
national Shipping Conference pointed out, Rotterdam has 
a reputation for its modern facilities and appliances. How 
do British ports compare with this and other Continental 
ports? Delay means expense, waste, and loss of business. 
The situation, as a Danish representative added on the 
same occasion, must in the long run be detrimental to 
British industry and trade. Owing to quicker loading a 
shipowner can, it appears (though not from the report 
under notice), accept almost the same freight for coal 
to the Mediterranean from an American as from a Welsh 


As to the real position, there can be little room for 
doubt. One of the members of the committee of inquiry, 
speaking at the meeting of the Baltic Conference at The 
Hague the other day, remarked that, without any beating 
about the bush, he considered that there was ample justi- 
fication for the complaints. It is right that the world 
should know the difficulties we have had to contend with ; 
but it is even more important that the commercial com- 
munity, backed by public opinion, should insist that the 
modernisation of our ports is pushed on with the utmost 
vigour. We imagine that this is the intention of the 
Chamber of Shipping; it is stated not only that the 
visits have already aroused much local interest, but also that 
the Chamber has already taken steps in co-operation with 
the local chambers to bring the reports to the notice of the 
port authorities. We trust that the representations will 
result in prompt action. 


Ea 


BRITIGH FIRE OFFICES IN 1923. 
Tue year which closed in December last was, on the whole, 
a fairly good one for the world-wide operations of the 
British fire insurance offices. As was pointed out recently 
by the chairman of the North British and Mercantile Com- 
pany, something like 75 per cent. of the business of the 
large companies is transacted outside this country. The 
bulk of the premium income is drawn from th< United 
States, where, as we showed in a recent article, the year 
1923 was a considerable improvement upon 1922. There 
was no outstanding foreign disaster except the earthquake 
and fire which devastated Tokyo and Yokohama, and for 
the worst consequences of which the British fire offices 
were not liable under their policy contracts. Some special 
risks, including the earthquake hazard, were insured, but 
they did not bulk largely in comparison with the losses 
in the main disaster. Steps were taken soon after the 


| news of the earthquake-fire reached this 


[May 31519 Hy 
—_ 
claim fiability under re-insurance contracts with 0 ds, - 
insurance companies. There was no doubt about Japaney al 
position of the British companies, and their ati oe se 
not seriously challenged. In the Uniteg Ki tude was 
most serious fire was the million pound tobacy 1 
Victoria Docks, London, which has been jan sens a 
the most costly London fire since the Cripplegets % 
gration of 1897. But, serious as this loss was ino 
overwhelming. The companies are in a far hete, 


a r better pogit: 
to stand between them a million pound fire than they wer 


27 years ago. 

In calculating the results of the 17 compan; : 
set out below, we have followed a ome a ng 
as possible. The various companies’ accounts et 
quite uniform. Some charge all their expenses to ae 
writing accounts, others carry a portion of the genen| 
costs to the debit of profit and loss. Foreign and Colonia! 
taxes are usually charged to underwriting, though in on 
or two instances these also appear as a charge in prott 
and loss. The liabilities for unexpired risks have bem 
taken on the recognised basis of 4o per cent. of th 
premiums, and adjustments made from any increase g 
decrease in the premiums. The surpluses, as given beloy 
are those derived from the figures in the official fire . 
surance statements, and the various adjustments necessap 
to show the actual results of underwriting are reserved 
for a second table published with this article. 

The Alliance, which has a very fine home business, ani 
since the San Francisco disaster has withdrawn from 
America, comes first with a surplus of £285,934, or 15.2 
per cent. of the premium income. The largest amount of 
profit was made by the Royal, with £563,578, or 8.4 per 
cent. of the premiums. The Royal and its allied office, the 
Liverpool and London and Globe, taken together show a 
total surplus of £801,732, about 7 per cent. of the huge 
premium income of 411,470,388. The world-wide com 
pany with the best percentage of profit is the London and 
Lancashire, which made a surplus of £404,906, or 134 
per cent. This company had the best results in the 
United States for the year. Among other successful 
results are those of the Sun, with a surplus of £276,28 
(11.9 per cent.) the North British with £344,588 (88 
per cent.), and the Commercial Union with 4 525,283 (7-4 
per cent.) The Guardian, which eschews America with 
its glittering premiums and baffling losses, had an excellent 
surplus of £99,228, or 11 per cent., and the Scottish 
Union, a well-managed company of moderate sim, 
produced a good profit of £109,266, or 9.8 per cent. From 
a total fire premium income of about 48 millions, the 1 
companies made an underwriting profit of about 
£3,300,000, or 6.8 per cent. 
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We have introduced this year a new table, in — te 
attempt to show the total underwriting results sooiiets 
companies in all departments, the. net interest zs 
the taxes paid out of profit and loss, and the : awe 
provided for the shareholders. The accident ~ cs 
laneous insurance results have been calculated in the of 
way as for fire. But this oe is <a : 
applicable to marine insurance—thoug: e 
anpuiite accept it—so that we have been near te 
the marine profits as those amounts transfer MS eaee 
and loss in the various accounts. Any other p have bee 
as those drawn from the life assurance accounts, ns th0s 
duly credited. From the underwriting vo to pol 
ascertained, we have deducted expenses ——— eceigt 
and loss. The second column of net inte 
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ipts from interest (less debenture in- 
sows oan corned by ‘the capital, fire, accident, 
e st) reserve, and shareholders’ funds. The 
print taxes includes provision for taxes, as well as 
aes actually paid, and also includes foreign and 
a) taxation whenever it was not charged to the 
ting accounts. The dividends are not those paid 
o but those provided and declared in respect of 
. Pie companies broadly regulate their dividends 
MS it net receipts from interest (compare column four 
"4, column two), and leave the net underwriting surplus, 
: taxes, to be invested, and to produce interest, and 
sequently dividends, in the future. The unusually 
‘ish dividend of the Alliance was due to a Centenary 
nus and bonuses for the same gratifying centenary 
vvcon were paid by the Scottish Union and the Yorkshire. 


UxperweiTInG ResuLts, INTEREST, and DrvipENps. 


. 
on 
CU : 


oe 


The Alliance received £77,331 excess profit duty refunded (less taxes on profits). 
It will be seen that the results of the year, as measured 
by the underwriting profits in column one, less the taxes 
in column three, have added quite substantially to the 
esources of most of the British insurance offices. 


SUGAR AFTER THE BUDGET. 


Tae views expressed in certain circles to the effect that 
he revision of the sugar duty under the Snowden Budget 
would be nullified by an increase in the wholesale price 
of the commodity owing to aggressive speculative opera- 
tions have proved incorrect, and it is now generally ad- 
mitted that the Chancellor of the Exchequer chose the 
rght moment for making this important change. Home 
consumers have not only benefited by the full extent of 
the reduction made in the duty, and this immediately it 
came into force, but they have also been favoured by a 
very substantial lowering of values in the world’s markets 
owing to the increase in supplies accruing, from the 
bumper Cuban crop. The extent of the reduction to home 
Consumers may be gauged by the adjustments made in 
prices by the British refiners. These represent altogether 
i8s per cwt for cubes and fine granulated, and this, of 
“urse, 1s bound to have a very important bearing on the 
oe living. Previous to the lowering of the duty, best 
“Wa cubes were priced wholesale at about 61s od. 
ae they stood at 44s 3d, and this works out at a 
eduction of a little under 2d per Ib. Retail buyers have 
received the full limit of the fall, and Mr Snowden was 
P63 most fortunate to have made the cut in the duty 
ban of what has proved to be a falling market, owing 
© unexpectedly large increase in the Cuban resources. 
hare ia the last few weeks, trade sugar requirements 
Plate: filled at a much lower level of prices than any- 
bees on both sides of the Atlantic would have 
dais possible just before the cutting down of the import 
reaanae id per Ib, or 14s per cwt. One of the main 
irks on the sharp depression which overtook the 
is te in April, following the sharp spurt incidental 
scal change, was the substantial and quite unex- 
months mi rg in the Cuban crop estimates. A few 
Cuban ck the local and United States experts put the 
bettas *rop_ down at 3,700,000 tons, and even 
talk eas were issued, but the latest advices 
es a of 3,900,000 tons and even the round 
S. The latter, if it turned out to be correct, 
“PProximate very closely the highest crop ever 
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harvested in Cuba. This took place two years ago. 
Thus, instead of a surplus of roughly 800,000 tons in this 
Season’s world’s supplies, as anticipated, based on the 
early Cuban estimates, running to about 3,600,000 tons, 
we can now look forward to an apparent surplus of no less 
than 1,200,000 tons, and this certainly puts a very different 
complexion on the whole position. Assuming that the 
United States consumption this year works out at about 
5,000,000 tons, or 250,000 tons more than last year, or 
even allowing for an enlargement in the world’s con- 
sumption at the considerably reduced prices, with the 
home takings more especially expanded by the reduction 
in the duty, the additional increase in the Cuban produc- 
tion of something like 400,000 tons, as compared with the 
previous season’s actual outturn, is calculated to tax the 
absorbing capacity of the world’s markets. According 
to advices received here recently, the total Cuban produc- 
tion has already amounted to 3,860,000 tons, while the 
receipts at Cuban ports were still on a pretty heavy scale, 
their total having been considerably over three million 
tons. Considering that American requirements should 
call for about three million tons of Cuban sugar, it can 
only be surmised that, after meeting European require- 
ments, Cuba will be left to carry into the new season a 
fairly heavy surplus of over a quarter of a million tons, 
instead of starting the new season with absolutely bare 
boards, as happened at the opening of the current one. 
At any rate, the fact that sugar has been coming into 
sight considerably in excess of current or prospective 
needs has entirely changed the aspect of the market within 
the last month or so, and, therefore, hand-to-mouth buy- 
ing which has inevitably ensued, combined with decidedly 
more pressing offers, has had a distinctly depressing effect 
on the trend of prices. Bull speculation in the first two 
months of this year was rather aggressive, on the theory 
that the season’s resources would prove barely sufficient 
to go round, and prices thus became inflated to figures 
not much under the extreme highest level that was 
recorded late in February last. Business was then done 
here in white sugar, type ‘‘ A,’’ for prompt delivery at 
35s, on the basis of the speculative contract, whereas the 
price lately collapsed to below 24s per cwt, thus indicating 
a depreciation of over 11s per cwt. Rates for sugar to 
be shipped within the current season, or on the way to this 
country, whether raw or refined, likewise came down, 
more or less, in proportion under increased offers and a 
slackening demand, after urgent trade needs had been 
satisfied subsequently to the reduction of the duty. 

It seems pretty clear, then, that the relative cheapness of 
sugar will become accentuated in the near future, as it 1s 
obviously premature to look for any important upward 
reaction owing to the much freer supplies, especially of 
cane sugar, now circulating in this market and elsewhere. 
In the case of this country, the following official figures, 
extracted from the Board of Trade Returns and con- 
verted into tons, are rather significant, having regard to 
the very liberal supplies that were in existence at the end 
of April :— 

Returns for JANUARY: a 1924, 
Tons. Tons. 


394,801 .. 504,592 


U.K. imports of raw Sugar .sccsecses 514159 °. 573191 
471 


U.K. imports of all sugars .....+.+- oe 
eo cccccceces eevee 536 .. 415,024 

Ux. soda chaaabend on April 30 .. 297,700 .. 410,400 
It will thus be seen that the total imports for the first four 
months of this year exceeded the returns for the same 
period of last year by about 59,000 tons, while the duty- 
paid entries showed a reduction in home consumption over 
the same period of about 56,500 tons. The stocks held 
in bond amounted to 410,400 tons on April 3oth last, thus 
denoting an excess compared with the same date last year 
of roughly 113,000 tons. There is thus no doubt that 
trade distributors see not the slightest inducement to in- 
crease their holdings beyond actual needs, and that visible 
supplies promise to continue on a large scale over the re- 
mainder of the current season at any rate. This is certainly 
hardly calculated to encourage new speculation unless 
prices fall to a more attractive level, and the deferred 
trade buying movement across the Atlantic sets in and 
assumes very liberal p s. The fact may be re- 
called that in the later part of the summer of 1923 quota- 
tions for white sugar futures reached a level considerably 
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below those now ruling, although the quantities which 
came into sight then were not so heavy as they are this 
season on the greatly enhanced showing. gf the Cuban 
crop. ing to Messrs Willett and .Gray, this sea- 
son’s world’s production will amgunt to 29,226,931 tons, 
as compared with 18,086,473 tons and 17,696,992 tons re- 
spectively in the two previous seasons. The revised figures 
for this season would,therefore indicate an excess of about 
1,140,000 tons inst. last season, and well over 
1,500,000 tons as compared with the 1921-1922 season. 
The increase in cane sugar production against last season 
represents about 470,000 tons, while the production of beet 
sugar contributes an increase of well over 650,000 tons, 
of which 173,000 tons relate to the expansion in the last 
United ‘States crop and the remainder to the European 
crops. 

To what extent trade buying may be stimulated by a 
further fall in prices is a rather problematical matter just 
now; although the most active season of the year has 
now been reached, when American needs usually show a 
considerable increase. For the present far too much sugar 
is coming forward, and the market is not able to absorb 
this except at steadily weakening prices. The new Java 
sugar, which usually arrives on this side late in the sum- 
mer, has also to be reckoned with, even after allowing for 
the prospective increased quantities of this sugar that 
will be taken this year for India and the Far East. The 
fact deserves notice that American refiners, who have for 
some time past been saddled with excessive stocks, are 
now forcing offers of their granulated sugar on to this 
market at relatively low prices. This action has com- 
pelled home refiners to go as far as possible in the matter 
of adjusting their prices in order to secure the bulk of the 
home trade. 

The outlook as regards the Continental sowings for the 
next beet crop is considered good. Mr O. Licht’s esti- 
mates of their increase amount to 15 to 20 per cent. 
for the whole of Europe, including Russia, but other 
advices received lately from another source state that it 
is now feared that the increase in the German sowings 
will not exceed 10 per cent., as against the 15 per cent. 
estimated by Mr Licht. Market developments in the near 
future will be largely determined by the reports concern- 
ing the next European and American beet crops, and the 
extent of the belated United States demand. As in the 
case of many other commodities, sugar producers are 
now faced with the necessity of carrying surplus stocks 
to a considerably larger extent than last season, until con- 
suming countries are prepared to buy more freely. The 
outlook certainly does not favour higher prices, and well- 
informed market opinion here looks for further downward 
adjustments before sentiment hardens again. 


FOREIGN FIRMS AND BRITISH AGENTS.—AN 
INCOME-TAX PROBLEM. 
For more than 8o years it has been established by legisla- 
tion that ‘‘ non-residents ’’ are liable to income-tax in 
respect of any trade exercised by them in the United 
Kingdom. This principle was laid down in the Income- 


tax Act of 1842, and is manifestly sound in itself. If a 
foreign firm does business here it should pay its share of 
taxation on the profits of that business. In order that 
the assessment of non-resident firms to income-tax might 
be facilitated, and collection ensured, the Finance (No. 2) 
Act of 1915 provided that non-residents might be assessed 
in the name of their agents in the United Kingdom. Mr 
McKenna, who was then Chancellor of the Exchequer, 
pointed out that this liability of British agents to be 
assessed on the profits of foreign or non-resident princi- 
pals did not apply to what is commonly called brokerage, 
or agency business on commission. And an examination 
of Section 31 of the Finance (No. 2) Act of 1915 does 
convey the impression that the section was intended 
to be applicable only to regular agents representative of a 
non-resident house. It is a well-known principle of 
judicial interpretation of an Act of Parliament that the 
intention of the legislature is determined by what is 

expressed in the Act, and not by what may have 
been stated in Parliament to have been the intention of 
legislators when the Act was passed by them. So that what- 


ever Mr McKenna may have said in 

mons when he supported the Finance ieee ; 
is irrelevant to an issue which is at present Ct Of 1g 
painful interest of agents and brokers in the G 
income-tax authorities are at present claim ity, 
British agent or broker who executes Onna ' 
behalf of a foreign non-resident principal js as aaa 
respect of the income-tax payable on the piillieg : 
the foreign house out of those commissions, A Penk 
that the City of London does an enormous brok a 
commission business on instructions from forei : 

the possibility that brokers or agents may be i ne 
ccurts to be liable for the income-tax of these fore 
houses is extremely alarming. : 

So far, the results of litigation have not been 
serious. We will explain presently how far they jy 
gone. Our immediate purpose is to look at the Fing 
(No. 2) Act of 1915, Section 31, which made ronal 
dent persons chargeable to income-tax in the name ole 
branch or manager as well as in the name 
any factor, agent, or receiver though the bran 
factor, agent, receiver, or manager, may not have ¢ 
receipt of the profits or gains of the non-resides: 
These words by themselves look very wide indeed } 
they are modified considerably by Sub-section 6, wii 
runs: ‘‘ Nothing in Section 41 of the Incometax & 
1842 (as amended by any subsequent enactment or by 4 
section), shall render a non-resident person chargeable; 
the name of a broker or general commission agent, 
in the name of an agent, not being an authorised pery 
carrying on the non-resident’s regular agency, or a pery 
chargeable as if he were an agent in pursuance of th 
section, in respect of profits or gains arising from sd 
or transactions carried out through such a broker 
agent.’’ The intention of Sub-section 6, inserted to & 
tinguish between ordinary brokerage or commission bys 
ness and the regular agency in this country of a fore 
house, seems plain enough. It is to make a rep 
agent or representative of a foreign house assessable ft 
the income-tax of his principal, and to exempt fre 
liability the broker or commission agent who meri 
carries out specific instructions to buy or sell on accou 
of a foreign house. Until, therefore, the higher Cout 
—which they have not yet done—interpret Sub-section 
as meaning the exact opposite of what it appears to med 
—and the opposite of what Mr McKenna and the Ho 
of Commons intended in 1915 that it should mean—the 
is no occasion to predict the disappearance of the Cit 
brokerage and agency business—driven by the income 
authorities to seek the shelter of Rotterdam. 

One case which has caused much of the present a 
is not in itself alarming. In fact, much of it is coms 
ing as showing that the judge—Mr. Justice Rowlat 
took much the same view as that which has been 4 
pressed above. What no doubt disconcerted the broke 
and commission agents of the City was the evident inte 
tion of the Crown (meaning the income-tax authonte 
to impose upon them, if it could, liability for the ince 
tax of their foreign non-resident principals. The 
determined on April roth last was ‘‘ Maclaine and Co,,' 
W. J. Ecott (H.M. Inspector of Taxes).”’ Maclaine # 
Co. were agents for a closely allied firm, Maclaine, Wats 
and Co., of Java, though technically they were sep 
firms, and were so dealt with in the action. A 
of Mr Justice Rowlatt’s judgment was devoted to 2% 
sideration of what, in the legal sense, constituted 
within the United Kingdom. He gave judgment ra 
for the Crown and partly against the Crown. The re 
important part of his judgment, from the point of - : 
brokers and commission agents, seems to us to have : 
his reference to a former case of ‘‘ Wilcock 7. atl 
Co.,’’ now under appeal, in which a non-resident ait 
abroad through a broker on the market in . ma 
Kingdom. Mr Justice Rowlatt, in deciding : 
held that a broker, though he effects transactions, 
occupy the place of the merchant, and so 1s not #8 
to the merchant’s income-tax. ‘‘I learn, ek i$ 
Justice Rowlatt, ‘‘ that ‘ Wilcock v. Pinto a s 
under appeal, and that the Attorney-Genet 
shrink from contending that on a market like ee 
den every foreigner who consigns goods to sal view 
is exercising a trade in this country. If this 
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the business results will be curious, 
or salesman would not normally con- 
ing a liability for income-tax, or possess 
pa. to make a return, or any means of extracting 
Vet he would undoubtedly be an agent assessable.’ 
a. ave ever goes beyond the four corners of a case if 
No judg it, and nothing is more difficult than to deduce 
help tt, es from judicial pronouncements until a 
Er 5 to the House of Lords for final decision. 
tC ion made upon us so far is that brokers and 
‘sion agents are protected from assessment for 
i inal’s income-tax by Sub-section 6 of Section 31 
Finance (No. 2) Act, 1915, and that the mere giving 
order by a foreign house to a broker or agent does 
a itself constitute trade in this country by the foreign 
It is the broker or agent here who exercises his 
trade oF employment. The position is wholly 
fereat when the foreign firra has a regular agency in 
. country—as it were, a branch _ establishment— 
, which it does business in the United Kingdom. 
rs to be no doubt that such a regular agency 
le for the foreign house’s income-tax in respect 
ts made here. E 
iit should happen, in apparent defiance of Sub-section 6 
section 31 (quoted above), that brokers or commission 
tsare held by the higher Courts to be assessable for 


here a 


Ci 


income-tax of non-resident principals, then the City 
London would be seriously affected in respect to a most 
sortant part of its every-day business. Unless the 
eqtion of Mr McKenna in the Finance (No. 2) Act, 
pis, were re-established by new legislation, a great loss 
F husiness would result. No Government could afford to 
» the City lose its agency business to Continental houses, 
sit would probably do if the income-tax authorities had 
it way. The first course would seem to be the fighting 
test cases up to the House of Lords, if necessary, and 
the meantime representations of the gravity of the 
estion to the Chancellor of the Exchequer. Whatever 
few the Courts in their wisdom may eventually hold of 
he “‘intention,’’ in the judicial sense, of Parliament in 
1s, there can be no doubt that the last thing which 
{r McKenna or the House of Commons desired to do was 
p destroy a substantial portion of the business which 
stitutes this country’s ‘‘ invisible exports.’’ 


Notes of the Week. 


The Government’s Reprieve.—The Conservative motion 
0 reduce the Minister of Labour’s salary on the score 
Ht failure to deal with unemployment was a serious 


tempt to execute the Government. But there was 
hever very much doubt that a reprieve would arrive in 
ime to save its life. For while Mr Asquith’s decision to 
‘ote with the Government lays the Liberal Party open 
nce more to the taunt that it speaks in one sense and 
otes in another, it was really the only course open to 
im. Even The Times, we are glad to see, admits this, 
for it comments as follows in its first leading article in 
Nesterday’s issue :— 
e Would be easy enough to cover the Liberals with ridicule for 
Cb 1 Support in the division lobbies of a Department which they 
ao riddled with criticism on the floor of the House. It is far 
S ‘asy for most of us to regret sincerely the course which most 
he 4 oe chose. The result of any other would have been 
te A of the Government on a motion which had been pro- 
defeat orehand as equivalent to a vote of censure. That 
riainl would have been followed, therefore, as Mr MacDonald 
oy he think improperly) stated, by a dissolution of Parlia- 
iis ae, Oe Unionist seriously suppose that even his own 
it the log) Dothing of the country—would have been the better 
le 8 Tun for that momentary triumph? 
vane six months ago we had a general election on 
tes <a. of unemployment. There is no sign whatever 
oy et, wants another. Since the last election the 
# van the position is that about 236,000 workers 
«1 20sorbed into industry. It is easy to contrast 
time with tis Promises of the Labour Party at election 
OTe With nd performances in office, but the fault is 
Indeed, the € promises than with the performance. 
Ment nof Whole attack on the Government’s unemploy- 
hay; 's rather unreal. What has happened is that, 
ing €xperie: o,¢ ° ¢ . 
Nced the realities of administration, the 
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Government find that short cuts to the cure nempk 

ment, though easy to promise, are siaiedtahe to sacbace 
They cannot, any more than Mr Baldwin could, wave a 
wand and bring forth a magic cure. Plans for the sub- 
stantial relief of unemployment can only be matured 
slowly. _Two years ahead is not too long a time to look 
forward in concerting large schemes; and it must be per- 
fectly clear to all impartial minds that this is not the time 
for rushing out hasty and ill-considered plans for attract- 
ing large blocks of Labour to State schemes, especially 
since the absorption of workers into private industry 1s 
steadily progressing. Nor is it by any means certain 
that large scale plans for subsidised schemes of electrifica- 
tion, housing, &c. (even if perfectly conceived) could be 
put quickly into effect without upsetting the capital 
market and jeopardising the slow recovery of normal trade 
and industry by disturbing the general level of wages 
and prices. There is no harm in applying the spur to the 
Government ; there is no harm in bringing them to book 
for ridiculous platform promises. But to turn them out 
at this early stage for not doing the impossible would be 
a disservice to the country. After this demonstration, we 
hope that Mr MacDonald will be given the opportunity to 
perform the great service which the country is confidently 
looking to him to perform—namely, to secure during the 
next few months a settlement of the problem of repara- 
tions and a new harmony in our relations with France. 


Irish Boundary Negotiations.— Our Dublin correspondent 
writes :—A definite advance in the negotiations attendant 
on the boundary problem was marked in President 
Cosgrave’s utterances last week-end, both in a speech at 
Limerick and in a considered statement published as an 
interview. Referring to Sir James Craig’s insistence 
that the settlement should be a settlement by agreement, 
he said: ‘‘ I agree with him that it ought to be ”’ 
but that he could not agree to Sir James Craig’s further 
proposition that ‘‘in the event of non-agreement the 
boundary line was to stand as it was drawn ”’ (i.e., with- 
out any such modification as is contemplated in Article 
xii. of the Treaty). Taking it from Sir James Craig’s 
recent utterances that he admits ‘‘as a governing prin- 
ciple’’ that the boundary must be settled, so far as is 
geographically and economically practicable, in accordance 
with the wishes of the inhabitants, Mr. Cosgrave said : 
‘* On that basis I see no reason why there should be any 
delay in proceeding with the business of the Settlement.”’ 
He continued: My Government has already asked that 
the Boundary Commission be set up without delay. When 
that is done it will facilitate agreement. If, then, Sir 
James Craig and I, or any other two men or number of 
men duly representative, can come together and arrive 
at a settlement in due accord with the wishes of the 
inhabitants, we can present our agreement to the Com- 
mission for ratification in accordance with the Treaty and 
the Statutes of both countries. If a settlement is not to 
be reached in this way, what prospect is there of reaching 
it otherwise? In the event of a disagreement, the Com- 
mission would still be necessary—that is, unless the 
Treaty is to cease to operate. The establishment of the 
Commission in the first instance is the sole effective 
guarantee in sight for arriving at a settlement by consent, 
or, failing that, for a settlement by procedure.’’ The 
response of Sir James Craig is not yet forthcoming. 
Manifest convenience is one attribute of the course sug- 
gested by President Cosgrave—because if an agreement 
were made without the Commission’s coming into exist- 
ence, new machinery would have to be devised to render 
it operative. There would have to be a new international 
agreement between Ireland and Great Britain and new 
statutes in the British Parliament and in the Oireacthas 
of the Irish Free State respectively. On the other hand, 
the award of the Boundary Commission becomes as from 
the date of its issue automatically and immediately opera- 
tive by virtue of the Treaty and the existing statute law 
of each country. The dissolution of the City Council of 
Dublin and the appointment of three Commissioners to 
carry on the work of the Corporation was mentioned last 
week. This step was taken by the Minister for Local 
Government under powers conferred by a recent Act, and 
in view of a report, since published, of a sworn inquiry 
held by one of the Department’s officials. Extravagance 
and high rates are the determining factors, and there is 
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whether the removal of this objection by an un- 
sionaj settlement of the Jubaland question on lines 
— from the Italian point of view will lead on 
satistactory satisfactory settlement of the straight issue 
1 “Dodecanese between Italy and Greece. 


LS 


Progress in the U.S.A.—A correspondent 
«The thirty-second annual report of the General 
pet Company (of the U.S.A.) for the year 1923 con- 
Bectr eral features of special interest. The company’s 
— are situated in thirty-nine cities of the United 
San cover about 2,000 acres, and contain upwards 
oa g00,000 square feet of floor space. The orders re- 
of ser amounted to $300 millions—an increase of 
poe nt over 1922—and compare with $80 millions in 
BIC 1923 profit available for dividends on the 
SB millions capital stock issued was $334 millions, of 
hich about three-fourths was distributed as dividends 
‘ther in cash or in the form of an allotment of special 
at Important progress 1S reported during the year 
fom the work of the engineering department and re- 
garch laboratory. Among the new machines which the 
engineering department was called upon to produce was a 
generator of 65,000 kv., a capacity driven by a water 
heel. This is now installed, and is in successful opera- 
tion in the plant of the Niagara Falls Power Company. It 
is the largest machine of the type ever built. It 
‘s worthy of notice that the whole of the patents and 
franchises, including development and research work, 
are carried in the company’s books at the nominal value 
of $1. The company’s savings and investment plans for 
employees are interesting and extensive. At the end of 
1923 $6,118,460 par value bonds of the G.E. Employees 
Securities Corporation were owned or were being paid 
for on the partial payment plan by more than 25,000 em- 
ployees. There were also outstanding at December 31st 
employees’ 7 per cent. investment bonds of the General 
Electric Company amounting to $4,927,730, making a 
total of $11,046,190 of investment bonds in the hands of 
employees. In January, 1924, a further issue of G.E. 
Employees’ Securities Corporation bonds was made, re- 
sulting in additional subscriptions of $5,339,800 from 
26,710 emplovees. The funds of the G.E. Employees 
Securities Corporation are invested in shares of the 
General Electric Company, and in the securities of sixty- 
three of the leading electric public utility companies in the 
United States. The enterprise and virility of the General 
Electric Company is emphasised by the fact that in 1923 
it purchased a majority of the common stock of the Cana- 
dian General Electric Company, Limited. It is intended 
to preserve the Canadian character of this company, while 
promoting its growth and development by the freer inter- 
change of scientific, engineering and manufacturing ex- 
perience, and by taking full advantage of the resources 
and facilities of the great American company. 


Brazilian Coffee.—While the policy of the Brazilian 
Government in consolidating its policy of coffee-valorisa- 
tion continues to meet with criticism in certain quarters, 
the economic success of the undertaking for 1923, writes 
‘correspondent, has become apparent. Consular invoices 
covering coffee exports for the past calendar year establish 
the high record sale of over 6,000,000 bags,* of which 
no fewer than 5,773,000 found their way to United States 
markets, while smaller shipments gradually increased as 
result of the growing number of independent importers. 
Moreover, higher prices and record sales were realised, 
“inging in their wake an improvement in the milreis 
exchange. Since the beginning of the current year, how- 
‘ver, owing to the vagaries of the French exchange, diffi- 
“uitles have been encountered by the Brazilian Warrant 
“npany, whose task is to realise stocks of coffee on 
Pehall of the Brazilian Government, these forming the 
wcurity for the Coffee Loan of 1922. Up to the end of 
“month (April), the coffee business in Havre had fallen 


a great extent into paralysis, and, at time of writing, 
€ change in the situation has to be recorded. On the 


ther hand, the coffee movement in Brazil itself during 
TN i ee 


* Standard weight = 132 lbs each. 
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the first few months of the current year appears to have 
been less, both in quantity and in value, than for the 
corresponding period of 1923. On January 1, 1923, the 
State Government of Sao Paulo increased the arbitrary 
basic rate per kilo of coffee for the purpose of assessing 
the 9 per cent. ad valorem export tax from 700 to 1,000 
reis. Clearances, up to the end of January of last year, 
avoided the increased tax rate, although some shipments 
did not actually leave the Brazilian port of Santos before 
early in February. Prospects for the present year are 
in favour of heavier exports, while the home consumption, 
in view of the large increase in population, has become 
a more important factor. From published figures, taken 
from the last census, the population of Brazil is now 
30,635,605, of whom 29,045,227 were native born, 
1,565,961 were foreigners, and 24,417 were described as 
being of undefined nationality. But Brazil is meeting 
with increased competition in the coffee market from 
Ecuador and Colombia among the South American States, 
and from Guatemala, Costa Rica, and El Salvador among 
those of Central America. Whereas the United States 
remains the principal market for the Brazilian berry, 
Spain takes 50 per cent. of the coffee exports of Ecuador 
and a not inconsiderable proportion of Central American 
stocks. Coffee takes second place, however, in the 
exports of Ecuador, cacao forming the main portion of 
the foreign shipments, the greater part finding its market 
in Europe. At the price of 45 sucres per quintal (1.9684 
cwt), such as has lately been ruling—although at the close 
of last year prices were between 27 and 38 sucres per 
quintal—Ecuadorean growers can make a very satisfac- 
tory profit. Stocks of cacdo are reported as not being 
unduly large, although the heaviest movement of the crop 
has now been completed. For the past year the total 
receipts of cacdo in the Guayaquil market amounted to 
27,899,888 kgs. 


Co-operative Principle in Insurance.—When organised 
insurance was trying to make a beginning two hundred 
and fifty years ago, the idea of co-operation—which has 
survived in mutual life assurance—struggled hard against 
the stock company idea for insurance against fire. The 
sole survivor of those early days was the Hand in Hand, 
which is now incorporated with the Commercial Union. 
Two hundred years later, as an offshoot of the co-operative 
movement in the North of England, was established the 
Co-operative Insurance Society, which is the insurance 
branch of the Co-operative Wholesale Society and the 
allied Scottish Society. The report of this Co-operative 
Insurance Society for last year shows strength and good 
management. The fire premiums of £159,099 yielded an 
underwriting surplus of £22,317 (14 per cent.) aftermaking 
the usual provision for unexpired risks. In the accident, 
employers’ liability, and general accounts, the premiums 
were £249,749 and the surplus £21,110 (8.5 per cent.). 
In the life department (ordinary) the new policies issued 
numbered 9,501 for £1,619,481, as compared with 12,158 
assuring £807,928 in 1922. The premium income was 
£878,306, the expenses 11.2 per cent. of the premiums, 
and the ordinary life funds increased by £326,837 to 
41,800,411. In the industrial branch the premiums 
were £758,634, the expenses 43.8 per cent., and the funds 
increased by £297,655 to £703,149. The interest avail- 
able for profit and loss was £14, 574, and the underwriting 
profits were £43,427. The interest paid to shareholders 
was £1,000, the dividend to policyholders £20,864, and 
the bonus to district managers, agents, &c., was £29,709. 
The funds on December 31st were £2,888,670. 


New Methods on the Rand.— Our mining correspondent 
writes :—In the flood of annual statements of Transvaal 
mining companies which occurs during April and the 
early part of May, it is impracticable to refer to points of 
a general character. One or two of these were emphasised 
by Sir Ernest Oppenheimer in his speech at the annual 
meeting in Johannesburg of the Anglo-American Finance 
Corporation, a lengthy cabled report of which appeared 
on Thursday in the columns of an enterprising daily con- 
temporary. Particular attention was devoted last year to 
drills and drilling. As a result of prolonged research, 
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hammer “‘ boys ”’ in the stopes, and even the larger types 
of drilling machines, were replaced by small “‘ jack ham- 
mer’ machines. Owing to the comparative ease with 
which the latter can be handled underground, stated the 
annual report of the Central Mining Corporation, two (or 
even, with the latest improved type, one) can drill as much 
in an ordinary shift as a whole gang. The newest jack- 
hammer machine, using specially prepared steel, is capable 
of doing about four times the work of the old 
type. Electrical butt-welding, first introduced at the 
Springs and Brakpan mines, has demonstrated it to be 
economically possible to weld and re-use considerable 
quantities of broken steel. The translation of these im- 
provements into actual working practice is necessarily a 
gradual process, but a remarkable reduction in ore-break- 
ing costs has already been effected. Material economies 
have been effected in the use of explosives. A develop- 
ment in connection with ore treatment is the substitution 
of corduroy concentration for plate amalgamation in the 
mills. This, in some cases, represents a reversion. There 
can be little doubt that but for political uncertainties the 
improved prospects of the industry would be reflected in 
share quotations. It is quite on the cards that—as in the 
case of our own election—the apprehensions may prove 
greatly exaggerated. 





General Mining and Finance.—In some circles the hope 
had been entertained that this Kaffir finance undertaking 
would re-enter the dividend list with a distribution in 
respect of 1923. Such anticipation is disappointing, 
although the profit scores a further satisfactory increase, 
amounting to £100,300 for last year, as against £78,900 
in 1922 and only £40,400 for 1921. Actually the sum 
available would have provided 10 per cent. upon the net 
issued capital, but the directors consider it preferable to 
transfer to reserve the bulk of the profit and loss credit, 
thus placing the corporation ‘‘in a more advantageous 
position for undertaking any promising new business, and 
carrying out its legitimate functions as a mining and 
financial company.’’ Actually the case is rather one of 
Hobson’s choice. It has been pointed out that the 
balance-sheet valuation of the assets shows a surplus over 
liabilities of £1,137,800, or 22s per share. But of this 
£814,800 is locked up in share and debenture holdings, 
properties, &c., while debtors (including advances, less 
reserves) figure for £263,600. Disregarding the latter 
item—a substantial portion of which may not be recover- 
able—the actual cash surplus is very small indeed. It 
should be mentioned that the investments are entered at 
considerably below their market values. With regard 
to the ex-enemy shares, the directors announce that the 
number now held totals 860,400. As soon as it is reason- 
ably certain that no more shares will be available from 
this source, steps will be taken to reduce the issued capital 
correspondingly. The position of the corporation’s sub- 
sidiary undertakings was dealt with in our issue of 
April roth. 





Anglo-Argentine Tramways.— We are always pleased to 
review the accounts of the Anglo-Argentine Tramways 
Company, Limited. After perusing the directors’ report, 
manager's report, comparative statements, and last, but 
not least, a balance-sheet unabridged, together with 
revenue and net revenue accounts, shareholders must feel 
that the directors are determined to keep them in close 
touch with the progress of affairs of the undertaking which 
they own. In these days it is only too often forgotten 
that shareholders are proprietors. In the accounts for 
1923 gross receipts are a little lower at 44,484,782, and 
expenditure substantially higher; this results in a net 
revenue of £1,006,495, as against £1,193,668 for the 
previous year. Receipts from passenger traffic amounted 
to £4,421,980, being a decrease of 0.9 per cent., while 
working expenses at 71.56 per cent. compare with 71.39 
per cent. Money was saved over “‘ traffic expenses,’’ and 
traction expenses were lower on account of cheaper fuel. 
Results are summarised below from 1908 :— 
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* Including income from interest on investments and deposits 


To this balance of £339,809 is to be added £12 829, the 
amount brought forward from 1922. And to meet the 


needs of preference shareholders £20,000 has been trans. 
ferred from reserve. This brings the available balance to 
4 372,638. The first preference shares received their 
dividends for 1923, taking £176,000, and the second pre- 
ference shares £183,000, likewise as dividends for 192 

leaving £13,638 to be carried forward. The commpenn 
in its report, continues its record of negotiations with the 
municipal authorities in Buenos Aires. The report states 
that :—‘‘ The arbitrary reduction in fares from t2 cents 
to 10 cents (while leaving the company with onerous 
obligations which the higher fare was intended to mit. 
gate) has continued in operation since April 10, 1923 
with the result that the earnings for the year fell short of 
the amount required to pay the full dividend on the 
second preference shares, and a transfer of £20,000 from 
the contingency fund has been necessary to enable this 
dividend to be paid. It was hoped that, after the de- 
privations of the war years, the company would be per- 
mitted to earn a reasonable return on its capital, but owing 
to the action of the authorities this hope has been dis- 
appointed, and the holders of the ordinary share capital 
are deprived of a dividend for the tenth consecutive year. 
No compensation has been received even in respect of 
the company’s contribution to the national pension fund, 
the claim for which last year was £86,383, although it 
was specifically provided that, if the increased fare was 
not continued, an arrangement was to be come to with 
the Municipality as to the manner of meeting the pensions 
charge.’? We confess that we are not without some 
sympathy for the company, and though we are, of course, 
listening to only one side of the story, we should be glad to 
hear that the negotiations have been pressed forward to 
a settlement satisfactory to both the company and the 
Municipality. 


Malacca Rubber.—Better results are shown in the report 
for 1923 of the Malacca Rubber Plantations, Limited, and 
although the ordinary shareholders have still to forgo any 
dividend distribution, the preference dividend is now paid 
up to date, profits being sufficient to meet three years of 
arrears as well as that for 1923. Although the rubber 
crop was 335,000 Ibs smaller than in 1922, the proceeds 
amounted to £192,900, as against £163,500. Estate ex- 
penditure was nearly £11,000 higher at £138,100, and 
the net profit £18,600 higher at £53,900. The following 
table compares results for a number of recent years :— _ 





1914, | 1916. | 1918. | 1919. | 1920. 
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During 1923, 171,036 ordinary shares were issued at 4 
premium of 10s per share. This premium, less expens* 
of the issue, amounted to £64,700, and was added to a 
reserve fund, raising it to £564,700. Out of the proc P 
of the issue, £150,000 8 per cent. 7-year notes were oa 
paid at 101 per cent. Hence the reduction in the amoun 


|May 31, 1994 
















































mee oOo @e@armreyons 


—— 





* 


|SBSSASLESEERESERS | 


red for interest. The ‘‘all-in’’ costs for the 1923 
requ’ 10.58d per Ib, as against 9.68d in 1922, the 
" yen being ‘‘due primarily to the lower crop 
sig ied under the restriction scheme.’’ The gross sell- 
harve . was 18 2-250 per lb. Out of the 1924 crop 
ing a have been sold forward for delivery at an 


1900 oe equivalent to 18 5.2 5d per lb, landed London. 
qverag 





_— Last year this Brazilian gold mining 
terprise benefited from a number of favourable factors 
‘aia record in the rate of exchange, a marked increase 
in the average thickness of the ore mined, an expansion 
in both the quantity and : value of the arsenic 
duced, and a reduction in costs. — As a_ result 
the profit rose to £32,600. The dividends, how- 
ever, remained at the same rate as paid _ for 
the two preceding years—224 per cent. on the preference, 
12} per cent. on the ordinary, an increased appropriation 
being made to reserve, further capital expenditure having 
to be faced. At 82,100 tons, the ore reserves show a 
gmail reduction, and represent barely one year’s supply 
for the mill; this, however, is the normal position. The 
qutlook is described by the mine superintendent as ‘‘ dis- 
tinctly encouraging.’ An interesting point is the acquisi- 
tion of additional water power, the falls available being 
exyected to yield over 2,000 h.p. in the dry season. 





Tue annual International Exhibition and Sample Fair 
will be held in Riga from July 20th to August 3, 1924. 


Viscount MILNER will preside at a meeting of the Royal 
Sxiety of Arts (Dominions and Colonies Section) on 
Monday, June 2nd, at 5 o’clock, when the Rt. Hon. Sir 
Frederick Lugard, British member of the Permanent 
Mandates Commission, League of Nations, will read a 
paper on ‘‘The Mandate System and the British 
Mandates.” The paper will be followed by a discussion. 





Obersea Correspondence. 


UNITED STATES—-MONEY EASIER—SLACKENING 
TRADE—APRIL FOREIGN COMMERCE—COTTON 
CONSUMPTION. 


(FROM OUR CORRESPONDENT.) 
New York, May 16. 
Moxey markets display further ease. After holding 
steady at 34 per cent. for about a fortnight, the rate for 
call loans on the New York Stock Exchange has dropped 
to 3 per cent., the lowest level witnessed since the middle 
a March, when there was a heavy accumulation in banks 
ot Federal income-tax receipts. Owing to pronounced 
Mactivity in the stock market, brokers’ borrowings are 
abnormally light. Funds are in abundant supply, greatly 
ra. the demand, and come almost entirely from the 
fn ~ Surplus of idle money at this centre, rather than 
ee institutions, which apparently find more 
fant ee employment for their money in their own 
"sine = cone money rates also have worked lower, until 
ohn th mixed and all-industrial Stock Exchange 
i aig readily available at 4 per cent. for all matu- 
Py four months, with funds for longer periods 
The eg 4t per cent., but in very limited request. 

ma Pg tone in money is expected to continue for 
sad meee until the domestic political situation 
atvity devel €come clearer, and more confidence and 
pectations peop in trade and industry. Contrary to ex- 
York F shite Ro quarters, the recent action of the New 
from 4h to eserve Bank in lowering its rediscount rate 
the other nA pee cent. has not been followed by any of 
country, Te en Federal Reserve Banks throughout the 
Philadelphia was thought that at least the Boston and 
tspecially oe ae would reduce their rates, 
it fiabitie cir ratios of cash reserves to note and 
%.. uitiés—namely, 89.3 per cent. for Boston and 
cee een for Philadelphia, are close to the r 
“rVe districts, how, ew York bank. In other central re- 
those prevail” Owever, the ratios are considerably below 
from ng in the East, and range in most instances 
to 80 per cent. 
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National Bank of Commerce 
in New York 


Chairman of the Beard 
JAMES S. ALEXANDER 


President 
STEVENSON E. WARD 


Capital Paid up 
Surplus 
Undivided Profits 


$25,000,000 
$25,000,000 
$13,000,000 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cus- 
tomers throughout the world bring- 
ing them in contact with all phases 
of commerce and industry in the 
United States. 


LONDON REPRESENTATIVE 


Trade and industry generally show a further slowing 
down, lessened activity being noticeable, particularly in 
iron, steel, and textile manufacturing. Wholesale buying 
for future requirements is more cautious and limited than 
ever before experienced in many lines, the most con- 
spicuous example being found in cotton goods. That 
branch of the textile industry is suffering almost unprece- 
dented depression, so far as mills and selling agents are 
concerned. In primary markets for cotton goods, buyers 
continue to operate in a hand-to-mouth way, and similar 
conditions prevail in wholesale markets. Prices show 
considerable irregularity on stock merchandise available 
for spot delivery, but manufacturers are decidedly firm on 
contracts involving later shipments of ds to be made. 
Many finished and unfinished lines of cottons are still 
offered at prices far below parity with the current cost 
of the staple, and curtailment of production ‘s steadily 
increasing in both Northern and Southern mills, because 
of the dearth of forward business. Indications, there- 
fore, point to sharp upward price revisions in cotton 
goods when demand broadens, if the raw material holds 
around present levels or works higher; yet merchants, 
even though their stocks are greatly depleted as a rule, 
seem to be little impressed with the probability of ad- 
vances later on, to say nothing of the growing prospect 
of a marked shortage of many cotton fabrics. In prac- 
tically all other lines of textiles also trade is extremely 
slow. 

According to the Census returns, cotton consumption 
in April was 480,000 bales, as compared with 483,928 in 
March and 576,514 in April a year ago, representing a 
decrease of 1 per cent. from March and of 16 per cent. 
from April of last year. Consumption for nine months of 
the season was 4,558,920 bales, as against 5,040,373 
bales in the corresponding period of the preceding season, 
a decrease of 94 per cent. Exports of cotton last month 
amounted to 320,774 bales, an increase of 22 per cent. 
over April of 1923, while ex for the nine months 
totalled 5,012,544 bales, against 4,321,108, a gain of 
16 per cent. The number of spindles in operation in 
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April was 31,871,665, as compared with 32,392,171 in 
March and 35,512,737 in April, 1923, which was the 
largest number of active spindles ever recorded. 

Foreign commerce returns for April show that both 
exports and imports increased slightly in total value over 
those of March, but, compared with a year ago, exports 
gained while imports fell off considerably. Exports last 
month exceeded imports, whereas in April of last year 
imports showed a heavy excess. The total value of ex- 
ports for April, $343,000,000, represented a gain of 1 per 
cent. over March and of 5.4 per cent. over April of 1923, 
while imports were 1 per cent. larger than in March, but 
10 per cent. below April a year ago. ‘The excess of ex- 
ports over imports was $19,000,000, or about the same 
as in March, but in April of last year the import excess 
was $38,780,458. For the ten months of the fiscal year 
exports, totalling $3,670,938,080, showed a gain of 10} 
per cent. over the preceding ten months, while imports, 
valued at $2,977,077,487, represented a decrease of 3.6 per 
cent. The export excess for the ten months, amounting 
to $693,860,593, was approximately treble that for the 
corresponding period of the previous fiscal year. 

The Treasury’s statement of circulation, published this 
week, shows that some very striking changes took place 
during April. On May 1st the general stock of money of 
all kinds in this country amounted to $8,776,575,139, an 
increase of approximately $19,000,000 as compared with 
with April ist and of $306,000,000, roughly, over 
May 1, 1923. Gold coin and _ Obullion totalled 
$4,417,401,937, a gain of more than $49,200,000 over 
April 1st and of about $435,600,000 over May 1st a year 
ago. Money in circulation aggregated $4,760,113,559, or 
$52,700,000 less than on April 1st, but some $92,000,000 
more than on May 1, 1923. The per capita circulation, 
based upon an estimated population of 112,449,000 on 
May ist, was $42.33, a decrease of 52 cents from April 
1st, but an increase of 29 cents over May 1st of last year. 
As compared with the peak point on November 1, 1920, 
the per capita circulation as of May 1st this year shows 
a decrease of $9.93. During April Federal Reserve notes 
in circulation decreased by more than $79,400,000, while 
the amount of gold certificates in circulation increased 
approximately $389,000,000. Gold coin in circulation de- 
creased about $4,400,000 last month, United States notes 
$3,700,000, and National Bank notes $7,100,000, while 
silver certificates increased some $2,900,000 and sub- 
sidiary silver about $1,000,000. 











FRANCE.—THE NEW CABINET AND FOREIGN POLICY 
—THE STRENGTH OF PARTIES — EMPLOYERS 
AND FAMILY ALLOWANCES. 


(FROM OUR CORRESPONDENT. ) 


Paris, May 28. 


M. Poincare, in addition to being the first of the past 
Presidents of the French Republic to return to active 
political life after the expiration of his septennate, has 
inaugurated many new departures since his withdrawal 
from the Elysée, but none has been so remarkable as 
the policy he has adopted towards his probable successor, 
since he announced a fortnight ago that his Cabinet 
would present its collective resignation prior to the meet- 
ing of the new Chamber on June 1st. Accompanied by 
his Finance Minister, he has had long interviews, in the 
presence of the President of the Republic, with M. 
Herriot, who is to form the new Cabinet, and M. Pain- 
levé, his leading supporter, and at these meetings, it is 
understood, the heads of the retiring Government and 
their successors came to a cordial understanding as to 
the necessity for continuing the present foreign policy of 
the country, in all its essential features. 

The recent speeches of M. Herriot and M. Painlevé 
leave little doubt that this understanding will largely be 
acted upon. Their programme will include a_ cordial 
agreement with Great Britain—M. Doumergue, the 
Speaker of the Upper House, and one of the leading 
members of the new majority, goes further, and insists 
on the necessity for an actual alliance—the settlement 
of the Reparations question by agreement between the 
Allies; the maintenance of the military, but not of the 
economic and administrative occupation of the Ruhr ; full 
recognition of the inter-Allied debts, and a settlement of 
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them that will be ‘‘ fair to all parties : and an 

. : . effort ‘ 
bring about the resumption of commercial and diplon: > 
relations with Russia, which M. Herriot r¢ ay. 
‘6 indispensable.”’ Add to this that most oe EY 
Socialist leaders of the new majority have ened on 
the continuance of a balanced Budget, and the Pe, 
tion to put a stop to borrowing, is to be regarded ree 
sine qua non for the restoration of French credit and 
is evident that in principle, whatever difference there al 
be in method, there will probably be little chanee 
policy on all essential points. gt at 

The composition of the new Government depends ye 

1 ry 
largely on the attitude of the Socialist group, which { 
the third largest in the Chamber, and numbers 10: (ey 
clusive of the 30 Communists). If these eventually decid 
to accept office in the new Radical Socialist “Cabine 
(which should properly be called an Extreme Radical 
Cabinet, as the members of the so-called Radical Socialis 
Party are none of them Socialists in the usual meani 
of the term), the new Ministry will be constituted ¢ 
clusively from the Left. As matters stand to-night, hows 
ever, it appears probable the Socialists will decline » 
share the responsibilities of office, and will decide cithe 
to remain benevolently neutral, or to go into acti 
opposition, as circumstances may decide. In that event 
it is regarded as probable that M. Herriot will endeayoy 
to form a Ministry of ‘‘ Republican Concentration,” tic 
members of which will be drawn from his own party 
(which, with its 142 members, is once more the larges 
individual group), in co-operation with the three allie 
groups, the Republican Socialists (39 members), the 
Gauche Démocratique (76), and the Républicains ¢& 
Gauche (56), which together would form a solid and 
practically homogeneous bloc of 313. In that case, the 
new Cabinet would count very largely on the suppor 
of the remains of M. Poincaré’s immediate supporters 
(who number 116 in the new Chamber) on many questions 
of foreign policy. The Opposition would be reduced to 
about 150, and would consist of the Socialists and th 
Communists on the one side and the score of members 
who now constitute the Extreme Right. 

In the first case, supposing the Socialists were repre 
sented in the Cabinet and the Communists gave hia ther 
support, M. Herriot might count on a majority of 48 4 
the worst, and very often (en those occasions when he 
had the Communists against him and the Gauche Dem 
cratique and the Républicains de Gauche with him) on one 
of about 250. A Ministry of Concentration, on the other 
hand, would be able to count on a minimum majority 0 
about 60, even with the Socialists and the old Poincariss 
both voting against it. Such a Ministry wouid neces 
sarily be much more moderate in its proposals than one 
in which the Socialists held portfolios, and ali ina‘cations 
at present tend to support the view that the Hernet 
Cabinet will be one of this character. In any case, t's 
fairly safe to predict that neither the alarmist fears 0 
the exaggerated joy am 





that were experienced im man} 
directions, and particularly in England, when the | aig 
victory of the Left ” was first announced, will be justifies 
by events. A spectacular Amnesty Bill for es 
political offenders may be expected almost immediate’, 
and it is probable there may be some tendency to ge 
to the old priest-hating policy of twenty years ago - 
in general principles, particularly in regard to sori! 
affairs, there is likely to be little change, although oa 
certain the new Cabinet will endeavour to conduct ” 
relations with foreign Governments with a Oran 
savoir faire and perhaps with a little less lawyerlike © 
sistence on literal interpretation of contracts. wiles 
The fourth annual Congrés des Allocations . 4 
which has been held this week at Mulkouse, 11 ¢ ris 
has revealed the extraordinary degree of success le 
been achieved by this device for improving the s! Ts 
of the workman. The allocations famuliales, as 8 
plained a year or two ago, are the extra all , French 
a fixed monthly scale which are made %y tk mait- 
employers in respect of each child which has to, nated a 
tained by their employees. The system pa desire 
Grenoble, several years ago, and was due 7 stabilise 
of a group of employers to find some means = at firs 
the labour they employed. These employers : 
bound themselves individually to pay such ia 
ances, but they soon found that, in taking on 




























) 
- 
















as 4 





Nd it 





se of 





ch i 



























tions 
ed to 
1 the 


abers 


les, 
ace, 
has 
Hon 
ex- 


ach 


sin 
sire 
ise 
rst 





































May 31, 1924.] 


ees, they were tempted to engage single men rather 
ploy an with families, for reasons of self-interest. In 
vedet to remove this temptation, they decided to form a 
and co-operative fund, out of which the extra 
ances should be paid. — The modified system has 
ed so successful in working, both to employers and 
employed, that to-day there are 151 of these common 
funds or caisses in existence in France, with a total mem- 
ership of 9,300 firms, employing a total of Over 1,000,000 
workmen, and distributing over 128,000, 000f in ‘‘ allow- 
ances for families’? per annum. The rapidity with which 
ihe adoption of this system is growing may be gauged 
from the fact that no fewer than 31 new local associations 
of employers, comprising 1,70C firms, with 200,000 work- 
ment, and paying allowances amounting to 36,000,00¢f, 
have been started during the past year. 

The average scale of allowances paid by these caisses 
s from 15f to 10f per month to men with one child, 
of to 46f to those with two, 63f to 8if to those with 
three, g2f to 124f to those with four, and so on, the 
amounts paid rising progressively with the increase in 
the number of children born. The Mulhouse society has 
raised its rate of allowances to a uniform payment of 
jfa month in respect of the first child, rising succes- 
ively up to 97f 50c for the tenth, so that a workman with 
ten children would have received by the end of the year 
4375 in addition to his normal standard wages. The Mul- 
house congress passed resolutions urging that this system 
should be generalised throughout the country, strictly 
under private initiative, as at present, and that it should 
be extended to comprise not only workmen properly so 
called, but all other classes of employees, no matter what 
their rates of pay may be. The system has proved so 
successful, as a matter of fact, that some months ago 
the Parliamentary Socialist Party put forward resolutions 
proposing that it should be rendered compulsory on all 
employers. This proposal, however, in view of the un- 
fortunate results of State control in other directions, has 
been universally opposed by the whole of the existing 
associations as likely, if adopted, to have fatal conse- 
quences to the whole movement. 








GERMANY.—_CABINET—EXCHANGE AND — 

PRICES—FINANCES—INDUSTRY—BOURSE. 

(FROM OUR CORRESPONDENT.) 

; BERLIN, May 27. 
Tae Reichstag opened to-day, without the participation 
of the Marx Cabinet, which yesterday resigned as the 
result of a resolution of the People’s Party, but which 
ms carry on business until a new Cabinet is formed. The 
ee according to expectation, celebrated their 
cau by making a scene; and it is feared that 
HE as in the Prussian Diet, may be their only 
eas At the time of writing Cabinet prospects are 
me ttul; the German-Nationals still claim the Chancellor- 
mA ba have not withdrawn the somewhat provocative 
7 roy 4 of Admiral von Tirpitz, who was indeed one 
mal a 98 political heads of the Monarchy, but who 
Mon ee ably be regarded abroad as a challenge. A new 
ably ca. with or without the Nationals, would prob- 
<2 - best solution. The three parties represented 
ea : net which has now resigned have passed 
Saha a a resolution in favour of accepting the Dawes 
“aa it as an indivisible whole, which must 
a Fog €n or rejected, but adding that the laws 
of see € new railways corporation and the new bank 
rq must guarantee German influence in these 
ae Passive trade balance of the last few months, 
between th repeated, it is believed in April, the ratio 
€ supply of and demand for foreign exchange 
the Reichshark late even more favourable; and yesterday 
= iajartone was able to meet the whole demand for the 
1010 per cent exchanges, to raise the allotment of guiden 
for a a of the demand, and to meet 3 (instead of 
and sterlir me 1) per cent. of the demand for dollars 
One ig the”, € Causes of this improvement are various. 
return fos perations of the Gold Discount Bank, whose 
lent to ime...) 23° shows that £3,610,000 had been 


im . toht 
Gee 1s enunet 4998,695 a fortnight before. 


THE ECONOMIST. 


es 
i RS 


at the general shortage of money com- 
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pels hoarders of exchan i : . s 
holdings, to realise for ecient on ‘amu 
the demand, which has fallen from a maximum of about 
400,000,000 gold marks a day to under 100,000,000 gold 
marks. The latter figures, of course represent onl a 
en not the need, because importers, kaviwing: dhe 
‘ uae rationed, have always asked for more than 

In the home credit question there is no improvement 

ae will not relax its new suladighves and the 
s returns show that they are working with 
effect. The note circulation in the week ending May 15th 
eesti by rnoit74 billion paper marks, and as the 
oe. Hes ing “ rentenmark notes increased by 
ees _ entenmarks, there was an effective circulation 
of over 89 million gold marks. Paper mark dis- 
counts increased by 46,895,429 billions, rentenmark dis- 
—— rs apennaee: billions (reckoned in paper marks) ; 
a th in rentenmarks and paper marks de- 
slightly. The total of discounts and advances rose 
by 33 trillion paper marks, which is a moderate increase 
for a mid-month report, and about equals the decline in 
the preceding week. The Reichsbank and the Govern- 
ment seem determined not to resume credit-giving; and 
there have been several utterances showing that this ques- 
tion is regarded as a choice of alternatives between meeting 
the credit demands of business and maintaining the new 
stability of the currency. A Deutsche Bank report states 
that ‘‘ the calculation that the money stringency will soon 
be relaxed, and that it will therefore be profitable to hold 
fast to wares, must be regarded as false. The Reichsbank 
will take care that that does not happen, because it realises 
that the stability of the rentenmark is based on the short- 
age of money, and sees its first and most important task 
in preventing the collapse of the renten and paper marks 
during the transition period which will elapse before final 
currency regulation.’’ Dr Schacht says practically the 
same thing: ‘‘ The price reduction must come, and it is 
better to sell wares at the beginning of the movement 
than at the end, before they are burdened by high interest 
rates.’’ Dr Schacht added that in no circumstances would 
rentenmark inflation be practised, and that the issue of 
paper marks must go no further. He refuses to raise the 
discount rate, mentioning as one reason the fact that the 
Bank holds 800 million gold marks of bills from Agricul- 
ture. ‘‘ The other suggestion, that we should not hold 
so fast to the stable dollar quotations in Berlin is also 
impracticable ’’; this would lead to new inflation. Dr 
Schacht declared that he can get more credit for the Gold 
Discount Bank than he could place in Germany, but that 
Germany’s present export basis is too small. She must re- 
duce consumption and make efforts to increase export. 
Foreign short-term credits are sufficient, but long-term 
foreign investment credits are lacking. Ministerial-director 
Schaeffer, of the Finance Ministry, has told the Whole- 
sale Merchants’ Association that only foreign capital can 
relieve the present strain, and that foreigners in their bus!- 
ness relations with Germany, ‘‘ must be given a measure 
of security which they have not enjoyed since the war.” 

Prices are falling. The official cost-of-living index 
number for May 21st is 115, against 116 (the highest point 
of 1924) on May 14th. Official salaries are being raised 
to about 80 per cent. of the pre-war level. The present 
minimum and maximum salaries of an official in the first 
or lowest rank of the State service are 804 and 1,068 gold 
marks, in the thirteenth or highest rank 6,300 and 9,600 
gold marks, in addition to which are small supplements 
according to size of family. After the proposed increases, 
the lowest salary, excluding family supplement, will be 
924 gold marks and the highest 13,590 gold marks. 
[ron and steel prices, in connection with the weakening 
market, have had sharp drops; bar-iron in the last ten 
days has fallen from 140 gold marks to 130 gold marks 
per metric ton, and other kinds of rolled iron have fallen 
20 to 25 gold marks a ton. 

Federal revenue in the second ten-day term of May total- 
led 199,852,700 gold marks, and expenditure 206,489,000 
gold marks, but the latter contained not only excep- 
tionally large subventions (100,392,300 gold marks) to 
States and municipalities, but also 50,851,400 gold marks 
spent on buying back Gold Loan with the aim of support- 
ing the quotation. The lowness of the mere Federal ex- 

































1110 


THE ECONOMIST. 


[May 31, 1994 


ee er 


penditure, including interest on debt, but excluding 
redemption of debt, is notable. In the last three ten-day 
terms it was respectively 75,843,200 gold marks, 
61,032,000 gold marks, and 55,245,300 gold marks. 
Normal Budget conditions have prevailed now for about 
five months (in late November and in December, 1923, 
though the currency was already stabilised, the evil effect 
of the former depreciation was not overcome), and the 
result fully confirms earlier statements that the financing 
of German Governments is very easy, even if it is 
assumed, which is not entirely true, that the practical 
disappearance of debt charges involves an equal diminu- 
tion in the tax-paying power of the population. The 
financial returns indicate that, considered as a mere matter 
of taxation, the Reparations sums last under discussion 
could be raised, and it is hard to see what, short of formal 
exclusion measures against German goods, can prevent 
their being transferred abroad. 

The business outlook is doubtful. The unemployment 
figures in Berlin are practically stable. It is stated offi- 
cially, though no figures are yet forthcoming, that 
unemployment in unoccupied territory has fallen by about 
a third since the last report was issued. The damage 
done to crops by the severe frosts of last winter is stated 
in agricultural organs to have been locally much more 
severe than could appear in the reports, based on 
averages, for all Germany. In East Prussia 50 per cent. 
of rye, 30 per cent. of wheat, and 55 per cent. of barley 
were destroyed, and 223,000 hectares of land under these 
crops, of which 203,000 hectares were under rye, had to 
be reploughed. The cost of new seed-corn for this area 
only is put at 7 million gold marks, and 2 millions worth 
of nitrates is stated to be required. In part of Pomerania 
also about 50 per cent. of winter crops perished. In- 
dustry, apart from other troubles, is suffering from lack 
of coal, owing to the continuing strike; Krupps have 
stopped the work of 30,000 men, and the Deutsche Werke 
Company, which owns the former State arsenals, and is 
the biggest industrial concern in the Republic, is also 
reducing work. The textiles and boot industries report 
declining orders, but they have work for a long time to 
come. Although business cannot get money, the buying 
power of the population, which increased greatly after 
the currency reform, shows no sign of decline. 

Stocks last week had a new fall, the causes being 
the difficulties of industrial companies .and discouraging 
announcements as to the Reichsbank’s credit policy. The 
Frankfurter Zeitung’s dividend-payers’ index for 
May 23rd is 446.28, against 512.52 a week before. The 
index for paper mark loans was only 1.82, against 4.42 
at the beginning of the year. 


SWEDEN. — MATCH INDUSTRY — INDUSTRIAL 
CONDITIONS—TRADE BALANCE—TRADE WITH 
BRITAIN—PRICES. 


(FROM OUR CORRESPONDENT.) 


STOCKHOLM, May 12. 


A PROMINENT feature in Swedish business life at present is 
the expansion of the Swedish Match-making Company. 
The readiness with which the new issue of go million 
crowns was absorbed is a good sign of the confidence of 
the public in this branch of industry. With this new issue 
the stock capital of the Swedish Match-making Company 
is raised to 180 million crowns, thus being the biggest 
company in Sweden, putting the big mining concern, 
Grangesberg-Oxelosund (which with a stock capital of 
119 million crowns has hitherto been the biggest), as a 
second. It is reported from American sources that the 
Swedish Match-making concern has acquired control of its 
Japanese competitors. If this is so, it should facilitate 
the expansion of the Swedish match trade in the East, 
where the Japanese have been the strongest competitors ; 
as a matter of fact, during the war the Swedish match- 
makers lost a considerable part of their trade in the Far 
East on account of Japanese competition, which was sup- 
ported by the difficulties of sea transport from Europe, 
the lack of raw materials, &c. As regards the general 
situation in Swedish trade and industry, one can say that 
confidence in the future has been restored. People are 
more optimistic than they were a year ago. On the other 


hand, conditions of commerce and industry 
much to be desired, but this is due to severe 
from countries which have depreciated exchange, laboy- 
disputes, bad weather conditions, &c. The long Winter 
which only recently came to an end—over six weeks ee 
than last year—has caused tremendous losses to the ¢ 
port industry and shipping. The pulp and timber in — 
tries are well sold, but have not been able to effect ge. 
liveries on account of ice ; it is therefore expected that th 
season will be very active when once started. Unemplo. 
ment is much smaller than it was, and sounder financial 
conditions prevail. There are no strikes or other confit 
of any great importance going on at present, and tie 
special unemployment works arranged by the Government 
are being wound up, and are only going on at a few places 
where works have to be completed. According to figures 
issued by the Swedish Employers’ Association, not less 
than 5 million working days were lost by strikes and dis. 
putes during 1923. The company results in general ar 
better, but, of course, no big dividends can be expected, 
The new trade agreement with Soviet Russia, just ratified 
by the Riksdag, has been greeted with satisfaction, not 
so much because it is believed that this will open up big 
trade with our Eastern neighbour, but because one ques. 
tion, which has been the source of much political discus. 
sion, has thus been solved. 

The trade balance develops in a favourable direction, 
the difference in import and export being considerably 
more in our favour for the first quarter this year than 
for the same period of 1923. Naturally there is still an 
import surplus; the export surplus does not occur unti 
the shipping season for timber is in full swing. The 
value of imports for March was 89.7 million crowns and 
of exports 69.1 million crowns, leaving an import surplus 
of 20.6 million crowns, compared with 32 million crowns 
for February. The import surplus for March last year 
was 47.9 million crowns. For the first three months of 
this year the total import surplus was 87.0 million crowns, 
while the corresponding figure last year was 109.2 million 
crowns. On the import side it is still foodstuffs which 
are specially high; there are reductions in the import of 
finished and half-finished materials, while raw materials 
show signs of increasing. 

Figures as to the destination of our export last year 
show that England has quite regained its position in our 
export trade. Thus 30.84 per cent. of our total exports 
went to England during 1923. For 1913 and 1922 the 
comparable figures were 29.10 per cent. and 24.71 per 
cent. respectively. Increases in our export to England 
of pitprops, sawn timber, pulp, and iron ore were the 
cause of this result. Exports to Germany were for 1913 
21.91 per cent., for 1922 8.95 per cent., while for 1923 
they were but 7.85 per cent. 

The quarterly index issued 


Still leays 
Competition 


iby the Board of Social 
Welfare shows a reduction of three points (equal to ~ 
2 per cent.) from January 1st to April rst, at which 


it reached 173. The reduction is specially due © 
reductions in the prices of foodstuffs. 


HOLLAND.—FLOATING DEBT—AMERICAN er 
ECONOMIC CONDITIONS—POSITION OF ROTTEBD 


(FROM OUR CORRESPONDENT.) 
AmsTERDAM, May 19- 


In my last letter (Economist, April 26th) I discussed ™ 
present position of the floating debt of Holland, in #4 
nection with the recent issue of a 6 per cent. loan ~~ & 
ing to 85 million florins on the home market. ects 
basis of a statement then made by the Minister of - 3 
the debt which had to be consolidated was one ster 
about 120 million florins. Since that time the oe 
has made a more detailed statement in Parliament, ss 
this, as it presents a very pessimistic view, net ae 
little stir in the Dutch Press. The Minister er ted W2s 
that the amount of floating debt to be consoli 4 eficit 0” 
120 million florins. This includes a part of the hee 
the budget of the present year, but 40 million rang 
uncovered deficits of the ordinary service must att 
The Minister also took into account the chance 
rise in the service of the national debt (n eee and 
of a possible rise in the general rates of inte 

the expenditure on old-age insurance. He thus 














































May 21, 1924.] 


an amount ranging from 175 to 200 
9 the es ie further considers it necessary to 
pion the extraordinary service of the years 1924 and 
: - t of 125 to 150 million florins. Taking all 
, ther, it would become necessary in the course 
. next few years to issue a funded loan of 300 to 350 
pillion tha high figure which has excited so much general 
Its tion, especially as it had been imagined that the 
0 wate loans was over. But a closer examination 
op figures adduced by the Minister will give quite a 
i a impression. In the first place, the Minister had 
xoned in with the floating debt the proceeds of the 
van recently raised in America, namely, 40 million dollars, 
“ghout 100 million florins. This at once reduces the 
mount that has to be funded to something between 200 
nd 250 million florins. In the second place, most of the 
idtional costs which the Minister anticipated for the 
‘ational debt will be raised by means of the retrenchment 





yq25 an 



















- ns 
re Wilinessures now in hand. Moreover, it is obvious that loans 
d ced for the purpose of extraordinary service must be 
oj Wilibecarded in a very different light, since these loans, which 


ier alia include building credits, will to some extent pay 
heir own interest and sinking fund. This also invalidates 
ne estimate of the Minister that in 1926, chiefly as a 

it of the increased interest on the national debt, an 
mount of 30 million florins will be needed. This amount 












0, faiesn be diminished by at least one-half. Taking these 
sly mendations into account, the conclusion may be reached 
an hat in the course of the next two years not more than 
an o million guilders at the outside will be required for 
itil Hagmte ordinary service, including all deficits on the budget 
“he thin these two years. The extraordinary service can 
nd tite well be left out of account, since, as already stated, 


he expenditure under this heading will pay its own costs, 
ither immediately or after a few years. 

These considerations have caused a certain relief in 
nancial circles. It must not be forgotten that the con- 
dlidated national debt from January 1, 1924, to the 
resent moment (thus inclusive of the latest home and 
lmerican loans) has risen from 1,148,380,000 florins to 
973,409,000 florins, and the annual service on this debt 
as within the same period risen from about 40 million 
mins to about 192 million florins. If everything were to 
0as the Minister foreshadowed, then in 1926 the national 
our et would have risen to 3,323,000,000 florins, and the 
yrts nnual service on it to 222 million florins. But it is clear 
the hat the figure will be much lower. 

pe Economic as well as financial prospects have come in 
and or their share of attention. Especially is this the case 
the account of the report of the Dawes Commission, and 


lus 


jon 
ich 


tals 


ear 










913 results of the French elections : these have given hope 
3 a settlement of the Reparations question, which would 
‘9 react favourably upon the present commercial and 

cial ustrial depression. Moreover, the negotiations with 

“ sia at first inspired confidence. These have now, how- 
e 


Come to a standstill on account of the very one-sided 
mplaweec among the Russian statesmen concerning 
a a avoured-nation clause. In Holland, however, 
et thee — that these negotiations will be resumed. 
is € Jure recognition of Russia would do much 

'Y to restore economic prosperity to Holland, but 


aus , ° 
ok any return to more normal relations cannot but 
cise a beneficial influence. 


* port of Rotterdam will be one of the first to benefit 












' , 

a ee Gee normal conditions in Europe. In the first 
0 a healt will then be able to recover her strength. 
wr : pane to Rotterdam is the prosperity of her 
the wes with + 1s proved by a comparison of recent 
pon poods ins ose of former years. The whole quantity 
dat HB io: to eo Rotterdam from overseas amounted 
ster 4, and in mulion tons. _In 1922 this figure was only 
and 6 meniad 2 only 12 million tons. Of the 22 million 
1 no any; further "hoe? 8 million tons were ore for Ger- 
ared Hine “of which’ —- were 2} million tons of wheat and 
was 1.6 million ut 1,400,000 tons were for Germany 
t on lion tong tons of maize and barley, of which 0.8 
3 Of TMRhine ty pov’ for Germany. Germany sent vid the 
ded. Md =o9 “ee 4-3 million tons of German coal, 
of 2 Tine, islets 3 representing products of the German 
ence km is china That the diminution of the trade of Rotter- 





Ue to the depression in Germany is evident 
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from the fact that 


the goods 
(the German-Dutch 


frontier 


cleared at Lobith 
( station) from  Rotter- 
dam in 1913 amounted to 15.7 million tons of 
goods, and in 1922 only to 8% million tons. 
Just when some improvement was to be noted in the Ger- 
man hinterland in 1922 came the occupation of the Ruhr, 
which put an end to the more optimistic expectations. In 
1923, therefore, the goods cleared at Lobith only amounted 
to 5.7 million tons. It is easy to understand that in 
Rotterdam there is eager anticipation of the restoration 
of normal international relations, although there are other 
circumstances which militate against the increase of the 
trade of the port to its pre-war proportions. One of these 
circumstances is the French “‘ surtaxe d’entrepét et 
d’origine ’’ levied on non-European goods imported from 
other than French ports. For most articles this amounts 
to 36f per 1,000 kg.; for others, especially goods coming 
from countries which are colonies of European States, it 
is even higher. When Alsace-Lorraine was again incor- 
porated with the French State, and Antwerp was favoured 
by exemption from the surtaxe, the result was that goods 
imported for Strassburg vid Rotterdam were subject to 
the tax, while those imported vid Antwerp were free from 
it. This meant the loss of practically all the traffic be- 
tween Strassburg and Rotterdam; this is comprehensible 
when we realise that the tax of 36f per 1,000 kg. works 
out at more than the whole freight from Rotterdam to 
Strassburg. This goods traffic between Rotterdam and 
Strassburg vid the Rhine has, therefore, been almost 
wholly transferred to Antwerp. 








-_- 


DENMARK.—FINANCIAL BALANCE—A QUARTER'S 
TRADE—ECONOMIC CONDITIONS—PRICES. 


(FROM OUR CORRESPONDENT.) 
CoPENHAGEN, May 15. 


A summary of Denmark’s financial balance with foreign 
countries for the year 1923 was published a few days 
ago. In this summary Denmark’s net debt to foreign 
countries at the end of 1923 is estimated to be about 
1,400,000,000 kr, as against about 1,100,000,000 kr at 
the beginning of the year, corresponding to an increase in 
gold kroner of from about 845,000,000 kr to about 
920,000,000 kr. The figures for the net debt at the end 
of 1923 are the final result of a computation showing 
claims on foreign countries of about 510,000,000 kr and 
total debts of about 1,910,000,000 kr. The amount of 
the debt is arrived at by estimating the value of Danish 
Government bonds held abroad to be about 550,000,000 kr, 
or about 70,000,000 kr more than at the last computation 
a year ago—partly owing to the rise of the foreign ex- 
change quotations and partly to the export of such 
securities which has taken place. The municipal debt 
has been estimated to be about 325,000,000 kr, against 
about 255,000,000 kr at the end of 1922; this rise is like- 
wise due to the decline of the krone value and the export 
of municipal bonds. Further, the Hypothekbank reports 
that the value of its bonds held abroad is estimated to 
be about 25,000,000 kr, while the foreign debt of the 
Exchange Equalising Fund at the end of the year 
amounted to 55,000,000 kr. The value of Danish Credit 
Association and Hypothek Association bonds and of 
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shares in Danish trading concerns has been estimated to 
be about 215,000,000 kr, against 185,000,000 kr at the end 
of 1922. Finally, the unbonded (commercial) debt has been 
computed to be 560,000,000 kr, to which amount it has 
been considered necessary to add about 80,000,000 kr for 
goods ordered but not yet paid for. Accordingly, a total 
of about 1,810,000,000 kr is arrived at, which figure, how- 
ever, must be regarded as a minimum, to which pre- 
sumably further about 100,000,000 kr must be added. 

On the other hand, the total claims amounted to about 
510,000,000 kr—i.e., about 125,000,000 kr for foreign 
securities, public claims, &c., and about 385,000,000 kr 
for commercial claims. It is pointed out in this connection, 
however, that a computation of this description must be 
rather uncertain for the year 1923, during which the 
exchange quotations have been so unsettled. 

The following table shows the items affecting the 
financial balance :— 


EXPENDITURE. Kr. 
Deficit of the balance of trade for 1923 .............. -- 375,000,000 
Expenditure for the bunkering of ships and tourists 
expenditure, &c. ..........405 eeeesceccccescesess 75,000,000 
Interest on public and private debt ..............000. 65,000,000 
Import of securities (purchases) ......... eseesesesesee 45,000,000 
Increase of unbonded claims.............. eeessseessee 70,000,000 
Total eeeee @eeeeeeeeeeeeeeseeseeeeeeeseee 630,000,000 
INcomE. Kr. 
Gross freight earnings in foreign trade ...... sHeaeaee - 200,000,000 
MOUS GE DOCUTMNNB s o.6e 0s oh snes ctcccdeenssdccdvecccs 90,000,000 
Employed out of the equalising fund ...... cecenneccuss 55,000,000 
Sale of gold by the National Bank ............sceeseee 30,000,000 
Profits on transit trade via Denmark ...... kicrosaeed 30,000,000 
Increase of unbonded debt....cccccccccscscecess ines 50,000,000 
Total eeeeeeeeeeeeeeeee e@eeevrseeeseeeeeeeeeeee 455,000,000 


As will appear from this, no information is available as 
to how 175,000,000 kr have been covered. It is presumed 
that the increase of unbonded claims is to some extent 
merely pro forma, and that a consumption of unbonded 
claims has taken place, without information being given, 
to the extent of about 50,000,000 kr, and, further, that 
information has not been obtained about importation of 
foreign securities (escape of capital) for an amount in 
excess of the 45,000,000 kr mentioned, this excess cor- 
responding to hidden exports of securities and other 
means of payment. This would leave an amount of 
125,000,000 kr, which has been covered partly by contract- 
ing debts abroad, which have not been reported, and 
partly by income through insurance abroad, trade between 
foreign countries direct, &c. If these last-mentioned 
income items are estimated to be about 25,000,000 kr, the 
unbonded indebtedness would have to be increased by 
about 100,000,000 kr. : 

In relation to these figures the developments of the 
foreign trade during the coming year will be of importance. 
The figures for March have quite recently been published, 
together with a summary for the first quarter of the year. 
It appears that while during January goods for 
165,000,000 kr were imported, and during February for 
168,000,000 kr, the imports for March have amounted to 
195,000,000 kr. In this respect there has accordingly 
been a continued rise, and the last-mentioned figure proves 
to be 23,000,000 kr more than the value of the imports 
during March, 1923. Fortunately, however, the exports 
have increased at the same time, the figures for the exports 
of Danish goods being 136,000,000 kr for January, 
152,000,000 kr for February, and 155,000,000 kr for 
March. To this must further be added the exports of 
foreign goods, which were 11,000,000 kr, 15,000,000 kr, 
and 17,000,000 kr respectively, the total exports for March 
amounting to 172,000,000 kr, or 31,000,000 kr more than 
for March, 1923. The deficit of the balance of trade, 
which was 18,000,000 kr in January, 1924, and 1,000,000 
kr in February, has been 23,000,000 kr in March, as 
against 31,000,000 in the corresponding month of last 
year. The total deficit for the first quarter is 42,000,000 
kr, the greater part of which falls to the share of March. 
It appears from this that there has been a rather con- 
siderable improvement during these three months. Even 
considering that the February figure of 1,000,000 kr is 
extraordinarily low, the surplus of imports has been con- 
siderably less than the corresponding for January-March 
last year, when the total deficit was 104,000,000 kr. 
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A table of the different markets shows the follonins T 
figures :— § R 
« Vv 

— Yen Mend, as 
ees Kilos. Kilos, dor 
United Kingdom .......... 19,656,000 ..., 20,807,000 will 
Norway ....ccccecceeccees 414,000... 5.099 ba 
Sweden ......sceessese0ee 11,000 37.009 p 
Belgium ........cseeeeeeee 1,356,000 76.00) whi 
France...... govncaces sis «++» 1,097,000 - 41,009 wit! 
Switzerland ............4- 848,000 1,217 090 wor 
UGA. occ eeeeeceeeeceecees 629,000 .... 2,494,000 y 
Czecho-Slovakia ....+++... 651,000 ..., 243,09 Ges 
Germany creceeseceeese oie 51,000 .... 4,683 099 
Exports to the U.K., Germany, and the U.S.A. have is Nit 
creased, while France and Belgium have imported smal pol 
quantities than during the corresponding period of bs Par 
year. tens 
Trade conditions in general show no marked change the 
during the last month. The steadiness of the exchawiim hat 
conditions since the establishment of the Exchange Coy. fim whi 
cil by the previous Government appears to have hai ind 
beneficial effect, especially on commerce. At this stag mu 
it cannot yet be said which views the “ Rigsdag ” ve 2 
adopt with regard to the exchange propositions of ti g10 
socialistic Government. There is reason to believe, hor fam 10 
ever, that in connection with some import regulation aim 
increase of the number of members of the Exchange Cow crt 
cil will take place, as well as an extension of its authority ift 
On the other hand, the prospects of carrying through tj thr 
levy on capital in excess of 50,000 kr do not seem favoy; and 
able for the Bill. ; vin 
The wholesale price index of the Finanstidende fy the 
April shows a slight decline owing to the improvementiiiy %€ 
of the krone rate, viz., from 228 to 225. The principal 1 
declines this time have been for coal, iron, and various Wa 
other raw materials, as well as for margarine and coffee, pre 
while several agricultural export articles, for instance P™ 
butter and eggs, show increases, which as far as butte = 
is concerned is connected with increased exports to Cer r 
many. Danish wholesale prices are now 10 per cett . 


higher than at the same time last year. 








SOUTH AFRICA.—MINING PROFITS—APPROACHINGES ~ 
ELECTIONS—MINERAL PRODUCTION. 
(FROM OUR CORRESPONDENT. ) 
JOHANNESBURG, April 30 

HeEtpep by a gold currency premium of about 85 6¢ 
ounce net and about 11s 9d per ounce gross, the cost q 
realisation and exchange in March being estimated 4 
38 3d per ounce, the profit of the Rand gold mines appear 
pretty well stabilised at a million and a-quarter a mot 
In March, a 26-day working month, the 35 companks (fgg 
the Rand made a profit of £1,264,114. The gross ® be 
mium was £416,250, but the net figure only £329 





Thus the excess cost of bank exchange and other reali th 
tion was £87,250, compared with a normal £38570) im 
old pre-war calculation being that realisation was 0% 7 los 
by a shilling per ounce. Profits exceeding sen co 
were made by Crown Mines, Government Areas an ~ 
Modderfontein, the two latter securing pracit”: a 
£350,000 between them. While there were thes ro . 

Modder Deep, Van Ryn Deep, and Randfontein he td . 
each made about £75,000, the actual fourth in the ) sh 


ranged according to profit, was the Randfontein ha 
Thus the two largest profit-earners are higher * Rand de 
83 to 93 dwt, the third, Crown Mines, about t ss tet 
average, and the fourth, Randfontein, a low - det of 
Its recovery in March improved to nearly 54 while 
against well under 5 in December and peenery. war 
production of 57,650 ounces was 1,100 In excess 
at the New Modderfontein. ae . 
All four mines worked at under a Sov ee oa aa" 
Crown Mines 19s 7d, Randfontein 18s 6d, om int’ 
Areas 17s 10d, and New Modder 17s 3d. 
were operated even more economically ery exceese 
Modder Deep (the only mine whose or asi 
10 dwt) at 16s 5d, and the Simmer and Jac 4 
turned only a fraction over 4 dwt) at 158 5 a 
extremes in values meet in coincident — of its 
son Deep’s costs were 18s, as against the village Dee 
Eastern neighbours, the City Deep and 


— 
a 
SBonwrwsew eBay 
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of the deepest mines on the Rand. At 
These are wes is now doing no development, the re- 
Robin for the first time in its history to below 4 dwt, 
: pg figure being 3-85 dwt. Working costs were 
the to 148 od per ton. It is expected that this mine 
- ty be able to last a few months longer, unless, per- 
will ee is successful in exploiting the pyritic reef, on 
or a neighbouring Ferreira Deep is sinking a shaft, 
= promising values disclosed for the limited amount of 


ne. et 
— in the throes of all the preliminaries of a 


General Election in June. Whatever be the issue of the 
that neither the 





contest, it seems pretty certain 
\ationalist-Labour ‘‘ pact,’’ one of the most curious 
ssitical combinations known to history, nor the S.A. 


Party will have anything but a small majority. The sen- 
tencing of Maritz, responsible for so much bloodshed in 
the early days of the Great War, to three years without 
hard labour appears a distinctly inadequate sentence, 
while the release of the remainder of the Revolt prisoners, 
including at least one who was sentenced to death for 
murder, then respited to penal servitude for life, after 
4 little over two years, can only be explained on the 
ground that political expediency has become subservient 
to justice. On the civil side, suspended sentences are 
ting so frequently imposed as to make potential 
criminals little fear the risk of imprisonment, especially 
if they are first offenders. As a contrast, one hears of 
three and five years being given for dealing in diamonds 
and for arson. More and more I am becoming con- 
vinced that in South Africa the penalty no longer ‘‘ fits 
the crime.” All this, of course, reacts on the general 
security of person and property. 

The value of minerals produced in the Union in March 
was £4,431,341, to which must be added the currency 
premium of £,430,400 (gross), the value of gold at normal 
price being 43,387,221. Diamonds totalled 187,043 
metric carats, valued at £625,181, while just over a 
milion tons of coal had a pit-mouth value of only 
£309,750. The Transvaal collieries, the largest producers 
received only 5s a ton, while those of Natal realised 
7s 10d. The value of all other minerals—copper, tin, 
siver, osmiridium, and miscellaneous—scarcely exceeded 
£100,000. The mines employ 32,000 whites and 279,000 
coloured persons. For the quarter the total value, in- 
cluding premium, was just £144 millions. 




















ARGENTINA.—CEREAL EBXPORTS—EXCHANGE AND 
MONEY RATES—OPPORTUNITIES FOR BRITISH 
TRADE. 

(FROM OUR CORRESPONDENT.) 
BuENos ArrEs, April 28. 

Dvrinc the past month Argentine conditions in general 

have been normal, and, on the whole, satisfactory ; 

though, perhaps, one ought to make an exception of the 
importers who find their profits diminished yet again by 
loss on exchange. Exporters, on the other hand, make no 
complaint. Down to April 24th, this year’s cereal ship- 
ments stand as follows :—Wheat, 2,223,751 tons; maize, 
*74:975 tons; linseed, 683,905 tons; oats, 263,834 tons. 
th linseed and wheat are in excess of the quantities 
shipped for the same period last year, the latter being 

half a million tons better. And while the maize shows a 

ea on actual shipments, this is only due to the har- 

i‘ ing somewhat late. For, according to the first 

a : forecast of the 1924 crop, the grand total of maize 

the a about 6,860,000 tons, a figure which is not 

. os to be unduly exaggerated, notwithstanding that 

vield, _ two and a half million tons over last year’s 

shen af the very least, this means an exportable sur- 

Maize ene tons, and, although the whole of the 

s0ppose Sys be shipped this year, it is reasonable to 

general will | wna least seven million tons of cereals in 
ot November - the country between now and the end 
respect, be a . all continues well, 1924 will, in this 
this movement ‘ord year, and it goes without saying that 
receipts Ay is already being reflected in the railway 
the lines participate in this improvement, 





















5 U 









THE ECONOMIST. 


1113 





Rubber Plantations Investment Trust, Ltd. 


Paid-up Capital and Reserves over £2,800,000. 
RUBBER 


TEA — cant 

ADVANCES UPON OR PURCHASES MADE OF D 

HARES OF EASTERN PLANTATION coMrANES — 
UNDERWBITTEN. 


RECONSTRUCTION ISSUES 
1-4, GREAT TOWER STREET - - LONDON, EC.3. 





and the principal systems already show the following per- 
centage increase over, the 1923 figures for the correspond- 
ing period :—Entre Rios and Argentine North-Eastern, 
14 per cent. ; Southern, 11 per cent. ; Central Argentine, 
10 per cent. ; Pacific, 6 per cent.; Central Cordoba, 4 
per cent. ; Western, 2 per cent. Moreover, the latter half 
of the current year will, it is clear, be very much better 
than the last six months of 1923, and one may safely con- 
firm the statement made a month ago to the effect that 
these increases would counterbalance the heavy loss in 
exchange. If, however, Argentina’s export trade is 
flourishing, one cannot yet say that the import trade has 
reached a similar level of prosperity. Merchants are still 
very cautious, and here the unfavourable rate for remitting 
is undoubtedly acting as a severe handicap to current 
business. 

Some very valuable and straight speaking has recently 
been heard in this connection from the mouths of three 
distinguished visitors—Viscount Pirrie, Mr Frank 
Houlder, and Mr Arthur Cook. While all three gentle- 
men are primarily connected with shipping interests, it 
will be allowed that their remarks on the course of trade 
are founded on wide knowledge of world conditions. All 
three insisted very strongly on the impossibility of the 
business man at home realising, from ordinary corre- 
spondence, not merely the wonderful progress which 
Argentina has made since the war, but also what Mr 
Houlder did not hesitate to describe as : ‘‘ It’s truly extra- 
ordinary importance, not only as a source of raw materials 
and foodstuffs, but also as a market for manufactured 
goods of every description.’? What he did not, indeed 
could not, very well touch upon, was the urgent need for 
a more elastic temperament on the part of firms at home 
seeking to sell their wares in Argentina. Their terms 
must be more liberal, and at the same time they must 
be prepared to make the good business pay for the bad. 
In common with most new countries, undue optimism is 
the principal characteristic of Argentine trade, and efforts 
to carry on what a home firm would consider ‘‘ safe con- 
servative business ’’ will mean a very small turnover. It 
is hard to explain in a few words all that this statement 
implies. Perhaps if one says that the good business must 
carry the losses on the bad business, one gets as near to 
the truth as is possible. In other words, waste little time 
and less money on bad debts, provided that the volume of 
orders gives a reasonable profit on total sales. The Argen- 
tine Commercial Code is long overdue for revision. Based 
in theory on the settlement of all commercial difficulties by 
direct agreement between a debtor and his creditors, the 
courts merely legalising whatever conclusion may be 
reached by the parties, its theoretically admirable provi- 
sions have in practice lent themselves to grave abuses, 
for which the slackness of creditors is not a little account- 
able. Hence the high totals of failures, those for the first 
quarter of the current year amounting to $25,334,400, 
which is two million more than was registered in 1923 for 
the same period. The leading commercial interests of 
Buenos Aires are, however, seeking to have the law 
modified, and are likely to succeed. Meanwhile, again 
quoting Mr Houlder, ‘‘ If British trade is to flourish and 
expand in this country, British business men must be pre- 
pared to study the market on the spot to meet, at the cost 
of whatever sacrifices may be needed, the competition of 
other nations who are keenly appreciative of what this 
market means to the future course of international 

cnomy.’’ a 
The cemni-olicled statement that the Minister of Finance 
will introduce a law dealing with the inspection of banks 
may be intended to pave the way for the linking-up of 
such inspection with an obligatory holding of 
ment bonds, which would at once mean dearer money ; 
the introduction of the Socialist proposal that the Con- 
version Office be reopened, and gold shipment become 
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legal, might also have the same effect. | 
though in theory loanable capital in Argentina should 
soon be much dearer, in actual practice at the time of 
writing it is cheap; but how long this condition will last 
is hard to say. 


Letters to _the €iitor. 


THE AUSTRALIAN BXCHANGE PROBLEM. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—For the third time within quite recent history— 
since 1922, in fact—there has arisen an exchange strin- 
gency as between England and Australia. The Aus- 
tralian banks are finding so much difficulty in financing 
the demands upon them for funds and credit in Australia 
that they will not sell in London funds in, or exchange on, 
Australia save at a prohibitive price, and, on the other 
hand, they are prepared, in buying such exchange, to 
pay par value for it. 

Two very different explanations have been put forward 
for this persistent recurrence of an unnecessary and 
extremely harmful situation. The one, as advanced by 
Mr W. Elliot in the Financial News of the 8th instant, 
would localise or confine the cause to Australia. In the 
main he diagnoses it as an appreciation of the Australian 
pound, due to the deflationary policy of the Notes Board. 
If this explanation were establishable it would be a very 
interesting result in the domain of theory ; but, in order to 
establish it, conclusive proof would have to be adduced 
of a rise in internal prices in Australia. And further- 
more, the actual facts which Mr Elliot advances seem to 
weaken the argument. For the recent decision of the 
Notes Board to increase the circulation by £ 4,200,000 is 
a distinct reversal of a deflationary policy, and as such the 
mere declaration should have eased the situation. 

The other explanation, which is put forward in the 
Times of the 8th instant, attributes the trouble to a 
shortage of credit rather than to a shortage of currency. 
There is more feasibility in this argument, but, in its 
turn, it suffers from the weakness that the wool-moving 
season is over, and crop pressure for funds never pinches 
at the end of the crop-moving season. The pinch, the 
credit pinch, always occurs at the height of the actual 
crop movement itself, and at the present moment that 
crucial point is over and past for the wool crop, just as 
it is for cotton or wheat. 

The real explanation, probably, is, as it was in 1922 
and 1923, that we are face to face with an exchange hitch 
pure and simple. When the figures of recent Australian 
imports and of recent Australian borrowing can be 
totalised, it is extremely likely that we shall have 
revealed to us an annoyingly simple repetition of a lop- 
sided exchange position. 

If this diagnosis should prove true, the Australian com- 
mercial community would be justified in taking their 
financial administrators severely to task. During the 
recent Imperial Conference the British Treasury threw 
cut the plainest hint to Australia, and by implication to 
all the independent note-issuing Dominions, that it was 
prepared to co-operate in building an exchange bridge or 
an exchange mechanism as between London and the 
Dominions. But instead of seizing the half-outstretched 
hand the Dominion delegates wasted their time in dis- 
cussing Mr Darling’s Imperial Treasury Bill project, and 
the occasion was let slip. Quite apart from its com- 
plexity and intricacy, the Darling scheme was one which 
aimed at affecting the supply of credit in the first place 
and thereby affecting the exchanges only as a result or 
consequence and in a secondary way. But the actual 
situation of a mere lopsided exchange position does not 
call for such a scheme at all. All that is required is a 
simple exchange machine, not a complicated credit-cum- 
exchange machine. As between London and Australia, 
all that we need at any time for exchange purposes is a 
machine which at a turn of the handle will deliver out 
Australian pounds in Australia, or sterling pounds in 
London to the desired amount, and which will equalise 
the ebb and flow of the exchange all the year round. 
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tralian Dominion would put down in Lontie Aus. 
£,20-£30 millions in the form of negotiable Und of 
she could realise sterling on such a fund itn ties, 
When, therefore, the Australian exporter wished r tie 
tralia to buy sterling, in order to remit to London la ae 
settlement, he would only need to buy it from a “sy 
ment exchange office in Sydney or Victoria, let em. 
The exchange office would take in Australian ast 
Australia, and would deliver out sterling in Rendes 
having first realised the sterling by sale or pledge of 3 
sterling securities. When the pressure was over and th 
exchange tide had turned, the English importer in 
London who wanted exchange in Australia would a 
to the exchange office in London, and would pay steri, 
into the office as the purchase price of the exchange 
with that sterling the exchange office in London woul 
buy back its pledged securities, and would thus rebuilg 5; 
exchange fund, and in return for the sterling the of 
would deliver out Australian pounds in Australia to ty 
order of the English importer. The Australian pound 
which would thus be paid out would be the notes whig 
had been paid in there during the preceding phase of 
demand for sterling exchange. The net result would » 
a mutually compensating tidal flow of paper curreay 
issue, at one moment notes taken in in Australia anj 
delivered out in London, at the next moment notes take, 
in in London and delivered out in Australia. 

It is this mechanism which the Treasury plainly hinted 
its readiness to support during the Imperial Conference. 
And it seems incredible that even now, after that initia 
offer was let slip, an attempt should not be made to build 
an Imperial exchange bridge or Imperial Exchange Office. 
The only argument that has ever been advanced agains 
it is that the issue of notes at one end of the machine is 
a virtual manufacture of notes (which is true), and is 
therefore bound to be inflationary (which is not true). A 
moment’s consideration ought to convince any unbiassed 
mind that such an issue of notes is a temporary meeting 
or satisfying of a dislocated or lop-sided or excessive 
demand, and that such demand is evidence of momentay 
or temporary excessive trade activity or trade demand for 
currency media. The issue is, therefore, a natural allevia- 
tion of a tense or pinched situation, and is entirely bene 
ficial, just as the despatch of currency to the agricultural 
districts is beneficial and fructifying during the crop 
moving season. In other words, such an issue of paper 
currency is an automatic response to an economic demand. 
And the moment the demafid is over the reverse process 
sets in and the notes are retired by an economic law which 
is as sure and inevitable in its action as the flow and re-fow 
of the tides. : 

All this is not theory or mere ex cathedra dogmatt 
utterance. For more than ten years now exactly such 2 
system has been in operation between England and Egypt, 
and it has stood every strain that has been ‘ea ae 
Year after year in his annual address the rae 
the National Bank of Egypt has explained and nig 
the perfectly automatic action of the expansion pai : 
traction of the Egyptian note issue in response a 
demand, and has shown that the variations oe 
maxima and minima in that note issue are oS de 
expression and concomitant of the movement — i 
Egyptian cotton crop, that the period of — Ke . 
paper corresponds faithfully with the season is 
tense requirement of money up-country for the ood fot 
ment, and that the moment the economic — 7 
currency has passed the currency retires itself. tlow 
will always be where the demand for currency 15 “ te 
to satisfy itself automatically. All that is require’ © | 
erect the mechanism by which the process can ee on 
the case of Egypt this was accomplished at a ee hi 
the Egyptian Government established an exc oak ‘ 
in London; in other words, when it left in cjemption 
securities which formed its own Bank-note Rede ion 
Fund. The Australian Government can do the ps ats 
to-morrow, and the exchange difficulties of two son of the 
will vanish for ever. By reason of the ee ‘a 
Treasury note the British Empire has never ori 
a favourable position as it is to-day for the comele al 
an Imperial Exchange machine which shall et a 
exchange trouble, and which shall make the p 
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as simple as the purchase of postage stamps. 

Ten of years since this could not have been done. 
cH that is to say, aS we were on a metallic cur- 
50 . basis it could not have been done, for the simple 
a that gold cannot be manufactured; its supply 
- be made to increase automatically at any parti- 
yar moment to meet any particular stress of demand. 
Bat with the currency note issue in Great Britain, on 
the one hand, and an equivalent automatic paper issue 
in the note-issuing Dominions, on the other, any possible 
expansion Of dislocation in currency demand (which is all 
that exchange flux means) can be met by turning the 
eof a machine. We, the British Empire, are privi- 
beyond any other competitor nation in the world, in 
having such a possibility within our grasp. Are we going 
to allow ourselves to be defrauded of the benefit of such a 
oerfect exchange mechanism simply from inertia, or 
midity, or conservatism ?—Yours truly, 


London, May 2oth. WituiamM A. Snaw, Litt.D. 








Books and Publications. 


THE FREEDOM OF THE SEAS.* 


proressOR PoTTER discusses a problem which is not only 
of intense interest to-day, but is vital in relation to the 
future of civilisation. The phrase ‘* freedom of the seas,”’ 
ashe point out, ‘‘ means, and has always meant, many 
things to many men.”’ He starts by assuming that at any 
given time the formula refers to that measure of liberty 
in the use of the sea accorded by international law at that 
ime, and then, after summarising the earlier history, sets 
out the legal pre-war position, and indicates the effect of 
the war upon the question. These are all preliminaries, 
but they are the basis necessary to an understanding of 
the subject. Like the whole book, these chapters are very 
well done, for the author has evidently digested thoroughly 
the extensive international literature of the subject. Pass- 
ing to the concluding part of his work, the political and 
present-day aspect of the problem, Professor Potter 
analyses the policy of Powers whose interests are mainly 
continental, the policy of maritime Powers, and then, 
gathering up all his results, presents ‘‘the solution of the 
problem.’’ The scheme of his book is well thought out. 
His treatment is clear, logical, and, so far as essentials are 
concerned, exhaustive, but the ultimate solution he offers 
presents an object towards which progress may be possible, 
rather than a working policy for the present, though he 
does indicate some practical steps which may be taken. 
“In so far as a League of Nations is successful,’’ declares 
this American professor, ‘‘ it automatically would solve the 
problem of the freedom of the seas in time of war. Nothing 
else can.”” The reference, it should be noticed, is not to 
the” League of Nations, but to ‘‘a’’ league, by which 
ee an inclusive ‘‘ society ’’ of nations is 
nt. 

The monograph is especially valuable, inasmuch as the 
viewpoint is detached and impersonal. There is no parti- 
san spint. The method is scientific, and the attitude 
judicial. The short-sighted self-interest which has 
governed various national policies and caused them to 
veer like weathercocks from time to time as circumstances 
eae is clearly brought out, but the style lacks 
© ary comments which some writers would have made. 
waa judicial treatment has the defects of its 
= 7 for the problem is essentially human. There 
ee 3 yn phrases such, for example, as Dean 
ouaatt t have used. ‘The modern State has dis- 
tothe “nt declared the Dean, ‘‘ mainly by being false 
expt $ which a State ought to set before itself ; by its 
insatiable implicit rejection of moral standards, by its 
guised oe of territory and power; by its thinly dis- 
States i open injustice in dealing with weaker 
whether 3 the wretched quality of its governments, 
it hag ee oligarchial, or democratic......... 
of ated a brutal worship of power.’’ The prob- 


m 
Pinan _ om of the Seas in His‘ory, Law, and Politics.” By 
"924. 10s 6g Ph.D. (New York) Longmans, Green, and Co. 
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cognises, one of power. 


C He comes to the conclusion that 
‘ the real test to be applied in classifying States as mari- 
time or continental, respectively, is not the test of maritime 
interest but the test of naval power,” and, discussing the 
problem in terms of power, points out that British naval 


strength is no longer supreme. ‘‘ There now exists, for 
the first time in over three centuries, a balance of power at 
sea. And Great Britain admitted this revolutionary fact 
by acceptance of the 5-5-3 ratio at the Washington Con- 
ference.’’ 

The Professor answers in the negative the question 
whether it would be desirable, or even likely, that America 
and Britain should ‘‘ join hands, insist on preserving belli- 
gerent rights, and exercise them in concert to preserve 
peace and order in the world.’’ In a transition from the 
existing system of independent nations the difficult step 
is to create or obtain a joint control of the sea. ‘* What 
destroys international freedom at sea is national exercise 
of powers of restriction,’’ and the solution is ‘* Anglo- 
American co-operation and general international organisa- 
tion for the suppression of international war entirely, and 
the substitution therefor of international government in 
a League of Nations. Nothing less can serve all the in- 
terests involved. Britain cannot be allowed to go on 
writing the law of naval war and exercising its nights, 
nor can we [America] join her in that tyranny; but she 
cannot be asked to surrender that right unless relieved 
of the threat of war.’’ 

But how is the solution to be attained? Professor 
Potter thinks that by resuming the work of the Washing- 
ton Conference and developing the policy of President 
Wilson, by further international conference to define the 
laws of territorial waters and of war at sea, and ultimately 
by defining and enforcing national rights under a League 
of Nations which would make possible the suppression of 
international war, the full freedom of the seas may be 
secured. Coe 

Perhaps. But surely the first step towards all this is 
that modern States and those composing them should 
turn from ‘the brutal worship of power.’’ Professor 
Potter does not mention this, yet to educate people into 
thinking of something better than aggressive patriotism 
would seem to be an essential preliminary to the achieve- 
ment of the full freedom of the seas. 





CO-OPERATION UNDER BOLSHEVISM.* 


Tus book is a digest, mainly from Russian sources, of a 
mass of detailed information concerning the co-operative 
movement in Russia in all its aspects, from its inception by 
Liberal reformers in the sixties of the last century to its 
virtual suppression by the Bolshevist Government, and 
‘ts revival as the result of their ‘‘ new economic policy. 

The existence of the Mir or village commune, and of the 
‘ Artels ’ or small temporary associations of artisans, 
seemed to offer a promising field for the realisation of 
the principle, and the Zemstovs, im their own way, did 
their best to promote it, but they allowed too little scope 
for self-help, and the efforts made were almost wholly 
frustrated by peasant ignorance and bureaucratic suspicion. 
But consumers’ co-operative societies, set up in the sixties 
in the Baltic provinces, were copied in Russia proper, and 
though many collapsed through their members indiffer- 
ence and their fatal habit of giving credit for purchases, 
the movement revived towards the end of the last century, 
and made great progress, especially in Siberia, cag 
enterprise was greater and bureaucratic influences less 
active. Credit associations on German models were also 
instituted, and developed greatly. The war gave the 
societies a fresh and powerful stimulus, and they were 
greatly helped by the Menshevik Government after the 
Oe  ——————————————— 


* «The Co-operative Movement in Russia.” By Elsie Terry 
Blanc. (New York) The Macmillan Company. 1924. 128 net. 
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revolution of 1917. But the Bolsheviks, regarding the 
societies as capitalistic, superseded them by transferring 
their distributive functions to State-created organisations 
and their educational work to the State schools; they 
also did their very best to wreck the existing system of co- 
operative farming. The ‘‘ New Economic Policy’’ to 
some extent reinstated the co-operative system, by restor- 
ing shareholding and granting the societies a measure of 
autonomy. They now are part of the structure of the State 
as organs of distribution and of foreign trade; they are 
prevented from internecine competition, and protected 
against the ‘‘ machinations ’’ of purely capitalist enter- 
prise. The authoress might have read her proofs more 
carefully, and her exposition is often obscured by the 
abundance of her matter and the verbosity of the Bol- 
shevist decrees and resolutions, conscientiously quoted in 
full. The reader frequently ‘‘ cannot see the wood for the 
trees ’’; but the book should be of great value, especially 
as a work of reference, to students of the co-operative 
movement and of the history of Bolshevist Russia. 





THE RAILWAY YEAR BOOK.* 


THE twenty-seventh annual edition of this volume, which 
describes itself as ‘‘ the Whitaker of the Railway World,”’ 
is of particular interest in that it is the first to contain facts 
and figures relating to the first year of working of the 
British railways under the grouping and reorganisation re- 
sulting from the Railways Act, 1921. Several new features 
have been introduced, and statistics for the United King- 
dom, hitherto in one group, have been placed in separate 
sections, the divisions being Great Britain, Northern Ire- 
land, and the Irish Free State respectively. All those in- 
terested in railway matters cannot afford to be without this 
useful work of reference on their shelves. They will find 
the chronological list of the principal events in railway 
history from 1776 onwards of peculiar interest. 
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STOCK EXCHANGE NEWS, 


SETTLING DAYS. 
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June 12. 

Tue Stock Exchange is somewhat at a loss to account for the 
manner in which business has fallen away from most of its 
markets. Public interest is languid, and not even in the gilt- 
edged section has there been any real animation during the 
week now ended. The stock excuses—e.g., the approach of 
Whitsun, the foreign exchange difficulties, the flood of new 
issues—are pressed into service to explain the quietude of 
markets as a whole. All of these reasons, no doubt, play their 
part, and it is obvious that the outpouring of fresh stock, which 
has been such a feature of the past few weeks, must have 
absorbed millions of money that was available for investment. 
Prices are well maintained, on the whole, but the tendency, as 
is always the case when business falls away, is to let values 
dreop. The possibility of a defeat of the Government acted as 
a factor of depression in that opinion inclined to the view that, 
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on an appeal to the country, the present Government would be 
again returned to power. 

New South Wales, although asking for comparatively {itt 
fresh money, laid a check upon buoyancy in the Government 
market by the offer of £ 10,000,000 5 per cent. stock at par, 
This caused a slight weakening in the prices for gilt-edged 
stocks generally. The firmness of India Government ani 
Home corporation stocks stands out noticeably. The new 4 
per cent. Conversion keeps steadily in the neighbourhood of «i, 

Activity in Czechoslovak Eights became somewhat chastened 
on the appearance of other new loans, and the premium {el 
back from 1} to 15s. The sharp rises in China 8 per cent, 
bonds have been followed by an equally sharp reaction, and 
Riga 43’s, which also enjoyed a spectacular rise last week, 
turned dull as sellers came in to take advantage of the jump. 
French bonds have been weaker, and Germans gave way. Th 
South American list is tolerably well maintained, though 
Brazilians eased off in sympathy with a dwindling in the milreis, 

No one is taking any interest in Home Rails, the conse 
quence being that prices have tended to sag. Argentine rai 
ways, by contrast, are a good market, the traffics and the divi 
dend outlook combining to bring speculative investors int 
the stocks. Antofagasta and United of Havana keep their 
prices, while Brazilian railway stocks are lower. Nitrate rails 
and nitrate-producing shares have again fallen on a quiet 
period. Grand Trunk Pacific debenture is a point or so t 
the good. 

Rubber shares have had a mild recovery, in consequence of 
the improvement in the price of the produce, but it is difficult 
to deal, owing to the want of general business. Amongst ol 
shares, Mexican Eagles provided an unfavourable feature bs 
falling smartly on rumours of possible reconstruction. The 
British Controlled gamble has been less active. Phoenix came 
to the fore on the discovery of a new well, but the general ail 
list attracts merely mild public notice so far as active busines 
is concerned. Imperial Tobacco were sold, apparently bs 
people who wanted to buy British Americans. The stores and 
hotel group is steady. Watney deferred enjoyed a substantia! 
advance, upom the enlargement of the company’s scope “ 
business. 

The iron and steel market is irregular. Vickers and Am 
strongs went better, though the tendency of the list as 4 whol 
is a trifle easier. Pease and Partners are making a new 1s 
of shares to their proprietors. A new Lever issue of preferens: 
shares had the effect of putting down the prices of the exis 
descriptions. The banking market makes steady upward pe 
giess, and insurance shares improved their market — 
Sudan Plantations have given way upon free selling of aa 
shares by proprietors ready to turn their rights into 4 - 
bonus. Profit-taking in tea shares is again in evidence, 
most of the leading favourites are down on the week, thous? 
not to any marked extent. The textile group 1s languid. J 

The South African market is beginning to look forwat?’ 
the time when the result of the June elections ne . 
announced, and people will know better how they aeeia 
relation to Transvaal politics. The market is not = a 
though devoid of public attention. Tin shares mov oo 
little as the metal advanced, and a few Mexican mining a 
are better. Diamond and copper shares lean to the arket 
side. Russians have been stagnant. The Rhodesiat = "i 
managed to sustain interest in its specialities by aaa 
remarkably good Cam and Motor cables, and there has back 
little support given to Chartered by those who are ss just 
into the shares the ss return of capital which they 54 
received. tener Ws 

The Stock Exchange Benevolent Fund annual ae 
held at the Mansion House, by courteous invitation 0 nted 1 
Mayor, last Wednesday night. The collection amou 
432,475, an excellent result. 
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NEW ISSUES. 
issues of the week and the current year have been as 
Further 
Lia- 


Nominal Cash Sub- First 
oe. — 


Capital. —_— 


£ 
eeeve . ee ee 75,412,567 ee ee ee ee 
sri be dn 
1 May %, y . , ee ee 
wie 14s 64 eodvessosecssosoee ee ° 2,841,750 oe ee 


NATIONAL SAVINGS CERTIFICATES, 
Net REceIrTs INTO THE ExcHEQuER Week ENDED May 24, 1924, 
£ 














£ 
April 1, 199, to May 24, 1924 .. Dr850,000 .. Nil .. Nil 
= South Wales Government, 
“er save of £10,000,000 5% Loan, 

1935-55, issued at par (offer 

0 £4,419,003 for re- 

dem of 34% Inscribed 

demption caring Oct. 1, 1924) 5,580,997 .. 5,580,997 .. 279,049 .. 5,301,948 
peecham Estates & Pills, Lim., 

400,000 8 % Cum. Pref. Shrs. 

fl, ab POT ..--seree es seeeeee 900,000 .. 900,000 .. 112,500 .. 787,500 

aia 
j 000 8 um, Pret. ' 

eee fl ee cncassc3 150,000 .. 150,000 .. 18,750 .. 131,250 
Do 350,000 Ord. Shares, £l, 

BEDS .cecccsceerceeesceeees 350,000 .. 367,500 .. 43,750 .. 323,750 

Coben and Wilks, 225,000 7% 

Cum. Ptg. Pref. Shares, £1, 

BEDAT sssecseeeerceeereseees 225,000 . 225,000 .. 28,125 .. 196,875 
Total offered to the public.. .. - 1,223,497 .. 482,174 .. 6,741,323 
Shareholders oniy— 

oa Bank of New Zealand, 

100,000 Shares, £7 30s (£2 10s 

called up), at £410spershare 250,000 .. 450,000 150,000 300,000 
simmer and Jack Mines, 2,000,000 

Shares, 28 6d, at par........ 250, 250,000 250,000 .. 

Total offered to shareholders 
ODY ....seseeeeeeeseeecseeceee ee e» 700,000 .. 400,000 .. 300,000 
eal offered for subscription - date | Total offered for subscription for — 

year— 

eeee 86,177,814 | 1925 .....0.0000 ercvccceee - 271,393,173 
«+ 148,338,191 | 1922 ....... eoccecce sesseeee 573,679,650 
418,481,190 | 1921 .....ceceseees cocccees 308,978,205 
ie eraes ioe vescvecrcecercoeccace ° .aeeaenaee 
567,884,528 |  191B ...ceccececcsece vee oe 1,395,381,441 





New South Wales Government 5% Loan, 1935-55 
(Second Issue).—Issue of {£10,000,000. This is inscribed 
stock, 1935-1955, ranking, om and after September 2, 1924, pari 
fossu with the existing 412,000,000 of similar stock. Holders 
of outstanding £8,479,045 New South Wales Government 
3} per cent. inscribed stock, due October 1, 1924, are offered 
conversion into an equal amount of the new issue. Any portion of 
the maturing stock not converted will be paid off on October 1st 
next, Cash subscriptions at par are invited for an amount of 
the § per cent. stock, 1935-55, sufficient to make up, with the 
3} per cent. stock converted, the total of £510,000,000. The 
prospectus mentions that ‘‘ the proceeds of this issue will be 
used to provide 44,419,002, being the balance required for the 
redemption of the 34 per cent. stock, and the remainder for 
railways, tramways, harbours, rivers and bridges, water supply, 
imgation, sewerage, and other purposes.’’ New South Wales 
Government debentures and inscribed stock, issued and payable 
in London, and the interest, the property of persons not 
demiciled in New South Wales, are not subject to taxation in 
that State. An excellent trustee security. 


fohen and Wilks, Limited.— Authorised capital 
$00,000, divided into 225,000 7 per cent. cumulative partici- 
ating preference and 275,000 ordinary shares, all of £1 each. 
is ls an issue of 225,000 participating preference shares at 
par. Preferential shares are also entitled to participate to the 
—_ of 15 per cent. in any further distributable profits remain- 
ng in any year after the ordinary shares have received a divi- 
an 5 per cent., the remaining 85 per cent. of the distri- 
€ profits going to the ordinary shares. The company has 

- ee to acquire the undertaking and assets of Cohen 
aaa © as Manchester, manufacturers of ‘‘ Aquatite ” rain- 
caphad of Bae &c., including the whole of the issued share 
tn of Bearder, Limited, of Bradford, gabardine cloth, &c., 
acturers; Brooksbank, Limited, of Bradford, spinners ; 
pends Lees and Co., Limited, of Galashiels, Scotch tweed 
oon wht dyers, &. The net assets are given as 
cee oo while profits are stated from 1917. These are suffi- 
cans aan ae comfortable margin of security for the prefer- 
7 silanes “loreover, an undertaking is given to obtain consent 
2 whole af sareholders before borrowing on debentures. 
sthenal 4 . the ordinary shares will be allotted in full satis- 
of goodwill > purchase price, which includes nothing in respect 
rating right r trade marks. The preference shares carry no 

Snts, save in exceptional circumstances. 


nn Sonsolidated Tea Estates, Limited.—Autho- 
lative prefe £50,000, divided into 200,000 8 per cent. cumu- 
is is an oo and 450,000 ordinary shares, all of £1 each. 
Ssue of 150,000 preference shares at par and 350,000 


na 
formed to are’ at 21s per share. The company has been 
TUpee ¢ Cquire as going concerns from a group of Indian 


. 0} j : . se . 
will bee” nine tea gardens in British India. There 
to the vendors in satisfaction of the purchase 
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price, 50,000 preference shares of £41 each, 50,000 ordi 
shares of £1 each, and Rs. . ane e 
4 104,687 10s) in 1,000 6 per cent. 20-year notes of the company 
of Rs. 1,500 each and £/420,000 in cash. The area of the estates 
to be taken over is approximately 31,200 acres, of which 6,749 
acres are under tea. The purchase price has been fixed at 
£,624,688. The prospectus states that with the present 
system of fine plucking the average annual outturn of tea 
under normal climatic conditions may be estimated at 2,720,000 
to 3,200,000 Ibs. The outturm in 1922 amounted to 2,762,560 
Ibs, and in 1923 to 3,156,800 Ibs. The net profits of the Indian 
rupee companies (at exchange 1s 43d) are shown to have been 
£573,580 for 1922, and £94,840 for 1923. After payment of the 
cash portion of the purchase consideration, the underwriting 
ccemmissions, and the preliminary expenses, a sum of about 
£50,000 will be available out of the proceeds of the present 
issue. A clear prospectus and a reasonable flotation. 

Southend Waterworks Company.—Offer for sale by 
te nder of £125,000 5 per cent. irredeemable preference stock, 
the minimum price of issue being £91 per cent. Ordinary 
stock already issued is stated to be £584,447. Preference stock 
issued totals £359,321, while debenture stock is issued for 
£276,423. Profits are given for three years. It is estimated 
that the dividends on preference stock for the current year will 
absorb £23,831. Net profit for 1923 is given as £61,408, after 
payment of debenture charges. Thus a comfortable margin is 
shewn for dividends for preference stockholders. The company 
was incorporated by special Act of Parliament in 1 The 
area of supply, including the county borough of Southend-on- 
Sea, covers approximately 160 square miles, with a residential 
population supplied by the company of over 147,000. The gross 
rental of Southend-on-Sea is 41,017,540 (a portion only of the 
company’s area of supply). An issue which local investors will 
probably know best how to appraise. 


City National Investment Trust, Limited.—Author- 
ised capital £100,000, divided into ordinary shares of £10 
each, all of which have been issued at par and are fully paid. 
The undertaking was formed in 1909, and was converted into 
a public company in June, 1923. This is an issue of £/100,000 
5 per cent. debenture stock. The stock will be secured by a 
trust deed, and constitutes a first floating charge on assets. 
But what these assets are the advertisement does not disclose. 
We are informed that arrangements have been made to sell the 
entire debenture issue to a firm at the price of 95 per cent. 
These details are given in connection with an application to the 
Committee of the London Stock Exchange. Another prospectus- 
less issue with insufficient details. 

The Galphele Tea and Rubber Estates, Limited.— 
Authorised share capital £100,000, divided into 1,000,000 
shares of 2s. each, of which 600,000 shares have been issued 
and are fully paid. There is also a 7 per cent. convertible 
debenture issue of £40,000, of which £24,800 is issued fully 
paid and £15,200 partly paid. It is stated that £5,700 54 per 
cent. debentures are outstanding, repayable at par on June 30, 
1625; this represents the balance of an issue of £50,000 5} per 
cent. debentures created in March, 1911. The company was 
formed in June, 1907, and has 2,561 acres under cultivation. 
‘* Average profits ” are given from 1910 to 1923. This is another 
prospectusless proposition.” But it must be admitted that we 
have been provided with rather more information than is 
usually vouchsafed. 

Oakham Gas and Electricity Company, Limited.— 
Authorised capital £27,000, of which £13,067 has been issued. 
The authorised loan capital is £13,467, of which £4,300 has 
been borrowed. This is an offer for sale by tender of £10,000 
preference capital in “‘ irredeemable preference shares "of £10 
each, the minimum price of issue being par. The net revenue 
of the company for the year ended December 31, 1923, was 
£1,396. Interest om loan capital absorbs £193. The total 
dividend for preference stock will require £668; thus there is 
a good margin remaining for safety. A reasonable offer, which 
will no doubt appeal to local investors. 


wing ; of eek in 
The follo tables show the movements the w 
the ie active securities of the various markets :— 
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Unitep British OILFIELDS OF TrintpaD, Limitep.—Combined 
production foc the week ending Wednesday, May 21, 1924, 
amounted to 1,395 tons. 

Miverva (Roumanta) Or. Company, Limirep.—A cablegram has 
been received from the general manager as follows:—Runcu Par- 
ticipation Well No. 3 flowing intermittently from depth 503 metres. 
Yield for 18 hours, 100 tons. 


bonus shares 
(a) Also talised bonus 50 per cent. (b) Tax free. (c) Also 
na) Also 50 per eet. share bonus. (e) Nine months. 


ceniteinineah emma 
“ 
Orders for the publication in these columns of pd (Tou 
Company Meetings should be addressed to the Res W.C.s 
of the Economist, 3 Arundel street, Strand, London, 
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aaa a i aaa ae rarer manners ieece 
COMPANY MEETINGS, &c. 


THE FINE COTTON SPINNERS’ 


AND 


DOUBLERS’ ASSOCIATION, LIMITED. 


A PROSPEROUS YEAR 
INCREASED PROFIT AND DIVIDEND. 
BOARD'S SOUND FINANCIAL POLICY. 
MR HERBERT W. LEE ON THE POSITION AND PROSPECTS. 


The arth ordinary general meeting of the shareholders of the 
Fine Cotton Spinners’ and Doublers’ Association, Limited, was 
held in the Memorial Hall, Albert square, Manchester, on Tuesday, 
Mav 27, 1924, for the following purposes, namely :— 

1. To receive the report of the directors and statement of ac- 
counts for the year ended March 31, 1924. 

2. To declare dividends. 

3. To elect directors in place of those retiring. 

4. To elect new directors. 

:, To elect auditors, and to fix their remuneration. 

6. To transact such other business as may be legally transacted 
at a general meeting of the company. 

Mr Herbert W. Lee (chairman of the association) presided, and 
there was a large attendance. By the side of the chairman on the 
platform were the following directors, namely :—Colonel R. W. B. 
Phillips Brocklehurst and Mr John G. Peel (vice-chairmen); Mr 
Wiliam Howarth, managing director; Mr Vernon Bellhouse and 
Mr Alfred E. Rahr (executive directors); also Messrs John W. 
Adam, Percy Ashworth, R. W. Bennett, Claude H. Blair, A. W. 
Bramall, Archibald E. Dixon, F. I. Dixon, John I. Higson, 
E. Ross Marsden, Ernest Mather, Percy Musgrave, Edwin Oliver, 
James Taylor, J. B. Walker, John A. Wanklyn, and Mr. Philip B. 
Whitehead, 


DIRECTORS’ REPORT. 


The 26th annual report of the directors for the year ended 
March 31, 1924, states that :— 
if: ee 


210,331 4 9 


The balance brought forward from 
last year’s account is ............... 
The profits for the year, including 
amounts recovered in respect of 
excess profits duty and enemy 
debts, but after charging 
£180,000 0 © to depreciation, 
aad providing for directors’ 
fees, and bonuses to manage- 
ment, amount to 


CORO e eee ee eeeeeeeeoe 


1,038,574 


1,248,905 11 It 


and after deducting :— 
Interest on debenture stock 


~ 00 debenture stock ......... £110,000 0 Oo 
— to pension fund ............ 52,000 0 Oo 
tanster to welfare SO oki siisicn ce 10,000 0 0 
a 170,000 0 O 
the i 
an remains a balance of ...... 1,078,905 11 11 
of which have been paid in- , 
‘etim dividends as under :— 
0 preference shares at the rate 
5 Per cent. per annum ...... £75,000 0 O 


ne ordinary shares at the 
hen 5 pec cent. per annum... 
Rary shares at the rate of 

> Per cent, per annum 


Ce eeeseseces 


245,500 0 0 


leaving ab 
ala: 
Which the nce of 


Should be 


833.405 If a1 


directors recommend 
_ © @Ppropriated in the 

tami manner :— 

dividenas ”” for equalisation of 


BE on kg oie RR 
Payment of a dividend for the 


half-year 
thane March 31, 1924, 
of 5 per cent. per an- 


Um op 
the Preference shares... 75;,000 90 0 


To payment of a dividend fer the 
half-year ended March 31, 1924, 
at the rate of 5 per cent. per an- 
num on the preferred ordinary 
IE iviecihoncictitsehscpaedinacatodenis 

To payment of a dividend for the 
half-year ended March 31, 1924, 
at the rate. of 20 per cent. per 
annum on the ordinary shares 
(making with the interim divi- 
dend a total distribution of 14 
per cent. for the year) absorbing 367,500 0 o 

FORE oi. cacti cvcen civics 

Balance carried forward 


566,000 0 oO 
duvasanencds 267,405 I Ir 
833,405 It tr 

The directors record with great regret the severe loss they have 
sustained by the death of their esteemed colleague, Mr William 
Eckersley. 

The directors also regret the resignation, through ill-health, 
of their esteemed colleague, Mr. A. W. Bramall. 

In accordance with the articles of association, the following 
seven members of the board now retire :— 

R. W. D. Phillips Brocklehurst, John G. Peel, Percy Ashworth, 
A. E. Dixon, James Marsden, J. B. Walker, John A. Wanklyn. 

The board recommends their re-election. 

They also recommend the appointment of the following new 
directors :— 

George Alfred Barnes, Alan Murray Gordon Debenham, Herbert 
Stowell. 

The auditors, Messrs Edwin Guthrie and Co., of 71, King street, 
Manchester, retire, and, being eligible, offer themselves for re- 
election. 

By order of the board, 

Herbert W. Lee, Chairman. 
William Howarth, Managing Director. 
Claude H. Blair, Secretary. 
St. James’s square, Manchester, 
May 16, 1924. 

The Chairman said: I call upon the secretary to read the notice 
convening the meeting. 

The Secretary (Mr Claude H. Blair) read the notice as printed. 


APOLOGIES FOR ABSENCE. 


The Chairman : I will now ask the secretary to read the apolo- 
gies for non-attendance. 

The Secretary: Mr Chairman, I have an apology from Mr H. 
M. Harwood, one from Mr James Marsden, and one from Mr E. 
Lomas Oliver. Mr Marsden is not very well to-day, sir; he has 
been rather unwell for a few days, and the other two gentlemen 
are away on business. 


AUDITORS’ REPORT. 


The Chairman: I call upon the auditor to read his report and 
en 2 Woolley, of the firm of Messrs Edwin Guthrie and 
Co., Chartered Accountants, the auditors, read the auditors’ 
report as follows :— 

To the shareholders of the Fine Cotton Spinners’ and 
Doublers’ Association, Limited. We have examined the books 
and accounts of your company for the year ended March 31, 
1924, and have obtained all the information and explanations 
we have required. 

With regard to the association’s investments in France, 
the companies registered under the French laws have re- 
ceived from the French Government considerable sums in 
respect of reparations during the period of reconstruction. 
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The company registered in England has, as yet, received a 
sum of only £50,000. 

The position of the association with regard to excess profits 
duty is now practically determined. Of the amount recovered, 
£100,000 has been credited to profit and loss account, and 
after providing for income-tax and for expenditure on repara- 
tions, to which the association is already committed, the 
balance recovered is retained in reserve pending a final 
settlement of the reparations question, and is included 
amongst sundry creditors. 

We are of the opinion that the balance-sheet as above set 
forth is properly drawn up so as to exhibit a true and 
correct view of the state of the company’s affairs, according 
to the best of our information and the explanations given us, 
and as shown by the books of the company. 

Edwin Guthrie and Co., 
Chartered Accountants, 
Auditors. 
Manchester, 


Mey 13, 1924. 
THE CHAIRMAN'S SPEECH. 
THE REPORT AND ACCOUNTS. 


The Chairman, who was received with cheers, then delivered 
his address. He said :— 

Ladies and Gentlemen— . ; 

1 propose to follow the usual practice and take the report and 
balance-sheet as read. You will see from the report that we have 
again to record the loss of two directors. Mr William Eckersley, 
as you know, was a very active and valuable member of our 
board, from the very inception of the association. For many 
years as a vice-chairman, and even after he retired from active 
work, he took the greatest interest in the fortunes of the associa- 
tion. He had made every director a personal friend, and we 
shall deeply deplore his loss. Mr Bramall had given up very 
active work in the association for some little time, and he has 
now had to resign for reasons of ill-health. I know that he has 
taken this step with great regret, but his regret cannot be 
greater than that of every one of his colleagues at losing him from 
their councils. 


CONDITIONS DURING PAST YEAR, 


Turning to the accounts, I have the good fortune to bring 
before you a balance-sheet which shows a successful year’s trading, 
and, I think, justifies the confidence which our shareholders have 
accorded to us in such unstinted measure for so many years. It is 
a matter of common knowledge that the cotton trade has, as a 
whole, not been doing well, and that sections of it have been 
losing money heavily. The results obtained by this association 
have been so widely commented upon that it is only fair to the 
directors and managers of less fortunate concerns that I should 
point out that the great section of the trade spinning American 
cotton, which has had such a lamentable year—a section which 
might almost be said to be using a raw material different from 
ours—spun on machinery varying in many ways from ours, and 
the product of which, used for entirely different purposes, has 
had to face a condition of trade against which, however capable 
and hardworking its managers and directors might be, it was im- 
possible for them to meet with success. I am glad to believe that 
this great section of the trade is already feeling some improve- 
ment. Conditions change quickly; first one section of the trade 
and then another has the advantage, and it may be that some 
time in the future we shall be looking with mild envy at the 
profits the heavy section of the trade are then making. While we 
have had ourselves a more favourable condition of trade to face, 
tt has, all the same, been an anxious and harassing year. 
Strikes and threatened strikes in many industries, disorganised 
markets abroad, violent fluctuations in exchanges and in the price 
of our raw material, have not made business easy. Fortunately, 
we have had an easy financial position. We have, on the whole, 
bought our raw material well, The rise in the price of cotton 
during the year has been of advantage to us, and I am glad to 
say that our executive and our mill managers have shown great 
energy in forecasting changes in fashion and in trade, and un- 
limited enterprise in adapting our products to the necessities of 
the situation, a work in which they have been well supported by 
the goodwill and the co-operation of our workpeople. These have 
all been factors which have contributed to the figures you have 
in front of you. 


BALANCE-SHEET ITEMS. 


I know you like to receive some information on the different 
items that go to make up the balance-sheet, and I will ask you 
to turn first to the assets side of that sheet. The first item is the 
value of our associated concerns. For some years we have not 
been doing more in the way of renewals than was necessary, be- 
cause we considered the level of cost of building and machinery to 





be too high, but at the beginning of this year 
prices of material had arrived at a level which, ¢ 
likely to be stable for some little time to come. 
has proved to be correct, and you will see that we have proces 
very actively with the renewals of our mills. Th Proceeded 

: : © amount Spent ¢ 
new work is £49,326, as against £33,476 last year — 
newals £265,258, as against £181,397 a year ago. Jn a. 
these sums, we have expended £122,663 in repairs, which . to 
written off profit and loss account. Depreciation is ae 
£180,000, as last year, a sum that, in view of the credit one 
to that account, may be considered adequate. These eoentinn 
result in a net addition to property of £134,:S4, bringing thy 
total figure to £5,549,051. The considerable sum paid for ois. 
tions is occasioned by the policy of the directors, who have decides 
that in any case where the machinery is due fo_ renewal and the 
mills do not permit of the very latest practice being followed the 
mills themselves shall be modernised. As an example, this sets 
we have built a new mill for William Holland and Sons, Limites 
It is a considerabe building of nearly 70,000 square feet for 
space. This not only adds to the size of the concern, but wil 
enable us to properly house the new machinery and to s0 x, 
arrange the whole of the mills that they will be equal in ever 
way to the best group of mills that could be built to-day. Ths 
must add to the profits they are capable of making. You may be 
assured that the determination of the board is not only to put 
down new machinery when it is required, but to keep always the 
form ani arrangements of the mills and machinery up to the 
most modern and the most economical pattern. 


we felt that the 
hough high, was 
and, so far, this 


SUNDRY INVESTMENT LOANS, ETC. 


The sundry investment loans, &c., stands at £4,345,974, show. 
ing an increase of £160,608, which is miairly occasioned by the 
floating balances of capital used to finance our subsidiary firms. 
As we had ample funds this year in our hands, it has been of 
advantage to us to advance to these firms the loans they usualy 
obtain from their bankers, and thus effect a saving in interes 
charges. 

STOCKS OF COTTON, YARN AND STORES. 


The stocks of cotton, yarn, and stores show an_ increase of 
£380,730, but if you bring into last year’s account the cotton up 
which we had then borrowed money, and take the total stock we 
held on March 31, 1923, against the present stock, the increase is 
only £80,730, and I am glad to inform you that this increase is 
entirely in cotton, the yarn in stock showing a considerable and 
very welcome decrease, both in weight and in value on th 
figures of a year ago. These stocks have been very carefully 
taken at conservative prices, and unless we were to experience a 
quite considerable fall in the value of our raw material, which dots 
not at the moment appear to be likely, we are perfectly saie. 

Trade and other debtors are increased by £81,030, simply ‘i 
usual variation in trade done. The cash at bankers shows a cred 
balance that is very satisfactory in view of the demands that the 
payment of our dividends will make upon it. 


LIABILITIES. 


On the other side of the balance-sheet you will find no change 
until you come to the reserves, which are increased by £ 100,00, 
the ainount you placed on one side for the equalisation of dividends 
last vear. 

The insurance fund shows an increase of £5,851, the excess 4 
the premiums charged to this account over the claims allowed. 

The research fund is unchanged; the current expenses of ©” 
department have been written off from profit and loss account, ard 
we have had no occasion for capital expenditure this year. This 
department is working actively, and its work on the experimental 
side has been of great value to the association. 


PENSION FUND. 


I come now to the three funds for the benefit of our workpeopl 
and you will note we are asking you to increase the pension f : 
by £50,000, which will bring it to £231,099, a Very long ct t 
the point which will make it a complete and self-acting scheme. 


WELFARE FUND. 


From the welfare fund we have spent on what | may - a 
objects £7,070 during the year, and will have a — hope 
seven thousand pounds to pay out shortly. We, hate at we 
that you will pass the addition to this fund of the ae we 
ask for to-day, so that we can continue the very usefu ordinat? 
find in front of us. I need hardly say that the cost of the a il 
work we class as welfare work is written off as a0 ordinary 
expense through profit and loss account. 


SUPERANNUATION FUND. 


; but 
The superannuation fund has increased by £ Oh oe 


amount uninvested that we hold is almost the same 4 
I am not going to take up your time with further 









-—, 
=> 


ce fC 


i=) 


rm os ak. OF ws oa 2 PP Pe 


oe «53 at Oe Ott Ofte 


- 


a —- eS Oo ll ll Oo 






» this 
eeded 
Nt op 
mM te. 
100 to 
5 been 
€D at 
Dding 
ations 
& the 
addi. 
cadeq 
d the 
i, the 
' Year 
hited, 


t wil 
Ore. 
every 

This 
ay be 
> put 


» the 


show. 
y the 
firms, 
en of 
sually 


e of 
upoo 
k we 
Se 1S 
se is 


fully 
ce 8 
does 


redit 
the 


nge 
sods 
s 


this 
and 
his 
otal 


ple, 
und 
) to 


BAtCaRnea E 


ar ¥ 

















































ands, 28 I believe one of my colleagues is going to say a PROSPECTS FOR THE COMING YEAR. 
gord about them, but I should ee = to you that if you 1 am afraid I have already kept you too long, but 1 expect you 
to our suggestions you will, for these three funds, have | will wish me to say one word about the prospects for the coming 
pes set on one side out of your profits for the benefit of our year. It is dangerous, and, under present conditions, impossible, 


tisfactory sum of £70,700. to risk any very positive opinion upon such a subject. Changes 


in the position of trade come now with such suddenness, and the 
political and industrial situation is so uncertain, that a satisfac- 
tory state of trade to-day may be converted into a most unsatisfac- 
tory one to-morrow. The main factors against us are, without 
doubt, the uncertain and unsettled condition of our markets abroad, 
and the very high price that our products attain by the time they 
come to the public in the finished state. When I remind you that 
many of our expenses are more than double, and all approaching 
double the amounts of pre-war days, you will understand the 
burden we have to carry. 


warkpeople the sa 
SUNDRY CREDITORS. 


The sundry creditors are increased by £466,942, the greater part 
.é which is due to the advanced price of cotton and to the increased 
wount of cotton bought to arrive, and by the greater volume of 
“ be provided for. The larger reserve for income-tax made 
— by the increased profits of the past two years has also 


played its part in this account. 


PROFIT AND LOSS ACCOUNT. 
REDUCED WORKING WEEK. 


In addition to these extra costs, and largely the cause of them, is 
the reduction of the working week from ss} to 48 hours. This 
with us is equivalent to stopping something like four or five of 
our largest mills without any reduction whatever in the over- 
head costs of working. I think we are all in favour of reduced 
hours of labour if the same can be obtained without ruin to the 
trade, but it seems to me we may have gone too quickly, and too 
far in‘ advance of our competitors abroad. I notice with some 
apprehension that many countries are already beginning to work 
longer hours, and I think this vital question deserves the very 
closest attention of both employers and workpeople. It is a pro- 
blem that cannot be hurried, and only time and goodwill on all 
sides can solve it, but to my mind it is the key to the situation. 
On the other hand, we have the good points that our products go 
to make the finest and most beautiful goods, and that manufac- 
turers and finishers have probably made greater strides in the 
improvement of cotton goods than those made from any other raw 
material; that new styles and new fabrics have been invented 
which have taken the fancy ot the public; that these cotton goods 
to-day are the cheapest form of clothing; and that, in addition, 
the people who buy them are better able to pay the advanced cost 
than the users of the bread-and-cheese manufactures of Lanca- 
shire. It is a good point, too, that there are no large accumula- 
tions of stocks, and that increased demand comes through to us 
without delay, and, above all, I pin my faith to the splendid con- 
dition of our property and to the quality I mentioned before of 
the adaptability of our management and the quickness it has 
shown in making all necessary changes to enable us to meet at 
once any new demands or to cater for any new fashions that may 
have arisen. Even the political situation seems to me to present 
features of hope, and the fact that at the present time we are 
practically fully running, and can, unless any unforeseen event 
should arise. see our way some considerable distance ahead to 
full trade at a reasonable profit, makes me feel that we can face 
the future with a great amount of confidence. 

EQUALISAIION OF DIVIDEND PAYMENTS. 


I do not think I need make any explanation or defence of the 
dividend we suggest you should confirm, but there is one point 
relating to dividends which I want specially to mention. It has 
been brought to our attention more than once by shareholders 
that it would be a convenience to them if we could make a rather 
more equal division between our interim and our final dividends. 
The board has decided to give this careful and favourable con- 
sideration when the time for settling the next interim dividend 
arrives, and I mention this specially now, so that if, in November, 
you see a rather larger interim dividend declared, you will not 
jump to the conclusion that this is declared because we have made 
an increased profit. 

CHAIRMAN’S TRIBUTE TO DIRECTORS AND MANAGERS. 

You must allow me, before I close, to say one word in acknow- 
ledgement of the services that have been devoted to our interests 
during the past year. It is one of my pleasures to watch other 
men work, and I can assure you that the managing director, the 
executive directors, the board, and the mill managers, not for- 
getting the heads of departments, have all done splendid work, and 
deserve all the thanks we can bestow upon them. We have always 
worked well as a team in the Fine Spinners, and the team spirit 
extends each year. I look forward to the time when this esprit 
de corts may extend from the highest ranks right down to the 
smallest little piecer employed by the association. 


| will now ask you to turn to the profit and loss account at the 
top of the sheet. You will see that the profits for the year are 
{1,038,574 an increase of £95,114 Over the previous year’s results. 
You will have noticed from our auditors’ report that our old 
jjend E.P.D. plays a part in this figure. I am glad to tell you 
that we have finally settled our liability on this head with the 
Inland Revenue. We have been able to transfer the considerable 
sum we require for our Reparations account, to put on one side 
the amount necessary to cover the liability for income-tax and 
corporation tax on this year’s profits, and in addition we have 
teen able to bring the sum of {£100,000 into the profits of the 
year. 
ye the previous year, the profits also include a small amount 
for enemy debts, which nearly completes the amount to be collected 
on this account. The total amount to be dealt with, therefore, 
including the amount brought forward from last year’s accounts, 


is {1,248,905 118 11d. 
ALLOCATIONS. 


From the profit we have to deduct the interest on the debentures, 
and the sums we are asking you to put on one side for the pension 
and the welfare funds, leaving a balance of £1,078,905, which you 
wil pick up again on the front page of the balance-sheet. You 
will find that we have to deduct from it the dividends paid at the 
half-year, leaving £833,405 11s 11d for your present consideration. 
The preference and preferred ordinary shares dividend must, of 
course, be paid, absorbing £098,500. We advice you to place 
{100,000 to the reserve for the equalisation of dividends, and to 
declare 10 per cent. dividend on the ordinary shares, leaving a 
balance to carry forward of £267,405 11s 11d, which is 
£37,074 78 2d more than we brought forward from last year’s 
accounts. 


COTTON ESTATES IN AMERICA. 


Before you vote on this you will desire a word on our subsidiary 
investments. I take first that in the cotton estates in America, in 
which, as you know, we own a big block of shares, because it 
stands out as the unsatisfactory feature in our books this year. 
The previous year they made a normal crop and a good profit. 
This year the crop was, like the crop of the estates round them, 
less than half of that which we are justified in expecting. The 
teason for this was undoubtedly the weather. We require, and 
usually get, about 4o inches of rain; last year we had 76 inches. 
The rain washed the poison necessary to keep the boll weevil in 
check off the plants; it washed the fertiliser through the soil, and 
finally spoilt a good part of the crop. It was impossible to make 
@ profit under such conditions. Our reports this year so far are 
favourable, full acreage is planted, and the plants have come up 
well, and we must hope that we shall not experience a repetition 
‘ such terrible and unusual weather. You will like to know that 
‘out members of our board will go to America this autumn to 
¥aich your interests in these estates. 


MILLS IN FRANCE. 


ou nothing but good to report of our mills in France; they 
be made more than the average pre-war profits; they are 
‘ng exceptionally well managed, and the prospects there continue 
ape i reparation of the mills registered as French companies 
w be ne with the exception that we have yet some balances 
in paid over in French Government bonds. The English mills 
Tance have still some machinery to be set up, but I hope that 


when we meet you again we shall have the last of these mills Concluding, the Chairman added : I think before putting o 
= Against our war losses on these mills, the English | Tesolution to you, this is a convenient time -~ gine: ae . 
mus in France th : ‘ rtunity of putting any question you may w ask, 

Sonia etre e English Government has so far only paid us ae are any points about which you would like further informa- 


tion, I shall do my best to answer. 
THE RESOLUTION. 
No questions being put, 
The Chairman said: Well, if there are no questions, I will 
move the first resolution, which reads as follows :— : 
That the directors’ report and accounts, as presented to this 


i. ut you may depend on our taking every possible step to 

een and just treatment in this matter. You must not, 
» “Orget that any further sums we may receive for this 
Our other have a considerable liability to the Inland Revenue. 

bat investments which may be looked upon as related to, 


aeeeane outside, cotton spinning, have all shown us satis- 
































































































































1122 THE ECONOMIST. (May 31, 1904, 


and, what is of the greatest importance, no further 


pee Eur 
plications, I see no cause for undue pessimism ' — Con. 
© mad 







































meeting, and upon which a report by the auditor has been read, 

be and the same are hereby received and adopted. ; 
I move it, and I call upon Colonel Phillips Brocklehurst to | Pleasure in seconding the resolution. 

second it. The Chairman put the resolution to the meeting, and de! 

it to have been carried unanimously. r €crared 


COLONEL BROCKLEHURST'S SPEECH. 


Colonel R. W. D. Phillips Brocklehurst, one of the vice-chair- 
men, said: Mr Chairman, ladies and gentlemen,—Before pro- 
ceeding to the resolution, I should like, in as few words as 
possible, to tell of something about what, I suppose, the man in 
the street would cali our benevolent activities; but in this con- 
nection that word is more or less a misnomer, for I can assure 
you that we expect and consider that we get a very substantial 
though indirect return for our money. Now, first among these 
activities comes our pension fund. We have during the last 
six years granted 286 pensions of £1 a week to men, and 15s a 
week to women. During that time 55 have died, leaving on our 
books 231. The average age of our pensioners to-day 1s 66, and 
the average age of those who have died was only 68. We have 
set aside for this purpose—in addition to the {£50,000 we are 
asking you to grant us to-day—a very considerabie sum of money, 
but I think, with Mr Lee, that at some future time we shall have 
to ask you further to augment this amount. For it is most diffi- 
cult to tell when the scheme will become self-supporting. Until 
the deaths more nearly approximate to the pensions granted, our 
‘actuary is very diffident about giving any opinion. 


DECLARATION OF DIVIDENDS. 


The Chairman: I now move the next resolution :-— 

That the following dividends be now declared 5 
profits of the undertaking, viz. :— 

A dividend for the half-year ended March 31, 
rate of 5 per cent. per annum on the £3,000, 
shares, numbered 1 to 3,000,000 inclusive. 
haif-year ended March 31, 1924, at the rate of 5 per cent, p- 
annum on the £940,000 preferred ordinary shares, number: 
1 to 940,000 inclusive. A dividend for the half-year is 
March 31, 1924, at the rate of 20 per cent. per annum on me 
£3,675,000 ordinary shares, numbered 1 to 3,675,000 inclusip 

I move that resolution, and call upon Mr John G, Pe, 
second it. 


UL of the 


1924, at the 
1000 preferenrs 
A dividend for 4. 


MR JOHN PEEL'S VIEWS. 


Mr John G. Peel, who was cheered on rising, said: Mr Chair 
man, ladies and gentlemen,—It falls to the duty of the junice 
vice-chairman of this association to second the resolution as ; 
dividend, and I have regularly done this now for two year 
Those two years have been most fortunate ones for me, for each 
year we have had a satisfactory balance-sheet to put before you, 
What the position would have been if I had had to come beior 
you and second a resolution for the diminution in the dividend | 
hardly like to think, and, therefore, from a purely selfish pois 
of view, I hope we shall always stick to the conservative policy we 
have so far adopted. If you will bear with me one or ty 
moments, I will give you one or two reasons why we ought ne 
to pay a larger dividend, which from the accounts you see vw 
could have done without very great difficulty. We have in this 
association 30,000 shareholders, of whom 16,000 are ordinar 
shareholders. We trust a large number of these ordinary shar. 
holders are pecple who are not in for the purpose of snatching 
small profit over a gambling transaction, but that they are people 
who have put their money in with the idea of drawing a regula 
dividend and feeling thoroughly safe about it. We should lite 
them to regard us as a kind of banker, safe as the Bank « 
England, paying a safe and steady dividend, and not as a com 
jurer who comes before them and produces from his hat a fine 
fat rabbit one year, and the next year comes before them, it is 
true, with a hat in his hands, but with no fine rabbit underneati 
it at all. 


SUPERANNUATION SCHEME EXPLAINED. 


Next in importance, I think, comes our superannuation scheme. 
Under this a workman is entitled to set aside a fixed percentage 
of his wages weekly in what is called the superannuation ‘ A ”’ 
account, and on that he draws 3 per cent. interest. To this we 
add an exactly similar amount in what we call his “‘ B”’ account, 
and that also bears interest at the rate of 3 per cent. At the 
age of 65, if still in our employment, he is entitled to draw both 
funds. Should he die whilst in our employment before the 
age of 65, his executors are entitled to draw both funds, Of 
course, he can at any time withdraw his “‘ A” account, but im 
that case the “‘ B”’ fund is sacrificed. Now some of our work- 
people have told me that this is really the most popular thing we 
have done yet, for it has shown some of them that the road towards 
becoming capitalists on their own account is by no means as 
hopeless as has heretofore appeared. 


WELFARE, 


Passing over one or two minor matters, I think this brings us 
to welfare. In this direction we are still feeling our way, but 
we are making much more rapid progress. I do not think that up 
to now we have made any blunders. We have under consideration 
in different districts two large recreation grounds capable of 
accommodating a variety of games. Under the auspices of Mr 
Lee and Mr Howarth we have started an association bowling 
club, which has been received with the utmost enthusiasm by the 
men, and Mr Lee has kindly presented a very handsome trophy 
for competition between the mills. 

A large number of our branches have now definitely adopted 
welfare work, and we have 24 welfare superintendents and two 
matrons. We have nine canteens working, four more under con- 
sideration, and others contemplated. The health and also the 
convalescent treatment of our people are in the capable hands of 
Miss Clayton and her assistants. 


BOARD’S SOUND POLICY. 


There is another reason why in these times we should conseri¢ 
our resources. Money, as you know in these times, is very stra 
gent, and if you have money in your pocket opportunities occur 
as they have often done during the past year, and we expect ¥» 
occur again during the coming year, by which we can gain © 
siderable advantage through being able to put down ready mone’, 
and thus be able to secure cheap bargains, which those who hare 
to pay with long-dated bills are not able to secure. We have - 
the advantage of being able to approach our bankers in a heals 
spirit. The banker, you know, is of a race very pleasant to - 
with supposing you have a large stick in hand. Then, gentlemet. 
I will touch upon one cther point, the point of cotton, which * 
ought to know something about, even if I am not always ng 
—which I am not. When I first came into business, about 30 ye" 
ago, if the price of cotton went up or down a halfpenny . 
pound in a week, you went home and told your family about . 
with bated breath, and talked about it for months afterwards, - 
it was always considered a most extraordinary thing. But - 
days the price of cotton will go up or down a penny OF anes 
per pound in one day, and nobody seems to think very much @ “A 
it. And yet when you come to think about it, twopence sag a 
on a bale of Egyptian cotton amounts to £6, and ee 2 
dealing with many thousands of bales, as such an associa oa 
ours is doing every year, you can see how necessary it es ; 
to be prepared for rather sudden fluctuations. I am oe 
mistic about cotton myself; I do not really believe there is - a 
be any very rapid fall in the very near future, but, at the oe 
time, we have to consider the possibility of a fall. We have oo 
way below us. We are at a high price, and there 1s the = ce 
of a fall, as I have said, and because of that, a concern cs 
must be prepared. Therefore we ask you not to be annoy 
do not pay the full amount of dividend we have 


UPKEEP. 


And now, gentlemen, for one moment I would like to refer to 
another subject, a matter on which we are spending money very 
freely. It is an old matter, and one which was referred to by 
Mr Lee, and it is a most important one—that of up-keep. This 
department is under the management of Mr Bellhouse, and I 
think really that he is the hardest worked man in the association, 
for we are always building, extending, adding and adopting new 
ideas, our object being that each year our mills should be more 
modern, more up-to-date and better equipped than in the previous 
year. Now, in this connection I do not think you will find one 
of the managers in the whole of the association who would say 


that any reasonable request he had brought forward had been 
refused. 


SATISFACTORY FINANCIAL POSITION. 


To return to the balance-sheet, I am glad that we have had 
another successful year—I think I might almost say an unex- 
pectedly successful year; for I think he would have been a very 
bold man who when we met here last year had foreshadowed such 
a balance-sheet as you have before you. On the other hand, in 
the dividends which we propose, and which we hope you will 
pass, we are undoubtedly setting up for ourselves a very high 
Standard to live up to. But our financial position is satisfactory, 
and, given a plentiful crop of cotton, a steady demand for yarn, 


earned, but - 


serve an amount which will put this association upo? = 
basis. 

I have great pleasure in seconding the resolution. — esate! 
Phillips Brocklehurst said, we are setting ourselves a hig: y the 
by paying 10 per cent., but I believe we shall be able to pa) 
and I trust you will be content with it. I second the 
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: put the resolution to the meeting, and declared | arranged, so that we cannot Say we are suffering from any 
: pa Chaurmat ously. omission in rn respect. I now submit this resolution for your 
" acceptance. The three gentlemen named will form a little coterie 
RE-ELECTION OF DIRECTORS. for the time being, in the hope and belief that they will emulate 
their predecssors in all those excellent qualities that marked their 
work for this association. 
Mr. Percy Ashworth: Mr. Chairman, ladies and gentlemen, I 
have great pleasure in seconding the resolution. The other day 







William Howarth (managing director) moved :— 

That Messrs R. W. D. Phillips Brocklehurst, John G. Peel, 
Percy Ashworth, A. E. Dixon, James Marsden, J. B. Walker, 
and John A. Wanklyn be and they are hereby re-elected 


Mr. 











directors of the association. 

it isa privilege (he said) that I should have had this resolution 
strusted to me. You will recollect that “the team spirit’ has 
an referred to in two connections this morning. Well, these 
entlemen are all regular members of our team. Two of them are 


vce presidents, and you have had the privilege of listening to them 
his morning. You know that their interests are our interests, and 


that the association is in safe hands when they are assisting in 
the guiding of it. Mr Percy Ashworth assists us in many directions. 
The information he gives us and the way he is able to throw 









I had an opportunity of going over the mills of the Musgrave 
Spinning Company, and I can assure you that in the matter of 
organisation they are absolutely up to date, and that is due in a 
great measure to the knowledge and energy of the manager, Mr 
Barnes. Mr Howarth has spoken of the other two gentlemen; I 
think it only fitting that their services should be recognised, and 
I trust the resolution now proposed will meet with the share- 
holders’ approval. 
The resolution was carried unanimously. 


ELECTION OF AUDITORS. 






































business in our direction and his genial presence are appreciated 
py every member of the board. Mr Dixon was for many years a 
member of the executive council, and those who have worked with 
him have always received what he has had to say with great 
respect. Mr James Marsden is not at the moment in a happy state 
of health, but he is one of the old stalwarts, very wideawake, and 
at the head of one of our largest concerns. We all wish him a 
speedy recovery, so that he will be able to get back to the direction 
of the mills. Mr J. B. Walker, whom you have had the felicity 
of listening to frequently, represents our Scottish shareholders, and 
does it well. If we earn money we do not pay out, you may rest 
assured that Mr Walker will tell that tale to his Scottish friends, 
and tell it in a good way. And I have no doubt that any 
criticisms the Scotsman may have with regard to 14 per cent., 
when it might have been possible to pay 15, will be nicely got 
over when Mr Walker has told his tale. From the tale he tells 
me, it rather appears that our Scottish friends think they can look 
alter their money in their own way better than we can do it for 
them. That may be true, but, nevertheless, in the interests of the 
company, we have to take a different view. Mr Wanklyn does not 
take quite the active part he formerly took, but is performing very 
useful service in the capacity of mentor to some of our men. 
For many years he was the head of our Swindells branch. I am 
sure that in voting for the team as a whole you will be voting in 
the interests of the company. 

Mr Vernon Bellhouse: I have great pleasure in seconding the 
resolution. 

The resolution was then put to the meeting by the Chairman, 
and adopted unanimously. 


Mr G. St. Clair Robertson moved, and Mr Fred A. Tomlinson 
seconded, the next resolution, which was as follows :— 

That Messrs Edwin Guthrie and Co., chartered accountants, 
of 71 King street, Manchester, be and they are hereby 
appointed auditors of the association until the next ordinary 
general meeting of the association, and that they be paid the 
sum of £1,500 as remuneration for their services, inclusive 
of out-of-pocket, travelling, and hotel expenses. 

This was carried without comment, 


VOTE OF THANKS TO THE CHAIRMAN, DIRECTORS AND STAFF. 


Mr A. Linney Arnold, speaking from the body of the hall, said: 
It is my privilege to be entrusted with the resolution with which 
the proceedings of the annual meeting of this association usually 
terminate. This resolution is in very explicit and very formal 
terms, namely :— 

That the thanks of this meeting are due and are hereby 
tendered to Mr H. W. Lee for the ability and courtesy with 
which he has presided over this meeting. 

I am, however, given to understand that it is within my pro- 
vince to extend that resolution a little. We all acknowledge—and 
I think more so this morning than on any previous occasion— 
the ability and the courtesy with which our chairman has dealt 
with the balance-sheet and the proceedings of the past year, and 
with the whole of the interests of the shareholders. He has 
presented to us a balance-sheet which I can only describe as a 
thoroughly sound, Lancashire balance-sheet. And he has pre- 
sented it to us in a thoroughly sound way. That is to say, he 
has not been afraid to tell the shareholders anything. He and 
the other directors, indeed, have taken the shareholders into their 
confidence. I have only one comment to make about the balance- 
sheet. I had intended to make it in any case, but what the 
chairman and Colonel Phillips Brocklehurst have said, and the 
wav we received their remarks, encouraged me to feel that what 
I am going to say will voice the feelings of all of us. It is that 
I hope the directors will continue in their policy of setting aside 
money for research and welfare work. I am quite sure that 
shareholders in a company which wisely expends money on 
research work and on welfare work have every reason to be 
satisfied with their prospects. The money is, perhaps, as well 
invested—perhaps better invested—than any other money used by 
the directors; and I hope the directors will appreciate that their 
policy has the entire approval of the shareholders. Although the 
resolution is very formal, I want you to be good enough to pass 
it in such a way that it will go not only to the chairman, but from 
him to the executive directors, to the other directors, and to the 
staff, because a balance-sheet like this shows that excellent work 
has been done by all those who are serving the association. And 
if we pass this resolution, as I hope we will, with great cordi- 
ality, it will show that our thanks are given to the chairman for 
the manner in which he has presided over the meeting, and for 
the work he has done in the past year, and to those behind him 
whom he represents, for all the work they have put in for the 
benefit of the association during the past year. I beg to move 


the resolution. 
Alderman W,. J. Smith seconded the resolution, and it was 


passed with hearty acclamation. 


APPOINTMENT OF NEW DIRECTORS. 


Mr. William Howarth: Mr Chairman, Ladies, and Gentlemen,—I 
have great pleasure in moving this resolution :— 


That Messrs George Alfred Barnes, Alan Murray Debenham, 
and Herbert Stowell be and they are hereby elected directors 
of the association, 


In any time and age, circumstances bring about changes. Men 
‘all out of the ranks for one cause or another, and they pass from 
™ We have lost several members of our board through death or 
nurmity, and it is necessary that we should replace those former 
members of the directorate by the best intellects that we can 
‘elect, those who can best serve us and add to the efficiency of 
the association. It is a difficult matter when we have so many 
capable young men aspiring to higher rank to select from, without 
making invidious distinctions, or creating a feeling of jealousy; 
but all those who have been passed over must realise that the 
*penings for promotion cannot be extended indefinitely. There 
's only a certain number that we can find room for, and it may 
that future years may bring an opening for more than three 
ice men. I propose for your acceptance these new 
at They have been members of the association for many 
ram Mr Barnes has been the manager of the Musgrave Spinning 
en = working for this association, and now one of the largest 
vital "Sen and working satisfactorily. We think that the 
is wetie acking the winners, as it were, is a great one. Mr Barnes 
Mr aot and has worked, very successfully for the association. 
hein parr is at the head of our Swindells branch, which has 
a magnific ed very largely during the last few years, and is now 
activities oe branch, filling an important place in our association’s 
aan . he results are quite satisfactory, and pass on to you 
and in a of dividends. We have confidence in Mr Debenham 
As repards 9 gentlemen we commend to you in this resolution. 
can ne r Stowell, he is the head of our statistical department. 
for os ae like ours, it is necessary to have statistics ready 
it may be rs at any moment. It is for us to consider them, and 
Stowell “ate discount them, but it is necessary to have them. Mr 

Seen to that. His figures are always admirably 


of 


CHAIRMAN’S REPLY. 


The Chairman, responding, said: Mr Linney Arnold, Mr 
Smith, ladies and gentlemen, I thank you from the bottom of my 
heart, on behalf of not only myself, but of the whole of the fine 
spinners and the staff, for the resolution you have passed. It isa 
great encouragement to men who are working, and working very 
often under difficult conditions, to know that they have a body of 
shareholders who are behind them, and who realise their diffi- 
culties, and are responsive to the efforts they make. 

The meeting then ended. 










































































124 : 7 ;«® 4TH KCONOMISI., — ____ [May 31, 19, 


BRUNNER, MOND, AND COMPANY, LIMITED 


COMPANY’S STRONG POSITION. 
SYNTHETIC AMMONIA WORKS. 
WAGES IN “SHELTERED” AND ‘“UNSHELTERED” TRADES. 


The annual ordinary general meeting of Brunner, Mond and 
Co., Limited, was held at the Midland Adelphi Hotel, Liverpool, 
on the 23rd instant, Mr Roscoe Brunner (chairman of directors) 
presiding over a large attendance. 

The Chairman at the outset referred to the great loss which 
the company had suffered on the previous Tuesday by the death 
of Mr. A. Travers Hawes, one of their colleagues, who was an 
old director of the Castner Kellner Alkali Company, and who 
joined their board in 1916 under the agreerent with that com- 
pany. Mr Gerald Balfour and Sir John Jarmay were, added the 
chairman, attending the funeral that day, which accounted for 
their absence from the mecting. 

At the Chairman’s suggestion a vote of condolence with Mrs 
Hawes and family was carried, the shareholders standing in 
silence. 


Secondly, the price of fuel has increased, and, thirdly, 4 
year we have had a coal strike and a dockers’ strike. 


















































UFINg this 


ALLOCATIONS. 


Turning to the report, the available balance is £1,641,000, which 
you will be asked to dispose of by paying the usual 7) per cep, 
preference dividend; by paying a final dividend of 14 per cent, * 
the ordinary shares, making a total for the year of 10} per cent,: 
by placing to general reserve £88,000, making it a round £1,000,0»: 
by placing to suspense account £150,000; leaving to be carriej 
forward an amount of £86,000. 

It is just as disappointing to your directors to have to Propose 
a lower dividend as it is to all of us as shareholders to receive 
it; but after balancing good indications against bad, it seems t 
me that we may look forward with confidence to the future, 

Before I deal with the future I should like to answer som 
questions put by shareholders. We are told by one shareholder 
that there is a rumour that we lost millions in the Japanese earth. 
quake. I, personally, have not heard the rumour; the fact is 
that the total loss is about £25,000. This loss is suffered by our 
Japanese Co., and the increase of trade which they have lately 
shown bids fair shortly to wipe out the whole of the loss. We 
were asked a question about what is said to be our action at law 
against the Gas Light and Coke Co. That action was not brought 
by us, but by the Castner Kellner Alkali Co., and as the cae 
has gone to the Appeal Court, it is therefore sud judice, and | am 
not allowed to refer to it. 


BALANCE-SHEET ITEMS. 


The Chairman, in moving the adoption of the directors’ re- 
port and statemeft of accounts, the payment of the usual prefer- 
ence dividend, and of a dividend to the holders of ordinary 
shares at the rate of 10} per cent. per annum, said :—Looking at 
the balance-sheet, the first item on the assets side, freehold land, 
&c., shows an addition of £450,000 in round figures, which is 
tather less than the annual addition for the last few years. The 
second item has been altered in title from ‘‘ Investments in asso 
ciated companies, &c.,” to “‘ Investments and associated company 
‘alances.”” We have, as you know, advanced money to our sub- 
sidiary companies—Synthetic Ammonid and Nitrates, Limited, 
and the Buxton Lime Firms, Limited. The moneys 
so advanced used to appear in the item ‘“ Debts owing 
to the company,’’ but our auditors have asked us to include 
them in the investment item. That item, accordingly, shows an 
addition of £1,140,000. The debts owing to the company are 
down, partly due to this cause, by £1,639,000, and the difference 
is in the item of cash at bank which is up by £537,000. 


MANCHESTER SHIP CANAL BILL. 


I spoke last year at some length about the action against the 
Manchester Ship Canal Co. That company is now promoting a Bill 
in Parliament which embodies the agreement which I told you 
last year was so nearly reached during the progress of the litigation. 
It is too early yet to estimate the value of that agreement. The 
costs and the back tolls were naturally heavy, but I am happy 
to be able to tell you that the whole of those costs and the whole 
of the back tolls have already been taken care of in our accounts. 

Several shareholders have pressed us to give on our dividend 
warrant counterfoils the whole of the income-tax figures, and the 
Income Tax Payers’ Society has urged shareholders to pits 
directors to give’ the complete figures, which means gross dividend, 
income-tax deducted, and the net dividend. We give the dividend 
per share and the income-tax per share, and it is necessary to use 
decimals in each case; but we also give the rate of dividend, s 
that the amount of tax can be worked out without using th 
decimals. I cannot think, however, that there are very mat} 
shareholders of Brunner, Mond and Co. who are not able to u* 
decimals in calculating the amount of income-tax they have to 
pay, but if we had to give all the figures on the warrants of out 
31,000 shareholders, we should be put to the expense of a - 
siderably increased staff, and, worse still, the payment of - 
dividends would be delayed by several weeks. I venture to thins 
that the small disadvantage which now exists is more than out 
weighed by the advantage of early payment. 


LIABILITIES. 


On the liabilities side the issued capital is up by £48,000, due 
to the issue of ordinary shares last year to our staff and work- 
people. Those shares were issued at the price of 25s. We have 
received £22,000 on applications for new shares recently allotted 
to the same classes. General reserve account has had £12,000 
added to it, being the premium on the shares allotted to staff and 
workpeople last year. Depreciation account has had £20,000 
added to it, which is charged against the gross profits of the 
year. We have written off suspense account the sum of £186,000. 
This is not at all a ‘‘ mystery ’”’ account, as one of the financial 
writers described it. My father on several occasions described it 
as a *‘ scrapping ” account, and we use it in order to keep the 
whole of our apparatus completely up to date. I can assure you 
that unless we keep the whole of our apparatus up to date we 
should very soon fall behind in fighting for the markets of the 
world, and very soon should lose our supremacy. The item sav- 
ings bank depositors, at £118,000, is up by £11,000, in spite of the 
fact that out of this fund there have been many withdrawals to 

pay for shares allotted. Upon ‘that our workmen are ta be 
congratulated. Debts owing to the company are down by 
£41,000. 


WALLERSCOTE WORKS. 


As to the future, our Wallerscote Works are now 4 great feature 
of the landscape, as the local shareholders well know. I do 20 
care yet to give a date when they will begin to produce, but! 
venture to say that those works will be the best in the —. w 

Synthetic Ammonia and Nitrates, Limited, started their ye 
at Billingham in December last. I have told you before that . 
process was new to us, that much of the engineering was new * 


PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account, the first item on the 
debit side, directors’ and general office salaries, and auditing is 
less by £1,900; general charges are less by £1,300; so that you can 
see we are exercising due economy in these matters. On the other 


hand, bad and doubtful debts are up by £800, though this figure British science, and we expected there would be difficulties. Ther 
is still small looking to the magnitude of our business. On the were very onmahianihiics difficulties, but they have been surmountes, 
credit side, the second item—namely, investment and loan revenue, | and the process is working to our complete satisfaction; 5° nen 
is less by £12,000. Rents are less by £6,000, partly due to the . ae 


so, that our staff there is busily engaged in designing 0 salts 
extension of the output and for the production of va aie 
other than sulphate. The sulphate of ammonia produc 


fact that we have had to reduce rents on the very costly houses 
we built shortly after the war; so that the gross profits, after 


deducting £200,000 for depreciation, are less by £81,000, and the | works is the urest on the market, and it has met with great at 
net profits are less by £97,700 than last year. all over the ee : 

There are several reasons for this drop in our profits. First, You will all of "you no doubt, have noticed references in th 
both we and our associated companies have reduced the prices | newspapers to the Ma adi Soda Co., which is now, me 
of our products where possible, in order to encourage our trade. uniformly nauecenstel cae in compulsory liquter 
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certain proposals to the Official Receiver and the 
bare ss for the reconstruction of that company. Those 


cant are still under consideration, and no decision has yet 
propo: ached. I hear this morning there is a rumour on the Stock 


that the persistent buying of Magadi shares is due to 


Given relief from its heavy burden, freedom from strikes, a little 
more common sense on the part of trade union leaders, a rather 
stiffer attitude on the part of employers towards unreasonable 
demands for increases of wages, we should get that improvement in 
trade which will enable industry generally to pay those higher 













change : ; 
yar by Brunner, Mond interests. I have to tell you that no wages which we know will lead to increased consumption, and 
rr sea have been made by Brunner, Mond and Cg., nor in| therefore a further increase of trade. 
pur caterest, nor, SO far as I know, has any individual connected 
qheit : 
gith Brunner, Mond and Co. purchased a single share. SIR ALFRED MOND’S SPEECH. 







BURDENS ON INDUSTRY. 





Sir Alfred Mond, who was warmly greeted on his first appearance 
after his reappointment as a director of the company, seconded the 
resolution, and said, though they might be disappointed at the 
slight reduction in dividend, they would see from the figures that 
the directors were conserving out of the profits a considerable 
amount in order that their great business might be maintained on 
sound lines. It was easy to obtain a cheap popularity and a 
fictitious share value by distributing all their profits, especially if 
there were no intention of continuing a business for generations ; 
but he reminded the shareholders that the policy of Brunner, Mond 
and Co. for over 50 years had been to stand at the head of the 
chemical industry by continuous improvements in their plant, by 
development and scientific invention, and, if necessary, by modi- 
fications and re-modifications. On the subject of higher wages, Sir 
Alfred remarked that they could not be paid out of the relatively 
small amount of surplus wealth in the country, but only out of 
greater productivity and a more economical production by the 
great industries of the country, and it was the duty of all who 
were interested in industry to labour to that end. 





ind now to balance the good and the bad times for the future. 
ons of the good I have spoken of. The removal of the corpora- 
in profits tax from July x will benefit our company and our 
subsidiary companies, as well as every other company in the 
“ounttY: “Trade is certainly not on the down grade, but, on the 
onattary, in certain directions it is improving. It is still over- 
aia by too heavy taxation, and I think you will all agree 
sat too little effort is being made to lighten that burden. Rates 
oress heavily upon industry, and the various housing schemes of 
various Governments increase the burden. Nothing but the 
moval of Government control and the free play of supply and 
demand will, to my mind, give us the houses we want at the rents 
xe want. We want reasonable rents, and both employers and 
sorkmen must realise that they cannot hold the country to ransom 
by asking unreasonable prices, unreasonable profits, and inordi- 


nate wages. 



























QUESTION OF WAGES, 






4s to wages, there is a strong and growing feeling of resentment 
against the demand for increases in wages in the so-called 
“sheltered? trades. Why should there be pampered classes 
among workpeople? What right has a municipal employee to 
higher wages than those of a skilled fitter? I have every 
smpathy with the fitter; he is not getting enough, compared 
with other men, nor in view of the cost of living. We have had 
motor-omnibus drivers striking to help tramway drivers to get 
increased wages, and, those wages having been raised, the motor- 
omnibus drivers and conductors are now claiming higher wages 
for themselves. ‘Lhe public has to pay either in increased fares 
or increased rates, Where is it to stop? Naturally engineering 
employees ask for higher wages when they see all these rises 
sured by others, and the engineering trade, struggling now 
against world competition, wifl be further hampered. 

The Chemical Employers’ Federation, in common with most 
employers, has been asked for increases of wages. We twice 
postponed discussion because the conditions of our industry did 
not warrant the increases, but lately we consented to go before the 
Industrial Court. The hearing took place last week, but the 
award has not yet been delivered. We asked the Court to say 
aot only that the increases we have given, as compared with the 
cost of living, leave our men better off than they were in pre-war 
days, but that the state of our industry does not justify increases 
of wages, and we strongly urged upon the Court that our rate of 
wages should not be compared with the wages of the sheltered 
trades, but with those of trades which, like ourselves, are depend- 


eat for their success upon their ability to compete in the world’s 
Marxets. 


** REMARKABLE SCIENTIFIC ACHIEVEMENT,’’ 






The speaker referred in glowing terms to the remarkable 
scientific achievement of the staff in connection with the Synthetic 
Ammonia Works, and declared that it was a remarkable tribute 
that the technical difficulties and complexities of the process had 
been overcome in so short a time. He reminded the shareholders 
that this was not merely a commercial matter, but it was of 
great national importance, inasmuch as it would, if the occasion 
arcse—and they hoped it would never arise—be the means of 
supplying high explosives for the security of the country. Sir 
Alfred pointed to the fact that it took Germany 15 to 20 years 
to develop the metkod of making synthetic ammonia, and that 
without it Germany could not have carried on the war for six 
months. He was proud to think that in this new undertaking 
Brunner, Mond, and Co. were following the tradition that they 
locked upon their firm not merely as a moreymaker, but as one 
rendering service to the country and to the world at large. 






















TRADE PROSPECTS IN THE EAST. 






Referring to his recent visit to India, Sir Alfred said both 
there and in the East generally trade would expand as the world 
secured peace, and if, as they hoped, there was to be a settlement 
of the European question, on the report of the Dawes Commission, 
trade would settle down, and there would be a large expansion of 
business. This, in his opinion, was what was required to bring 
us back to normal conditions, and would, he felt sure, be one of 
the greatest factors in restoring the trade of the world. 

There were no questions, and the resolution was unanimously 
carried. 

On the proposition of the Chairman, seconded by Mr Emile 
Mond, the six retiring members of the board of directors—namely, 
Sir John Brunner, Mr A. Colegate, Mr H. Glendinning, Mr J. H. 
Gold, Mr C. F. Poole, and Mr L. Solvay—were re-elected. 

Colonel J. A. Saner moved, Mr R. D. Cripps seconded, and it 
was resolved, that the directors, other than those under written 
agreement, each be paid at the rate of five hundred pounds ( £500) 
per annum for services rendered during the year ended March 31, 
1924. 

Pe Edmund D. White and Sons, chartered accountants, of 
Liverpocl, were re-appointed auditors. 













UNEMPLOYMENT INSURANCE QUESTION, 






I spoke of the burden upon industry of taxes and rates. The 
National Confederation of Employers’ Organisations, in which I 
ami an office bearer, and which includes in its membership nearly 
a important federated employers’ organisations of the country, 
writers circulated a report upon the unemployment insurance 
sie and last week they sent to members of Parliament a 
‘ital Siving reasoned objections to the Unemployment In- 
- = (No. 2) Bill which received a second reading a few days 
ni a ¢ Confederation urge that before permanent scales of un- 
oa aes benefit based upon abnormal conditions should be 
tact € force of law, there should be a review of the Royal 
...,  sston of 1909 on the Poor Law in the light of the experi- 
7. ps Since 1911 of unemployment insurance. 
bites of the final paragraphs of that pamphlet the Confederation 
which "e startling figures :—‘‘ The cost of unemployment insurance, 
cual ae was £2,000,000 and in 1922-23 was £48,000,000, 
ami ae lewed as an isolated item of charge ; it is only one of 
The en tges which result from the social services as a whole. 
Poot Law oo of Workmen’s Compensation, Old Age Pensions, 
cost in 4 ealth Insurance, and Unemployment Insurance, which 
heme ea the sum of £55,000,000, cost for 1922-23 the sum of 
fataaie? sve The money for social services has to come out of 
mie nie the amounts which competing countries spend in 
tS is fractional compared with what British industry 
I Suggest that every shareholder of every company 
his part in pressing for economy in Imperial and 
















VOTE OF THANKS TO OFFICIALS AND STAFF. 





Sir John Brunner proposed a cordial vote of thanks to the 
officials, staff, and workmen of the company, and of the subsidiary 
companies at home and abroad, declaring that the entire staff 
was at the highest pitch of efficiency he had ever known. Sir 
John also alluded to the success of the scientific work in connection 
with Synthetic Ammonia and Nitrates, Limited. 

Mr J. I. Watts, in seconding the motion, said it must not be 
forgotten that Brunner, Mond, and Co., with its world organisa- 
tion, had ‘“‘an Empire on which the sun never sets.” 

The motion was unanimously passed, and the hearty thanks 
of the meeting having been agcorded to the chairman and direc- 
tors, on the proposition of Mr W. Sutherst, the proceedings ter- 


minated. 
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RECORD PREMIUM INCOME. 
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LARGE INCREASE IN LIFE FUNDS. 
FAVOURABLE BONUS PROSPECTS. 


The annual meeting of the Co-operative Insurance Society 
was held at o¢ Leman street, London, on April 2, 1924, 
when the accounts of the society for the year were approved. The 
report of the chairman (Sir Thomas Allen) was as follows :— 

The report by the committee giving the accounts of the society 
for the year is now before you. You will observe that the extra- 
ordinary progress of the last few years has been well maintained 
in spite of continued unemployment and general trade depression. 

The total ircome for the year from all sources was £2,180,419. 

For the first time in its history, the premium income of the 
society for 1923 reached over {£2,000,000, being £2,052,278, an 
increase of £347,579 over 1922. The premium income was made 
up as follows :— 


£ 
Ordinary life (including collective life section) ... 884,745 
TE Tile Scie icsendescensicicevstccscorssscesscesveseses 758,635 
BORD eidsisccctevenstebesivicnnbemnesciccaenebeenstssivecesccaveess 159,099 
Accident and general  ...........cs..cccrscsscsscsceecssccece 249,799 


The increase in premium income is more than 20 per cent. of 
the premium income for 1922, and I have no doubt that you, as 
well as the committee, consider the progress made by the society 
as being highly satisfactory. 


ORDINARY LIFE SECTION. 


During 1922 the accounts of the ordinary and special sections 
were amalgamated with a view to economy in administration. This 
amalgamation proved so successful that the collective life section 
during the year was merged with the ordinary life accounts. The 
ordinary, special, and collective sections consist of business where 
the premiums are payable by quarterly, half-yearly, or yearly 
instalments. 7 

The committee were also influenced in this decision by the pass- 
ing of the Industrial Assurance Act, as, in the event of the society 
deciding to issue collective policies payable by monthly instal- 
ments, such business would have to be merged with the ordinary 
section if exemption from the Industrial Assurance Act was desired. 
You therefore have the combined accounts of the sections before 
you. 

PREMIUM INCOME. 


The premium income for 1923 was £884,745, an increase of 
£3,281 for the year. The number of policies issued during the 
year was 9,501, assuring £1,619,481, with a yearly renewal pre- 
mium income of £70,172. The comparatively small increase in 
premium income is accounted for in the first place by an increase 
in surrenders, and, secondly, owing to a small decline in the sales 
of distributive societies upon which premiums in the collective 
section are based. 


ATTRACTIVE HOUSE-PURCHASE SCHEME. 


The total number of policies in force on December 31, 1923, was 
155,423. Last year I had occasion to comment that the average 
value of each policy was only £41. It will be seen that of the 
policies issued in this section during the year the average sum 
assured has greatly increased. The new business for the year in- 
cludes two heavy group life contracts, but, apart from this, the 
average amount of sum assured per policy has increased owing 
to the introduction of the house-purchase scheme. The society 
decided to do everything they could to assist co-operators to pur- 
chase their own houses, and is charging a rate of interest of 5 
per cent. only. The scheme is naturally attractive in these times, 
when it is so difficult to obtain a house other than by purchase. 
We find that this scheme has been taken up with enthusiasm by 
many of our policyholders. The total number of mortgages granted 
during the year being 438, the amount of same being £150,265. 

The expenses of management and commission are 11.18 per 
cent., as compared with 11.75 per cent. in 1922. It is fully 
anticipated that these expenses will be further reduced during the 
current year. 

INDUSTRIAL SECTION. 


The great bulk of the society’s increase in business is still due 
to the extraordinary efforts which are being made in this section. 
The premium income for 1923 was £758,635, an increase of no less 
than £290,326 over that for 1922, an increase of 62 per cent. The 
number of policies in force at the end of the year was 1,167,311. 
The total number of policies issued during 1923 was 562,265 for 
a sum assured of £10,142,168. The figures are slightly less than 





those for 1922, the society having deliberately curtaileg 
ment in some districts to allow consolidation to take 
The committee is extremely proud of these § 
satisfied that the enthusiasm of our staff for the cause of biel 
tion has not undergone any change during the year, rather Pe 
events of the year made them more determined to see a 
C.1.S. Policy is issued in the home of all co-operators througha 
the United Kingdom. Da 
Our expenses of management and commission in this section 
were 43.86 per cent. in 1923 as compared with 48.51 per cent, ig 
1922. This is a large reduction in expenses, especially when ys 
consider the volume of business which has been placed on the 
books, and the fact that only 20 per cent. of the premium income 
is derived from our monthly business. Whilst we are satisicj 
that our costs will continue to be reduced, it will be realised th 
the rate of expense charged to the year’s account is very low. 


THE FUNDS OF THE LIFE DEPARTMENT. 

Before leaving the life department I desire to draw your atte. 
tion to the large increase in funds which has been made during 
the year. The ordinary life funds at the end of 1923 being 
£1,800,411, an increase of £326,837 during the year. 

In the industrial section the funds at the end of 1923 wer 
£703,149, being an increase of £297,655 during the year. This 
increase representing 39.2 per cent. of the premium income for the 
year. 

It will be noticed that in the ordinary section the interes, 
dividend and rents amounted to £76,279. There was a profit 
realised on sale of securities of £17,106. In the industrial sectin 
the interest, dividends and rents being £26,078. 


FAVOURABLE BONUS PROSPECTS. 

The society has had its usual check valuation of the liabilities 
in both sections on a similar basis to that of the 1920 valuation 
Substantial surpluses have been disclosed. It is very evident that 
in 1925, when the next quinquennial valuation takes place, tht 
bonuses can be substantially increased. The results should give 
every satisfaction to our policyholders. Further, it is also evidest 
that at the next valuation, the 1920 standard of valuation adopted 
in the industrial section can be considerably strengthened, 
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INDUSTRIAL ASSURANCE ACT. 

During 1923 the Industrial Assurance Act was placed upon the 
Statute Book, and is now being administered by the’ society. 

As you well know, the society welcomed this Act, as it wil 
make all companies and societies conduct their business in th 
way in which it has been conducted by the C.I.S. since 1 
inception. 

We have always carried out the principle that the policyholder 
must be protected, and must have fair play. The society is only 
interested in its policyholders and employees. The two wholesale 
societies can only receive 5 per cent. on their invested capital, ast 
as the C.I.S. is earning 5.23 per cent. on its funds, it is obvious 
that the C.I.S. is making a small profit out of the capital placed 
at its disposal. 

We shall do everything we can to make the Industrial Assurance 
Act a success. We feel sure that the whole of our agents at 
district managers realise their duties in connection with the - 
We have had meetings throughout the country explaining 
various clauses of this Act. We do not think we shall ever have 
occasion to be ashamed of any action which may have on 
taken by a representative of the C.I.S. in connection with out 
business. 


BRITISH METAL TRADES COLLECTING SOCIETY. 


You will notice in our accounts that there are transfers of fants 
from the British Metal Trades Collecting Society. This se’ 
was acquired during the year, and its agents and other conne 
tions should be a fruitful source of business to the C.1.S. 

FIRE DEFARTMENT. 

The premium income for the year was £159,090, being @ - 
crease of £7,685 over 1922. The claim rate for the year W4* a 
per cent. of the premium income, the fire fund now standing 
53-3 per cent. of the premium income. 

The expenses in this department were 40 per cent., 
reduction of 5 per cent. over the previous year. 

The results for the year are very satisfactory, 
posed to distribute the usual bonus to co-operative 
connection with the insurance of their own risks. 
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item in the balance-sheet on which I need comment is the increase 
in the property account, which is balanced by a reduction in the 


The accounts of this department show that a large increase of 
Stocks and stores on hand, materials for construction of vessels 


has been made in the general section. There was, how- 


business : ‘ . 6 2 

ever, a decrease in premium income of £ 12,851 in the employers’ which were previously standing in the latter account having now 
tability. In considering this decrease it has to be mentioned that | peep transferred to the roperty acc ig 

the premium rates were reduced 10 per cent. The accounts show venesie Pe ee ee ee 


that the business has been well selected. The claims experience 
for the year again being very satisfactory. 

The funds in the employers’ liability section at the end of 
the year were £82,870, representing 110.92 per cent. of the premium 
income; the funds in the personal accident section were £14,779, 
being 122.77 per cent. of the premium income, and in the general 
insurance section the funds were £109,636, representing 67.24 
pet cent. of the year’s premium income, the expenses for the 
department being 4o per cent., a reduction of 5 per cent. over 
that of the previous year. 

INVESTMENTS. 


Since the closing of the accounts we have reduced the item 
of bills payable from £171,500 to £147,000, a reduction of £24,500, 
and making since the publication of the previous year’s accounts 
a total reduction of £33,900. The overdraft at the bank to-day 
stands at Rs.15,34,000, as compared with Rs.26,25,000 last year— 
also, I think you will agree, a very satisfactory improvement in 
the cash position. 

The profit for the year, before making provision for English 
taxation, amounted to £57,107, as compared with a profit of 
£3,083 in the previous year, an improvement of £54,024. I hope 
our recommendations in regard to the disposal of the eredit 
balance will commend themselves to you. 


The character of the investments has greatly changed during 
the vear, the mortgages on property within the United Kingdom 
Showing a very large increase, being £182,403, an increase of 
£108,304 Over 1922. This is the result of the introduction of the 
house purchase scheme. 

British Government securities have nearly reached £1,000,000, 
being £935,448. A large increase is shown in colonial securities, 
and industrial and provident societies securities stand at £713,408. 

The committee are satisfied that the funds are well invested; 
great attention being paid to this phase of the society’s work. 
The investments have been shown at original cost from the total 
of which is deducted the investment reserve. The net amount 
fully represents the present value computed at mean quotations on 
December 31, 1923. The general reserve fund now stands at 
£52,741, being an increase of £1,127 over the previous year. 

The net income from the investments yielded the high rate of 
3.23 per cent. Seeing that our valuation rate is 34 per cent., a 
wide margin is provided for surplus purposes. 

NEW LONDON HEADQUARTERS. 


It will be noticed in the balance-sheet that the leasehold and 
freehold properties show an increase for the year. It is mainly 
due to the purchase of Clare House in Kingsway, to provide 
accommodation for our ever-growing business in London. The 
old headquarters were in Red Lion square. It was thought 
advisable to obtain a building in a better-known thoroughfare. 
Kingsway was chosen for this purpose. The opportunity to 
acquire Clare House was taKen, and a very satisfactory investment 
was made by the society in consequence. 

You will also be gratified to know that since we have opened 
this building our business in London has increased very con- 
siderably. ' 

STAFF. 

You will, of course, appreciate that such results as are now 
obtained year by year by the C.I.S. cannot be accomplished 
without tremendous organising efforts on the part of the responsi- 
le officials. 

It is very creditable to think that the increase in business for 
the last three years has been obtained without any increase in the 
main staff, either at our chief office or branches, and I am sure 
that it will be accepted by all connected with the C.I.S. that the 
business of the society is being more and more efficiently con- 
‘cucted. This is very creditable to the indoor staff. It is no less 
creditable to the outdoor staff, as it shows that they are not only 
concerned with getting the business, but in seeing that the busi- 
RSS is Sent to the chief or branch offices in such a way as to 
cause 4 minimum amount of trouble in its handling. The com- 
a acknowledge a great debt to the work of all those employed 
tes ei The continued increases made year by year show 
on efforts are not of a spasmodic character, but accrue asa 
aa of sound organisation. The outdoor staff is increasing 

by week, so that at the close of the year we had 145 district 


ions in various parts of the country and the whole-time em- 
OVeeS numbered 2,531. 


QUESTION OF DIVIDEND. 


It is possible that, in view of the large amount it is proposed 
to carry forward, shareholders might reasonably ask why we have 
not recommended an increased dividend, and consider that we 
have been somewhat over-cautious. In this matter, however, I 
have to point out that the sum carried forward is approximately 
the same as we usually carried forward in years of prosperity, 
and it was only during the lean years that we were compelled to 
reduce the amount. Working expenses are much higher than 
they were in former years, which suggest due provision being 
made to meet possible unforeseen items of expenditure, and at 
the same time to strengthen the financial position of the company. 
You will notice that the profit available is insufficient to allow 
any allocation to our reserve funds, and, in fact, owing to the 
Cauvery fire case having been decided against us in the highest 
court of appeal, we have had to charge the loss sustained to the 
insurance reserve. When the Assam-Bengal Railway hill section 
was badly breached by floods in 1915, the steamer companies 
came to the assistance of the public by placing a special flotilla 
to enable the railway to send goods down by river over the 
portion of the journey it was unable to carry by rail. The flat 
‘** Cauvery ’? engaged on this special service took fire at Gauhati, 
and although only goods consigned to the railway were carried, 
and the railway was not subject to the disability of a common 
carrier, it was held that this company being a common carrier 
was liable for the loss, although every step was taken to prove that 
the fire was not due in any way to negligence. This is one of 
the disabilities which we, as common carriers, have to submit to. 
We have striven for years to have this Act amended so as to 
remove the inequalities which exist therein, but to our regret 
we have been unable to obtain any relief. 

The additions during the year were one motor launch and 
three flats, together with one steamer acquired jointly with the 
Rivers Steam Navigation Company, Limited, and we are advised 
that, with the completion of the large building programme in- 
augurated a few years ago, your fleet during the past year was 
able to cope with the maximum demand. This is a very satis- 
factory position to be in, but we do not propose to rest on our 
laurels, and before long, should trade continue to increase, it will 
be necessary to keep your fleet up to its demands. 

As mentioned in the report, the year opened in a disappointing 
manner, but during the latter part there was a distinct and 
welcome revival in trade, which resulted in greatly increased 
earnings. The total earnings for the year, indeed, constituted a 
record. 

The total earnings amounted to Rs.1,34,33,266, which are 
Rs.14,65,621 in excess of 1922, and Rs.33,01,074 im excess of 1ga1. 


PROSPECTS. 


So far as the prospects for this year are concerned, there is 
reason to expect an improvement over last year. Up to date our 
earnings show an estimated increase of Rs.7,14,000, and we hope 
that this may not only be maintained but improved upon. North- 
East India, however, this year has been suffering from abnormal 
heat and a serious shortage of rain, and at one time it was 
prophesied that there would be failures to the jute and tea crops. 
Later reports, however, indicate an improvement, and although 
there was a considerable shortage in the output of tea up to the 
end of April, this does not necessarily mean that there will be 
any shortage at the end of the season. Prospects as regards the 
jute crop have also improved. When last addressing you I 
ventured to predict an all-round improvement, and this has been 
realised, but I would again reiterate my remarks regarding the 
situation in India and the necessity for peace and a favourable 
season in order to improve the prospects of your business. 

The report and accounts were adopted. 





(NDIA GENERAL NAVIGATION AND RAILWAY COMPANY, 
LIMITED. 

*REUTLY IMPROVED RESULTS—RECORD TOTAL EARNINGS, 
- ae ordinary general meeting of the India General 
Pi ‘on and Railway Company, Limited, was held, on the 
Me < a at Winchester House, Old Broad street, London, 
The * ™ Eustace, chairman of the company, presiding. 

and aon of the secretaries (Messrs Kilburn, Brown 
Tort of eS tead the notice convening the meeting and the 

© auditors, 


imman, in the course of his speech, said: The only 
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ROYAL INSURANCE COMPANY, LIMITEp. 


EXCELLENT RESULTS OF THE YEAR. 
FIRE PREMIUM EXCEEDS £6,700,000. 
RETIREMENT OF MR THOMAS WOODSEND. 


The seventy-ninth annual general meeting of shareholders in 
the Royal Insurance Company, Limited, was held on Monday, 
May 26, 1924, in the board room of the company’s head office 
building, No. 1 North John street, Liverpool, at 12 o’clock noon. 

Mr Thomas Woodsend (chairman of the company) presided over 
a large attendance of directors and shareholders. 

The Chairman: Ladies and gentlemen, I presume it will be 
your desire to take the report and accounts as read. 

I think I may be pardoned in saying that I undertake my 
annual review of the operations of the company with a considerable 
feeling of satisfaction—justified by the excellence of the results 
shown in the accounts which have been submitted to you. For 
whilst these results do not equal those of the exceptional years 
1918 and 1910, still they indicate a degree of prosperity which in 
these times of general business depression is very gratifying. 

FIRE DEPARTMENT. 

In the fire department our premiums are again on the up-grade, 
and at £6,709,350 show an increase of £282,228. To a large 
extent this is accounted for by the improved business conditions 
in the United States to which I referred a year ago. Our losses, 
including contributions to fire brigades, were £123,699 less than 
those of the previous year, and the ratio is reduced from 53.28 
per cent. to 49.19 per cent., a very favourable percentage indeed 
for a company doing a world-wide business. Our expenses con- 
tinue to be high, especially commissions, which have increased 
slightly from 15.23 per cent. to 15.39 per cent. Management 
expenses also keep high, in spite of continuous efforts towards 
economies, but still we are moving in the right direction, as 
shown by the reduction, slight though it be, from 25.54 per cent. 
to 25.34 per cent. The net fire profit, after adjustment of the 
reserve for unexpired premiums on the customary 40 per cent. 
basis, amounts to £563,578, being 8.39 per cent. of the premiums, 
which under all the circumstances I consider very satisfactory. 
We have strengthened the additional reserve in this account by 
£400,000 in order to keep the total fire fund more or less equal 
to one year’s premiums. 

LIFE DEPARTMENT. 

Our operations in the life department show that, whilst the 
total new sums insured amounting to £3,351,446 were £335,735 
less than the corresponding figures in 1922, the fact that we issued 
a slightly larger number of new policies is a clear indication 
that the falling-off is in no wise due to any diminution of the com- 
pany’s popularity, nor to any slackening of effort on the part of 
its officials. We are very well satisfied with the progress made 
in this department, and have no doubt but that when we have 
our actuary’s report on the present quinquennium, which termi- 
nates December 31st next, we shall be able to congratulate ourselves 
upon the results achieved. 

Our annuity section shows a remarkable expansion, the 
purchase money and premiums having increased by over £100,000 
from £181,742 to £298,640, and this, in spite of the fact that we 
have, following the decreasing yield obtainable on gilt-edged 
investments, considerably stiffened our terms. The continued 
demand for this form of contract is not without significance from 
a social point of view, as indicating how the higher cost of living 
is driving people to seek larger incomes than can be obtained 
through investment of money in ordinary securities. 

MARINE DEPARTMENT. 

It is pretty generally known that the marine insurance market 
continues to pass through very difficult times. The values of 
ships and cargoes continue to fall, and rates of premium on both 
hulls and cargo still show a downward tendency. The market has 
suffered from severe competition, and, as a matter of fact, it is 
clear that, owing to the depressed condition of international ship- 
ping trade, there is not enough business to go round. 

It is gratifying to know that the ‘‘ Royal’’ marine department 
and the “ British and Foreign’? more than held their own, and 
there was but a small diminution in premium turnover in the 
year 1923 as compared with 1922. 

It is a matter of congratulation that the underwriters in Liver- 
pool and London, New York and San Francisco, and their 
colleagues elsewhere, have, by careful discrimination, been able 
to show an underwriting profit on the closed year, viz., 1922, of 
£112,148, after making full provision for all possible future claims. 
In this connection I would like to make special reference to our 
New York departments, where the present unfavourable conditions 
of marine insurance are possibly reflected more acutely than else- 


where, and consequently the success of our operations must 
particularly gratifying to Mr Simpson and Mr Hoffman 
underwriters, as it is to us. 

ACCIDENT DEPARTMENTS. 

In our personal accident departments premiums show an an 
of £9,368, and the profit of £5,582 is fairly satisfactory in thi 
somewhat limited section of our operations. In the employer 
liability department our premiums have increased by £ 10,638 4 
hopeful indication, I believe, that industry in this country hs: 
now passed the worst and that we are again on the Up-grade 
We have realised a satisfactory profit on this account, which, +. 
gether with the interest shown therein, has enabled us to transfer 
£100,000 to profit and loss account. We have made a special 
transfer of £20,139 to general insurances account, and I wou! 
explain that this has been done in connection with our workmen's 
compensation business in the Irish Free State, which is now js. 
cluded in the general insurances account, the employers’ liability 
account proper being confined to business in the United Kingden 
and Northern Ireland. 

The new Workmen’s Compensation Bill, to which I referred 
year ago, duly became law, and as a consequence considerably jn. 
creased payments have now to be made to injured workpeople, The 
insurance companies are continuing to cover this increased lia. 
bility without additional premiums, and as, in addition, it hes 
been found advisable to enter into an arrangement with the Gover. 
ment as to the basis on which this business will in future be trax. 
acted, I fear that we must reconcile ourselves at the best to a 
very narrow percentage of profit for the future. 


GENERAL INSURANCES ACCOUNT. 
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Our general insurances account shows a very large increase ir 
premium income, amounting in all to £807,013. To some extext 
this increase is brought about by internal readjustments, such 
as the Irish Free State alteration, to which I have referred, and 
which necessitates an unusual entry in this account alse. Princ. 
pally, however, the increase is due to the enterprise of our ¢- 
servedly popular daughter company in the United States, the 
Royal Indemnity Company, and to a very important developmect 
in our motor insurance business in this country, which with con 
siderable success we have been seeking to augment. 

Those of you who take the trouble to read the speeches of the 
chairmen of the various insurance companies cannot fail to have 
been struck by the fact that many of these gentlemen have referred 
to the unfavourable conditions of casualty business, and chiefly 
to that section of it which deals with workmen’s compensation busi- 
ness in the United States. In transacting as we do a large gener] 
business of this kind in America, we have been subjected to th 
same adverse conditions, and, while the profit shown on this a- 
count is not quite 2 per cent. of the premiums, I think we may 
congratulate ourselves that, small as it is, we are able to show 
a balance on the right side, and we think that it reflects very 
great credit upon those gentlemen who are looking after th 
interests of the Royal Indemnity Company in the United States 
that we are able to show a result which compares favourably 
with the general experience of offices transacting a large volum 
of this business. Steps are being taken to ensure a more reas 
able return to the companies in connection with this workmes $ 
compensation business in America, and there is every reasoD 
to hope that in time the business will be placed upon a norma 
profit-yielding basis, although the improvement is not likely (° 
manifest itself in the immediate future. 


PROFIT AND LOSS ACCOUNT. 
The item “interest and dividends” in this account is the “ 
which receives the marked attention of our shareholders, an¢ ? 
will have been very gratifying to you to have observed me 
very substantial increase as compared with 1922, an increase — 
to some extent is brought about by the reduction which took » 
last year in the rate of income-tax. And it is a matter of ws 
siderable satisfaction to us to know that an appreciable _ : 
the increase has been the augmented dividend which a ae 
obtained upon our holding of the shares of the a “a ‘ 
London and Globe. I am sure that our shareholders 5 set 
appreciated the improvement in the results of that company * 
out in the report and accounts which we sent ov 
our own. 
You will observe that in addition to the ordinar 
the various underwriting accounts, we have also 
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“this latter respect has not materially changed, and at the end afford complete protection and security, 


the market value was, if anything, somewhat higher than combined with efficient claims service 


“ on end of 1922, and there has been a further appreciation 

“qv, Your directors, therefore, have not hesitated to make further Holders of 1 J olici 

oe ee en ee Private Car Policies are 
e * ee ae balance of the general contingencies. fend.at autnorised to arrange immediate repairs. 


1,000,000. Of the £200,000 so transferred, £70,275 goes to cover 
the loss realised on certain investments which we thought it desir- 
able to dispose of during the course of the year, and which stood 
in OE books at a higher value than they realised. 

" There is a new item in the account this year, namely, £21,411, 
1, ‘Expenses not charged to other accounts.’”’ We have found 
+ necessary to proceed in this way in regard to certain items of 
2 soneral ‘nature which it is becoming increasingly difficult to 
allocate with anything like exactitude to any one of the particular 


Motorist’s Service Card sent free on application. 
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LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 


Head Office :— Londen :— 
1 Dale St., Liverpool. . Chief Office, 1 Cornhill, E.C.3. 


Branches and Agencies thoughout the World. 
General Manager and Secretary: —HUGH LEWIS. 
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DIVIDEND. 





The essential facts in regard to our dividend have already been 
nade known to you, and nothing is left for me to add beyond 
expressing the satisfaction of the directors that the situation of 
the company admits their recommending to you the present 
increase of 18 per share, and their further announcing a similar 
increase Of 18 per share in the interim dividend, which will be 


aid in November next. 


paca 


THE RESOLUTION, 

I have now pleasure in moving the first resolution, which is as 
foliows :—‘‘ That the report of the directors be approved and 
adopted, and that a dividend of 13s per share, less income-tax, 
be payable on or after Tuesday, the 27th instant, making, with 
the interim dividend paid in November last, 25s per share, less 
income-tax, for the year 1923.” 

Mr W. R. Glazebrook (one of the deputy-chairmen), seconded 
the motion. 

Mr John Hedges congratulated the board on the splendid report 
submitted, and the motion was then carried unanimously. 

The retiring directors were re-elected, and an increase in the 
directors’ fees was unanimously approved. Messrs Harmood- 
Banner and Son were re-appointed auditors, and a vote of thanks 
to the London board, also to the members of the company’s local 
boards, and to its officers and agents at home and abroad, and to 
the boards of directors and officials of allied companies for their 
valuable services during the past year was passed. 

The meeting concluded with a very hearty expression of thanks 
to the chairman for presiding. 


PROSPECTS. 

In conclusion, I would add a passing remark in regard to 
the present year, of which the best I can say at the moment 
is that so far we have no reason to anticipate that it will be 
inferior to the one which has just closed. We are dependent 
in a large degree upon the course of events in the United States 
whence we draw so large a proportion of our business in every 
department. The present prosperity in that great country augurs 
well for insurance prospects, but one cannot but féel that con- 
ditions there are poised on a somewhat delicate balance, liable to 
be swayed one way or the other by imperceptible currents, whose 
incidence it is difficult to gauge. Our general manager recently 
returned from a visit to New York, which, though brief, will 
nevertheless prove of appreciable value, inasmuch as he had an 
opportunity of discussing, at a conference, matters of moment with 
our leading representatives in the United States and Canada. On 
account of the magnitude of our interests we endeavour to keep 
in close contact with our operations in North America, and there 
13 no better method than by the visits which our general manager 
makes, more or less annually, to the other side, for the purpose 
ot consultation with our officials there, to whose loyal and efficient 
services we Owe so much. 

In Europe there are signs that the dull, seemingly impenetrable, 
clouds which have obscured the social and financial atmosphere 
siace the Armistice may possibly be breaking, and that a brighter 
‘a is about to dawn, which we hope will inaugurate a period 
* general prosperity in which we are bound to participate. In 
the meantime, conditions remain very difficult, more difficult from 
tse pant of view of unbridled competition than has ever been 
te case in our experience, but we have before us in the results 
% 1923 @ good indication of the capacity of our company to main- 
‘ain a steady course, even under adverse conditions, and so we 


= enabled with justifiable confidence to look hopefully towards 
a? tuture. 





BRITISH OVERSEAS BANK, LIMITED. 
ALTERATION OF ARTICLES AGREED TO. 

An Extraordinary General Meeting of the British Overseas Bank 
Limited, was held on Wednesday, May 28th, at the offices of the 
Bank, 33, Gracechurch street, London, E.C., Viscount Churchill, 
G.C.V.O., presiding. 

The Chairman: I will ask the Secretary to read the notice con- 
vening the meeting. 

The Secretary (Mr A. E. Thorne) read the notice accordingly. 

The Chairman: Gentlemen, I should like to say I have received 
a letter of apology from Mr Norman Hird, the General Manager 
of the Union Bank of Scotland, who is detained up North on very 
important business; otherwise, he tells me, he has looked forward 
to coming here to-day. I think the circumstances which have 
rendered necessary the calling of this Extraordinary General 
Meeting are very fully explained in the circular letter which I sent 
out to the shareholders, dated May 19th, and I think I cannot 
do better than ask the Secretary if he will kindly read that; then 
we shall have the business fully before us. 

The Secretary read the circular as follows :— 

To the Shareholders. 

Dear Sir (or Madam),— 

You will remember that in December of last year you were called 
together to pass certain alterations in the Articles of Association 
of your Bank, as the original constitution had proved cumber- 
some. It was hoped that the alterations then effected would have 
got over the difficulties that had been found to exist. 

In practice this has since proved not to be entirely the case, and 
with a view to the simplification of interests and consequently of 
working, an arrangement has been arrived at which is satisfactory 
to all parties. Under this the Union Bank of Scotland, Limited. 
Williams Deacon’s Bank, Limited, and the Prudential Assurance 
Company, Limited (who have all been Shareholders since the in- 
ception of the Bank), will acquire the share interests in your Bank 


of :— 


CHAIRMAN’S RESIGNATION. 


more sitting down I wish to make a short personal statement, 
= ‘2 intimate to you that I have informed my co-directors 
es Pa to advancing years, it is not my wish to continue in 
—c oe of the board, which distinguished position I 
alll — honour to occupy for the last six years. It is a 
: a of great satisfaction to me that during these years the 
ae has increased its business materially, the income from 
esi the fire, life, accident, and marine departments 
2 inten, 2Usmented by practically three and a half millions, 
oni ae of 33 per cent., the funds of the company during the 
seven ae having increased in almost the same ratio, by nearly 
se ain half millions. The dividends paid to the shareholders 
wish'¢ ae Progress of the general improvement made. 

ing miosiaet on nk the other members of the board for the unvary- 
problems that - have given me in the discussions of the difficult 
dail an ave come up for decision from time to time. 

uavarying So to leave on record my hearty appreciation of the 
managerial ern I have met with at the hands of the 
o the nd departmental staffs, and I hope the present success 
of the firm § y may go on increasing and provide other proofs 
Company, cundation on which stands the great Royal Insurance 


Anglo-South American Bank, Limited. 
Dominion Bank (Canada). 

Glyn, Mills and Co. 

Charles Hoare and Co. 

Imperial Ottoman Bank. 

Northern Banking Company, Limited. 






























































































It is believed that this change will attain the desired result: it 
involves no alteration in Capital or in the existing rights of the 
“4°? Shareholders, but simply reduces the number of “B” 
Shareholders to three—viz., one Bank in Scotland, one Bank in 
England, and a leading Insurance Company. 

A formal Notice convening Meetings of Shareholders is enclosed 
in order to adopt new Articles of Association to give effect to the 
change. 

The main differences between the new and the old Articles are :— 

(2) All restrictions on the transfer of “B’’ Ordinary Shares 
ate removed. 

(8) The special provisions relating to appointment of directors 
by the “‘ B® Ordinary Shareholders are rescinded, and in future 
the Directors will be appointed by the Company in General Meet- 
ing, subject to the usual power for the continuing Directors to 
fill casual vacancies or to appoint additional Directors. 

_ &s soon as the new Articles have been adopted, the following 
Directors and Honorary Councillors will retire from office. 
The Earl of Chichester, 
Mr A. G. Gumpert, Directors. 
Mr Henry Hoare, 
Brig.-General A. Maxwell, C.M.G., D.S.O., 




























































Mr E. W. H. Barry, j 

Mr J. R. Bristow, 

Mr Laurence Currie, ee 
Mr S. L. Jones, , 


Mr. W. E. Wells, 


By order of the Board, 
CHURCHILL, 
Chairman. 


The Chairman: In order to carry these proposals into force, I 
beg to move :— 

“ That the regulations contained in the printed document sub- 
mitted to this meeting, and signed for identification by the 
Chairman of the meeting, be and the same are hereby adopted 
as the Articles of Association of the Company in lieu of the whole 
of the existing Articles of Association.”’ 

I will call upon Mr R. T. Hindley to second the motion. 

Mr Hindley: I have much pleasure in seconding the resolution. 

Chairman: Before putting the resolution to the meeting, I shall 
be glad to receive any questions that shareholders may have to 
put in this connection. 


Northern District Office ° . 
Lancashire Branch ° . i 















Head Office: 62, Old Broad Street, London, E.C, s. 


Authorised Capital - £10,000,000° Issued and Paid-up - 54,367,330 
Subscribed Capital - $8,734,660 ‘Reserve Fund . - £4,000,000 





: - 69, Market Street, Bradford. 
- 19, Spring Gardens, Manchester. 





The Bank, in addition to having 6 Branches in SPAIN, has, with its 
AFFILIATED INSTITUTIONS, 


THE BRITISH BANK OF SOUTH AMERICA, LTD., and 
THE COMMERCIAL BANK OF SPANISH AMERICA, LTD., 


55 Offices in the principal countries of LATIN AMERICA. 
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No questions being asked, the resolution was put to th 
ing and the Chairman declared it carried unanimously, © meet. 
The Chairman: That, gentlemen, concludes the business; ] 
very much obliged to you for coming here to-day, ae 


SUE 


¢'- GUARDIAN ASSURANCE COMPANY, Limitep. 
FAVOURABLE QUINQUENNIUM PROSPECTS. 


The annual general meeting of the Guardian Assurance Com 
pany, Limited, was held, on the 28th instant, at the head cfm. 
68 King William street, London. cee 

The Hon. Evelyn Hubbard (the chairman) said that in the lif 
department the company had granted 1,429 new assurances hee 
the net new sums assured amounted to £1,071,72>. The Oren 
income, at £454,826, showed an increase of £ 12,780 on that o 
1922, and the net income from interest, £209,537, was £:8,c1 
more. The life fund, including the investment reserve fund 
amounted to £4,822,032, an addition in the year of £275,000, 
They had now completed four out of the five years at the close 
of which they would value their liabilities and ascertain the 
surplus in the life fund from which bonuses were derived, so thet 
at the next annual meeting they would know the result of the 
whole quinquennium. During each of the past four years they 
had derived a substantial profit from mortality; and, as the 
life fund was protected by investment reserves yielding a high 
rate of interest, while the expenses were certainly moderate, they 
had present all the factors which made for substantial profit in the 
quinquennium. 

FIRE DEPARTMENT. 


With regard to the fire department, the year had been happily 
free from any great conflagration abroad in which the company 
was concerned. But their revenue was still suffering from the 
effects of depreciating foreign exchanges, which, together with 
the continued delay in the revival of business, had contributed 
to postpone that increase in revenue which the board hoped to be 
able to show before long. The profit on the trading account of 
£99,228 was satisfactory, and, with the interest on the fire fund 
ef £49,934, they had the substantial surplus on the account of 
£149,162. By the reduction in their liabilities £32,500 was set 
free, and credit was taken for this amount in the reserve for 
unexpired risks. But the directors considered it a prudent 


‘course to replace this sum in the account by putting it 
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, the general reserve and even adding to general reserve | Which has been to a wonderful extent filled by intensive cultivation 
ta «oo, $0 that while the reserve for unexpired risks, | of our own Empire and of those countries in Europe, Africa, and 
fas "ed at £50 per cent., was brought down, in consequence of | South America where we do business. But we are confident 


sala’ ‘ : 
o eeduction in the premium income, by £32,500, the general | greater results can be, and will be, obtained, and that, with our 
organisation, with our experience, and with the growing instrinsic 


veserve WAS augmented by £61,000. The total fire fund was 
accordingly £1,171,000, against £1,142,500. After making these | value of the policies we have to sell, much more may be, and will 
srovisions, and also for a small loss in exchange, they transferred | be, done. I want you to realise that our society is bearing with 
* loss £88,101, against £50,206 last year. ease its 75 years, that it is intensely vital, and that we mean to go 
In the accident, burglary and general fund the profit was | ahead. 
f-1,004, and, with the interest on the reserve funds, there was 
2 total surplus of £92,362. After a small adjustment in the 
serve for unearned premiums, and charging £604 for loss in 
xchange and augmenting the general accident reserve by 
{00,000 they carried to profit and loss £71,758, against £82,456 
in 1922 The total fund in this department was £374,200, as 
arainst £384,500 in the previous year. 




























CLAIMS RATIO. 


Turning to charges upon our funds, the death claims amount to 
£206,000, being a reduction of £25,000 as compared with 1922, 
which, again, was less by a similar amount than that for 1921. 
The percentage of claims by mortality has been progressively 
favourable, being only 63 per cent. of the expectation in the year 
under review, 73 per cent. in 1922, and 78 per cent. in 1921. It is 
not suggested that the ratio can remain at the low level of last 
year, but the claims so far as they have emerged for 1924 continue 
to be satisfactory. This favourable mortality is the more striking 
in view of the wide field over which the society’s operations are 
conducted, and bears witness to the efficiency of our administra- 
tive methods, which have been gradually perfected as the result of 
long and varied experience. The claims on matured endowments, 
a very favourite form of assurance in this society, have required 
£272,000. an increase of £13,000 on 1922, but a decrease of £54,000 
on the figures required in 1921. In every case such policies have 
left a profit to the society, and the sum involved—greater or less 
—in any particular year is accidental. The assets appearing in 
the balance-sheet amount to £7,039,000, being an increase on 1922 
of £237,000, which was itself an increase over 1921 of £119,000. 

The life expenses at 23.96 per cent. show a reduction of nearly 
3 per cent. following on a reduction of nearly 4 per cent. in the 
previous year. I entered somewhat fully into the question of ex- 
penses last June, and need say no more to-day than that every 
outlay continues to be most carefully watched with a view to 
economy, and the tendency is in the right direction. 


MARINE ACCOUNT. 


They had closed the 1922 marine account by transferring £14,000 
t» suspense for claims, which might yet arise on the 1922 account 
and previous years. Interest revenue produced £16,179, and they 
yad, nevertheless, carried to profit and loss only £18,870, against 
f3,.900. They had always been cautious in their transfers to 
soft and loss from this department, but in 1923 they had had to 
sovide for a relatively large sum—namely, £12,500—for loss in 
achange. The premiums in 1923 were £127,414, against £123,121 
in 1922. The first year’s settlements—that is, in 1923—amounted 
to £23,404, or 18.3 per cent., which was moderate. The amount 
of the fund at the end of the year was £313,152. 

They left intact in the several accounts the investment reserves, 
4s he said a year ago, while they retained their investment 
reserves, they could look forward with confidence to a general 
vival in industries, though the revival might again cause a 
fall in the values of securities such as the company held when 
capital was required for the purposes of manufacture. As against 
such contingency they had in these investment funds most ample 
provision. 

In the profit and loss account the aggregate of the transfers 
from the trading accounts was £178,730, or £23,166 more than a 
vear ago. They transferred £20,000 to staff pensions fund, which 
would then amount to £76,328. They carried out of profit and 
bss £180,444, and, after payment of the dividend, they would 
have a balance of £114,957 (or approximately £10,000 more than 
last year), which might be subject to some taxation either at 
home or abroad. The interest derived from their investments on 
the mean of their funds in 1923 was £5 gs 1od per cent. before 
cecuction of tax, and £4 10s 2d net. 

The report and accounts were unanimously adopted, and a 
ae of 7s per share, less income-tax, for the year was 
declared. 


INVESTMENT OF FUNDS. 


The investment of our funds, and when occasion serves, the 
reinvestment, engages the continual attention of the board, and, 
with a view to reduce as far as possible oscillation of values, pre- 
ference is given to bonds or debentures with a definite date of 
maturity, and a very large proportion of our investments both 
at home and abroad are in that category. The rate of interest 
realised on our investments after deduction of income-tax has in- 
creased from £4 53 1d in 1921 to £4 7s im 1922, and £4 9s in 
1923. This progressive improvement is, I think, eminently satis- 
factory. As a matter of interest, I may add that the yield per 
cent. in the year before the war was £4 2s 7d. I do not think 
it is necessary to occupy your time by detailed reference to the 
figures in the revenve accounts or on the balance-sheet, but shall 
be happy to reply if information is, on any point, desired. There 
is no change sufficiently remarkable to require special explana- 
tion. I would, however, refer you to an entry in the life revenue 
account of £43,016 under the designation of assets surrendered 
in respect of the society’s Czechoslovak and Jugoslav business. I 
referred when addressing you last year and in 1g21 to arrange- 
ments in progress for cession of our business in the old Austro- 
Hungarian Empire through the several Governments into which 
that Empire was divided. Further progress has been made, and 
you will be glad to see that satisfactory arrangements have been 
concluded for the cession of our business in Czechoslovakia and 
Jugoslavia. The assets surrendered were almost entirely composed 
of local investments formerly deposited with the old Austrian 
Government, and the society is relieved of the whole of the 
liability to its policy-holders in those countries. 





GRESHAM LIFE ASSURANCE SOCIETY. 
FAVOURABLE MORTALITY EXPERIENCE. 
REDUCTION IN EXPENSES. 

RATE OF INTEREST INCREASED. 
BRIGHT QUINQUENNIUM PROSPECTS. 


si ‘eventy-fifth ordinary general meeting of the Gresham Life 
Pes Society, Limited, was held, on Tuesday, May 27th, at 
® chief office, 188-190 Fleet street, London, E.C. 


might Macleod (of MacLeod), K.C.B. (the chairman), 
presided, 


Mr 3 
‘lex. Lawson (general manager and secretary) having read 


‘tee anening the meeting and the report of the auditors, 
isle eng said:—A year ago I spoke with some confidence 
: ws 9 of the nctgty. as am glad to say that the results 
sac — fully justify that confidence. The precise 
aod I shat = S$ work are set forte in the report in your hands, 
Picieniiga —— on the most important items. Four thousand 
is Yeap mn issued, assuring £2,091,000, of which £132,000 
tet is as eg The care taken in selection is shown by the 
MUMS for igen for £219,000 have been declined. The pre- 
though a sight aR effected amount to £94,637, which, 
ttstactory a ectiog from the previous year, are still at a very 
from Liatiinin * The total income of the society has increased 
wale ny £ 1,128,000. You are well aware of the reduction 
the Uphearals a gg for our business owing to the war, and 
‘tion, The diss the war, and in one case to Governmental 
Paupire aad ee of the whole of the Austro-Hungarian 
climination of Italy has made an enormous gap 


FCRTHCOMING QUINQUENNIUM. 


Cetal 


Gentlemen, we are now almost in the middle of the last year 
of our quinquennium, and from what I have said you will realise 
that we look forward with some confidence to the report we shall 
submit to you next year giving the result of our five years’ 
operations. If the results are good do not think that it is always 
plain sailing. We have frequently to call on our general manager 
and his assistants and upon our actuary and the members of his 
staff to undertake intricate and difficult negotiations at home and 
abroad. Our managers, both here and at our foreign branches, 
have arduous and anxious duties, and I am glad to be in a posi- 
tion to assure you that your staff of all ranks and positions serve 
the society with admirable zeal and good will. 

I have pleasure in moving the adoption of the report and 
accounts. 

Mr Courtenay C. S. Fooks (deputy-chairman) seconded the 
resolution, which was unanimously adopted. 
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better facilities under long-period agreements than 
arrangements. The exchange of commodities between tia 
the West Indies, under the reciprocal trade arrangements ha 
between the respective administrations, continues steadily 1, ., 
velop, whilst the number of passengers passing to and 6 
to increase. : 


ROYAL MAIL STEAM PACKET COMPANY. 


LORD KYLSANT ON THE POSITION AND FUTURE OF BRITISH 
SHIPPING. 


The ordinary general meeting of the Royal Mail Steam Packet 
Company was held, on the 2gth instant, at the Cannon street 
Hotel, London, the Lord Kylsant, G.C.M.G., presiding. 

Mr D. I. Conradi, the secretary, having read the notice calling 


BRITISH EMPIRE EXHIBITION, 
The great British Empire Exhibition at Wembie 


j : Y, where +: 
the matting and the sudiincy’ ceport, company is appropriately represented, should in the current a 
The Chairman, in the course of his speech, said: This old com- | be the means of attracting a number of visitors or - 


pany was established under Royal Charter granted by Queen 
Victoria at the commencement of her long reign, and for 85 years 
it has been carrying on mail, passenger, and cargo services to and 
from the many parts of the world in which for generations its 
name has been a household word. In ccmmon with other 
shipping companies, we have been passing through a difficult 
and trying period. Throughout the world the number of 
passengers and the volume of goods moving is less than in pre-war 
days, whilst expenses remain far above pre-war levels. 

Times like these justify the conservative financial policy the 
court of directors have pursued in past years of endeavouring to 
ensure a steady, reasonable return to stockholders while providing 
our clients with highly efficient and progressive shipping services. 

The accounts set out the position of the company, and do not 
call for special comment. 

Interest on debenture stocks and dividends on preference stocks 
have been paid, and after making provision for taxation and the 
usual five per cent, depreciation on the first cost of the vessels, 
we recommend the payment of a final dividend on the ordinary 
stock, which, with the interim dividend already paid, will make 
a total distribution of 6 per cent. for the year, the same as for 
the previous two years. A slightly larger balance remains to be 
carried forward. 

Our reserve fund stands at 41,600,000, and the insurance fund, 
which has been slightly increased, now stands at 41,177,000. 

SERVICEs. 

Our various services have been regularly maintained through- 
cut the year. 

With a view to further improving and developing our North 
Atlantic service, our.“‘O” boats have now all been converted 
to “‘cabin’’ class ships. This change has been appreciated by 
our passengers, and should tend to strengthen the company’s 
position in competition ior trans-Atlantic saloon traffic. In the 
steerage section of the North Atlantic trade, the United States 
Immigration Restrictions continue to handicap expansion. 


which should help to increase the passenger traffic on oy; Varios 
routes. ¥ 
CRUISES. 


Our cruises continue to be popular and attractive, and we have 
decided to extend this feature. They afford the travelling py “ 
a practical demonstration of the comfort of an oversea voyage | 
a Royal Mail liner. We are now converting the “ Araguaya” ; 
10,500 tons, into a cruising yacht, so that, with the “ Arcadia; 
we will have two vessels specially equipped for this branch f ¢.; 
business. 

FREIGHT—OUTWARD. 


As already mentioned, cargo on nearly all routes has contin: 
to be restricted in quantity, but there are some welcome sign; « 
steady improvement in this regard, particularly in exports » 
Brazil, Argentina, West Indies, and the North Pacific. Ther 
also a tendency for 1ates of freight to become more stable, « 
the result of a better understanding between the Continental an; 
British Lines. On the other hand, depreciated exchanges » 
South America tend to hamper exports to those countries, wh: 
the increased home manufacture of articles hitherto shipped fmm 
Europe in considerable quantities is another factor in liminx 
the expansion of export business from Europe. In addition « 
maintaining our regular cargo services to and from Argentina ani 
Brazil, we have continued our freight services with the Wes 
Indies, whilst we have continued to develop the trade with tt 
North Pacific Coast. On the latter route we are placing a th 
motor vessel, of which we expect delivery next month. 


FREIGHT—HOMEWARD. 


In the homeward cargo trade, the year 1923, generally speakin:, 
compares somewhat unfavourably with 1922. The principal reas 
for this was the greater uncertainty of the political situation « 
the Continent, which caused violent fluctuations in European a 
changes, reflecting adversely on the produce markets and maki; 
merchants reluctant to undertake commitments. 


CANADA. 


On the Canadian route, calls were made during the past winter 
by our “OQ” steamers at Halifax, and we are supplementing 
this service during the present summer by sending some of the 
““O” boats to Quebec. Canada, with her unoccupied lands and 
incalculable natural resources, offers magnificent prospects to the 
intending settler from Europe. The Royal Mail Company has 
close ties with the great Dominion by reason of its Canada-West 
Indies mail service, its important freight service to and from the 
North-West Pacific ports of Canada as well as its trans-Atlantic 
passenger service with Canada’s eastern seaboard, 


BRAZIL AND RIVER PLATE. 


There was an improvement in the South American branch of 
the company’s business during 1923, the numbers of both saloon 
and steerage passengers showing increases over the previous year. 
In order to make this service more attractive to the travelling 
public, and at the same time to meet the convenience of business 
people, our ‘“‘ A’ steamers have been accelerated, the round 
voyage being shortened by about four days. Competition on this 
route is very keen, but by continuing to place at the disposal 
of passengers a thoroughly efficient, comfortable and rapid 
service of high-class vessels, coupled with an equally capable 
organisation on shore, we are maintaining our position as the 
premier South American line. It is with this object in view that 
we are building two magnificent new ‘“‘ A” boats for service on 
the South American route. These mail and passenger vessels, 
which are to be motor-driven, will be of 22,000 tons gross register 
each, and will form a striking new feature in South American 
waters. 


SUMMARY OF SERVICES. 


In connection with the numerous services I have briefly outline: 
and combined with those of our Associated Shipping Companies. 
may be of interest to you to know that, for the period of 12 —_ 
ended December 31, 1923, the vessels of the Royal Mail cont 
Packet Co. and its Associated Companies covered nearly 1 oe 
miles; carried over 1,000,000 passengers and over 10,000,000 ” 
of cargo; made over 54,000 entries into ports, and employed @ 
ship and shore an average daily number of over 47,000 men. -_ 
figures, I think you will agree, are noteworthy as showing ‘ 
magnitude of our operaticns. 

FLEET. 


Our fleet has been maintained in good order and conditio - 
vessel, the ‘‘ Oruba,’? was sold during the year for breaking 
purposes, being no longer required for our erageal Ps: 
‘‘Caraquet,”? which stranded near Bermuda in June ‘as “ol 
became a total loss, but I am glad to say that all passengers, ds 
and mails were safely landed. This vessel’s place in the cath, 
West Indies service has been taken by the cargo vessel won 
The company’s fleet, exclusive of vessels building, now i ‘ 
46 ships, of over 366,000 tons gross register, which, ve Cd 
the fleets of our Associated Companies, brings up the tot ge 
to over 2,120,000 gross register tons. 


n Ov 
n. 


VESSELS BUILDING. 


ce 

I have already referred to the three large motor 4 
building. These are the ‘‘ Asturias” and ** Alcantara tor ti 
Brazil and River Plate Service, and the “Lochmonat ® 
North Pacific trade. 10 

The Trade Facilities Acts were passed to stimulate eee ol 
secure additional employment in this country, and these 02° 
financial facilities thus afforded orders were placed for aaa 
ships, which, though needed, we would under —, al 
stances have deferred building until conditions om? its 
more propitious; but in order to meet the wishes Seed who 
Government and the Government of Northern han ' 
guaranteed the necessary capital, we put the wes = number o 

Thus regular employment has been found for a large gho woo! 
shipyard workers, steel workers, colliers, and — we 00 dO 
otherwise have been out of employment and forced t ‘ons, 8 
which all good workmen hate. I specially include the 


CANADA—WEST INDIES. 


Our contract for the Canadian-West Indian service having ex- 
pired, the Canadian Government invited tenders tor a new long- 
term contract for the service. We submitted a very moderate 
tender, which was the most favourable offer received, but the 
Canadian Government did not see its way to accept it. As the 
result of further negotiations, it has since been agreed that we will 
continue the present service for a further period of twelve months, 
before the expiration of which time I trust it may be possible to 
arrive at a mutually satisfactory arrangement for a contract over a 
number of years. Naturally contractors are in a position to afford 
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en forgotten by the public that no less than 400 tons of 


it is off used to make 100 tons of shipbuilding steel. 


coal are 
WORKING COSTS. 


Toac 


ompany of this magnitude, consuming vast quantities of 
-cal and oil, the cost of fuel is an 


all-important matter, and in 
a view prices are still abnormally high. In connection with 
services carried on in competitioa with vessels of other maritime 
nations, many of whom have the big advantage over British ship- 
owners of extremely low working costs, wages are an important 
‘actor. British shipowners are always desirous of paying a fair 
wage, but when voyages are undertaken there must be a prospect 
o making ends meet, and it is generally realised that it is better 
‘or seafaring men to secure moderate wages than for ships to be 
jaid up and crews to be idle. The considerable amount of labour 
yorest which characterised the year under review hampered trade 
recovery. Shipping was adversely affected, particularly by the 
oficial dock strike in August last year and by the unofficial ship- 


nnd 
ve 


yard workers’ strike at Southampton. 
OFFICES. 


Our City offices in Moorgate have been the headquarters of the 
company for eighty-five years, but although they have been 
adapted and extended from time to time, they are now proving too 
small, and we are unable to extend them further, as the back 
portion of the block belong to H.M. Post Office, and is occupied 
by the City branch of the Inland Revenue. We therefore had to 
look about for a larger site, and I found a suitable site in the 
centre of the City, of one and a-half acres in extent. This is the 
former site of the headquarters of another historic chartered 
company, namely, the great East India Company, commonly called 
“John Company,’ founded in 1600, which laid the foundations of 
cur Indian Empire. There are few spots in the City of London 
which are richer in historical associations than the area on which 
the old East India House stood. The house was the resort of all 
the great soldiers who served the Company, from Clive to the Duke 
of Wellington, and all the Governors-General from Warren 
Hastings to Dalhousie and Canning. A further interesting 
association of the house is that for thirty-three years Charles 
Lamb found his daily occupation in the Accountant-General’s 
ofice. We decided to acquire this site, and, in conjunction with 
Mr William Burton, ultimately secured the whole site, and 
arranged to retain half an acre facing Leadenhall street and Lime 
street, on which we propose to erect a block of offices for the 
accommodation of the Royal Mail and most of its associated 
companies. 

We sold the remaining portions to another world-famous British 
uustitution, viz., the Corporation of Lloyds, who have been estab- 
ished at the Royal Exchange since 1774, so that this famous and 
magnificent site will in future be the home not only of the oldest 
sean chartered company incorporated by Royal Charter in 1830, 
out also of the venerable Corporation of Lloyds, which for over 
‘wo centuries has been closely connected with British shipping. 
To meet the requirements of our business in the West End, we 
‘ave arranged to rebuild the greater portion of our fine corner 
ste in Cockspur street. 


MANAGEMENT. 


last year Mr J. W. Clark retired from the active management 
of the company, after over forty years’ service, but we are fortu- 
‘ale In retaining the benefit of his ripe experience and wisdom 
-_ member of the court of directors. Mr P. G. M. Mitchell, who 
has been in the company’s service for over thirty years, has been 
‘ppointed manager, and we look forward to continued steady pro- 
sress under his very able management. Mr C. C. Barber has been 
appointed acting assistant manager in place of Mr H. A. P. Cotton, 


who i y i 
%©, after thirty-one years’ service, retired at the end of last year 
°0 account of ill-health. 


STAFF. 

J Would like to take this opportunity of recording the court 
—, warm appreciation of the loyalty and good work of 
ee saree officials, and staff, both ashore and afloat, at 
sana ore In a big organisation the character of the 
that everyon vitally important, and it is more than ever essential 
. .., . J€ connected with the company should do their utmost 
“ add to its great traditions. 


UNITED STATES OF AMERICA. 


lime Ganize on the part of the United States of America to parti- 
fille a. ee ocean-carrying trades of the world has been 
a nr Universal interest. Prior to the war, America was 
at hee ‘cean ship-owning nation, and many of the services 
and minieiaca 1, and the rest of the world had been built up 
a result of = by British lines. The United States, however, as 
FOINg fleet war, found itself in possession of a large ocean- 
inaugurated and, in order to find employment for the vessels, 
Creat ate to and from various parts of the world. 
the United has always viewed with friendly interest the desire 
States to do an increased share of ocean transport. 


~ 
a 





So far as this company and its associates are concerned, who for 
many years have contributed their share to the inception and 
building up of several trades from America to other parts of the 
world, we have always been and are desirous to collaborate and 
co-operate in carrying on services to and from American ports. 
We believe that, in the seven seas, there is ample room for all, 
and that, with goodwill, all can work together harmoniously for 
mutual benefit, 
THE FUTURE. 

Looking to the future, I feel on the whole there is reason for a 
moderate optimism as regards British shipping, but there are 
some big and difficult problems before us. One of these is what 
is the best and most economical means of propulsion of ships. 
Immense strides have been made in recent years in the propelling 
machinery for ships, involving practically a revolution in marine 
engine construction. The motor engine has many advantages in 
the economy of fuel, saving of space, cleanliness, &c., but it is 
still much more costly to build than the steam engine. I believe 
that the moter ship has come to stay, but this raises an all- 
important question that may have a great bearing upon the issue. 

Though oil is extracted from the earth by a large number of 
comparatively small producers, it is, so far as marketing is con- 
cerned, for all practical purposes, actually controlled by a few 
large concerns, nearly all of which are either foreign or practi- 
cally controlled, directly or indirectly, by foreign interests. Whilst 
I realise that the great oil organisations deserve great credit for 
what they have done in developing both the production and use 
of oil, shipowners who decide to have their vessels fitted with 
internal combustion engines have to face the risk of the advantages 
of the motor vessel being largely negatived by possible advances 
in the cost of oil fuel. The considerable rises that have taken 
place in the cost of oil fuel have attracted the attention of ship- 
owners to’ what they may have to face in years to come if motor 
vessels should increase considerably in number, unless new large 
oilfields are opened up or British scientists find some way of 
economically extracting oil from coal or from some other British 
commodity. : 

Another problem confronting shipowners of all nations is the 
fact that, along with diminished world trade, the world’s shipping 
tonnage has increased by 18 million tons since 1913. Consequently, 
while expenses of working British ships are still almost double the 
pre-war standard, rates of freight have fallen in many cases to non- 
commercial levels, and in order to maintain regular services it is 
often necessary to send vessels, which otherwise would be laid up, 
on voyages involving a certain loss. Under these circumstances 
competition is extraordinarily acute, more particularly on the 
part of those Continental lines in whose cases expenses, especially 
wages, owing to depreciated currencies, &c., are far below our 
own. It was high operating costs in pre-war years that militated 
against America having a big mercantile marine, because of the 
competition of vessels with low working costs. Now, the operating 
costs of British shippiag are much higher than those of the vessels 
of other countries with whom our shipping is in competition. It 
is for this reason that British shipowners are more than ever 
obliged to devote the closest attention to economy in working ex- 
penses. These conditions may be ameliorated by a general im- 
provement in trade, of which there are some tangible signs, and 
in any revival of world trade I believe British shipowners will still 
be able to hold their own. 

So far as this company is concerned, we are keeping thoroughly 
abreast of the times, and with a fine fleet’of up-to-date vessels and 
an efficient and alert organisation we are prepared, as in the past, 
to take our full share in carrying on British overseas trade. 

The report and accounts were unanimously adopted. 


cS 


NITRATE PRODUCERS’ STEAMSHIP COMPANY, LIMITED. 


CHAIRMAN’S CRITICISMS OF LABOUR’S POLICY. 

The annual meeting of the Nitrate Producers’ Steamship Com- 
pany, Limited, was held, on the 28th instant, at _20 Billiter 
buildings, London, E.C., Sir John Latta, Bart., presiding. 

The Secretary (Mr James A. Walker) having read the notice 
convening the meeting, 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the profits shown were the lowest in the history 
of the company. There was evidence of a slight improvement in 
trade, but he feared the difficulties, both artificial and real, by 
which cargo steamers were beset would prevent them getting their 
fair share in it. Without a scintilla of protection, either at home 
or abroad, the tramp steamer had to face the full blast of world 
competition in order to secure employment, while every workman 
that the owner had to employ enjoyed union protection. In 
anticipation of Socialism, strikers appropriated railway rolling- 
stock, public and dock, general utility companies, &c., and by 
peacetul picketing, under Government protection, held all and 
sundry to ransom until their demands were granted. The selfish 
and illogical policy of labour had so inordinately increased work- 
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to depreciation fund, and writing off £5,000 to suspe 
the board considered it prudent to strengthen the § 
tion of the company by placing the sum of fi; 
reserve account. 

Our traffic receipts for the current year show an aggregate ip, 
crease of Rs. 5,53,859. Although this was helped in the fire 
month of the year by the comparison with the strike periog 
1923, the result reflects the steady growth of our business, 

The report and accounts were unanimously adopted. 
























































ing costs that the expenses of steamers in British ports were 
almost too grievous to be borne. Labour had the power arbi- 
trarily to enforce its uneconomic theories, but only at the expense 
of employment, as lower freights were being accepted to and from 
continental ports, with inestimable advantages to foreign artisans, 
manufacturers, and merchants. 

The public seemed to think the so-called rich shipowners had 
the whip-hand in strikes, but the other side must be considered. 
The public should imagine for a moment the responsibility and 
nervous strain occasioned by the enforced idleness of ocean liners, 
particularly of the passenger class. Apart from the incalculable 
liability incurred by the disturbance of prearranged seasons com- 
mitments their daily expenses were fabulous, so that the im- 
pulse to sectle on any terms was almost irresistible. 

Unfortunately the attention of the Government was directed more 
to artificial efforts to allay unemployment than to attack the cause 
of it courageously. In that connection their interference with the 
shipping industry had led them on to dangerous ground. It was 
mot from lack of funds that experienced ship managers refrained 
from building, but because they felt that to add to the present 
overwhelming surplus of world tonnage would simply prolong the 
depression and reduce the market value of existing ships. The 
Government, nevertheless, boldly stepped in against such experi- 
ence, and agreed to guarantee up to £20,000,000 on the recom- 
mendation of a committee appointed to deal with such advances. 
‘With “tons of money” thus begging, no shipowner could be 
‘blamed for taking advantage of it. On the other hand, there was 
mo certainty that unemployment in the long run would be sub- 
Stantially lessened. 

In conclusion, the Chairman said :--There is no remedy for our 
Present troubles but to work a little harder, more consistently, 
and with better will, when the cost of living, by increased pro- 
-duction, will rapidly fall, world’s prices be met, and employment 
created for the skilled artisans who, largely due to the burdensome 
restrictions imposed on them by labc r unionism, are leaving our 
‘shores in steadily increasing numbers. The emigration of these 
magnificent men is of inestimable value to our foreign competitors, 
but an irretrievable loss to us. The presént Government has been 
compelled to face economic actualities, and there is evidence that 
this practical experience is having a sobering and beneficial 
effect. I was pleased to notice that Mr Ramsay MacDonald, in 
@ recent speech in Wales, was reported to have said :— 

“‘IT am very much disturbed about the industrial outlook, for I 
know whatever mechanical change is made—whether protection or 
mationalisation—without the capacity to work, without the skill and 
willingness to work, we cannot produce the goods.”’ 

The report and accounts were unanimously agreed to. 
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SHANGHAI ELECTRIC CONSTRUCTION COMPANY, Limitzp 
INCREASE OF CAPITAL. 


The eighteerth annual general meeting of this company was 
held, on the 28th instant, at Basildon House, London, Sir Alfred 
Dent, K.C.M.G, (the chairman), presiding. 

The Chairman, in the course of his speech, said :—The operatin; 
profit, at £101,771, shows an increase of £4,773 as compared with 
the preceding year, and this is the first occasion on which it has 
run into six figures. The growth of our business in Shanghai 
ought to have resulted in a far greater addition to our profits, but 
was to a large extent neutralised as the result of the loss sustained 
by depreciation of subsidiary coinage. There was a considerabk 
falling off in the profit on exchange, partly because the rate was 
not so favourable as in the preceding year, and partly becauy 
material sums were absorbed locally in capital expenditure and 
in renewals, and were therefore not available for remittance. Re. 
newals will continue to be heavy for some time to come. The net 
result is a profit, before making appropriations, of £107,433 as 
comparei with £113,299. We have maintained the allocation to 
reserve for renewals at £15,000, and the reduction in the rate of 
corporation profits tax from 1s in the £ to 6d half way through 
the year has allowed us to set aside £4,000 as compared with 
£5,000 in the preceding year. We recommend a final dividend of 
8 per cent., making 20 per cent. for the year, carrying forward 
£24,393, or £7,364 in excess of the amount brought in. br 

The increased loss by depreciation of subsidiary coinage is the 
result of a higher percentage applied to larger takings ant 
amounted to £168,450. When I addressed you last year the dire: 
tors had under consideration the desirability of revising the scale 
of fares in such a way as to offset this loss to some extent, but it 
was not until the last week of January this year that it was 
practicable to carry this intention into effect. The result - 
immediately apparent, and although we carried somewhat ee 
passengers, we obtained a higher average per passenger = 
very appreciable increase in effective receipts, which is re jt 
in an improvement in the operating profit for each month sinc 
the change took place. 

EXTENSION OF SYSTEM. 


The long-drawn-out negotiations with the municipal council = 
a concession to extend the electric system under railless — 
have only recently reached finality. The development to 7’ 
taken is of great importance, inasmuch as it sca > a 
opening, during the next three years, of about 15 wage? vst 
traffic routes, which have been selected in such a way tha : 
will be co-ordinated with the tramway system, and our ee 
mileage will thereby be nearly doubled. By a ST ed 
overhead wires it will be possible to run trams and trolley al 
over the same routes, which will permit of the necessary od 
of service in the denser traffic areas. Arrangements for eae 
ment of the extensions are well forward. A satisfactory = - 
of the railless concession is that our gee eee aad 
will be in respect of cur own property. We shall Yanan 
to pay for the reconstruction of the roads, aiomeret a uae 
by the council and is already well advanced. By im ealciale 
ing the council for its capital outlay and the cost _ gos re 
the roads, we are to pay two cents for every car aT as 
trolley buses, in addition to the 5 per cent a, ma em 
ceipts It is noteworthy that, whereas the underta ing te miler 
stands has cost well over half a million sterling, the x ea we 
will be nearly doubled by the expenditure of about . a 
Minor extensions of the tramway system, mainly in t c dy wit 
doubling of track, are being taken in hand concurrent} 
development under railless traction. 


SSNS 


THE CALCUTTA TRAMWAYS COMPANY, LIMITED. 
STEADY IMPROVEMENT IN TRAFFIC. 


The meeting of the Calcutta Tramways Company, Limited, was 
held at 1 Queen Victoria street, London, on the 27th instant, Mr 
John G. B. Stone presiding. 

The Chairman, in the course of his address, said:—The addi- 
tion to the capital account for the year amounts to £30,060, and 
is mainly represented by the balance of the cost and equipment 
of the 25 new trains, including new distributing cables, less the 
cost of balance of D.C. plant and of plant rendered obsolete by the 
taking of bulk supply transferred to depreciation account, the final 
result being a balance remaining to the credit of capital account 
of £73,911. 

Turning to the revenue account, the traffic receipts were again 
greatly reduced at the commencement of the year by the strike of 
the drivers and conductors, which started on December 21, 1922, 
and as a result of which the suspension of our services was con- 
tinued for the first 21 days of 1923. Since then, however, a 
steady improvement in our traffic has been maintained through- 
out the year. With the extra trains we have been able to increase 
and also to reorganise and provide a more regular service, which 
has undoubtedly been appreciated by the public. 

As regards the motor "bus traffic, although the results from a 
revenue point of view cannot be considered satisfactory, the *buses 
fulfil their mission im catering for race traffic and in affording 
additional riding facilities on congested lines, and were particu- 
larly useful during the period of the strike. Our policy is to 
assist in solving the traffic problems of the city where we can do 
so, having due regard to the interests of our shareholders. 

As regards the Indian expenditure, the principal items re- 
sponsible for the decrease of nearly 7 per cent. are power expenses 
and maintenance and repairs, the former due to the taking of bulk 
supply from the Supply Company, and the latter mainly to the 
gross expenditure being brought back to normal after the addi- 
tional expenditure incurred in 1922 in making up arrears of post- 
poned irs. 

In dealing with the available balance, after transferring £50,000 


NEW ISSUE OF SHARES. 


‘ » ip cor 
In order to provide for the important eh aa » 
templation further money will be required, — ta +s to Oe 
make an issue of 100,000 new shares. The price ‘ take up 
£2 per share, and shareholders will be entitled a now beld 
new share (neglecting fractions) for every four : + of the curreat 
The new shares will not rank for dividend in pigsaap reo! 1, 1935 
year, but interest (less income-tax) will be paid on 2 fs per shart 
at the rate of 6 per cent. per annum on the fu ae shares 
from the date of payment to December 31st next. 4 as regards a 
will rank fari passu with the shares now issue 
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respect of the year 1925 and subsequently. Current 





avgtribution in 


- ie iustify the beiief that profits will permit of the maintenance 
at, a pt’ rate of dividend on the increased capital. 
; of the ot which has required a great deal of patience and per- 
a A aan rt is that of the reorganisation of Singapore Electric 
gistent , Limited, but progress, if slow, has been continuous, 
is -_ a station and tramway which were on the verge of 
rst no derelict are now earning a profit. The present stage of 
of ae history is of considerable importance, in view of 


arrangement of fares in Shanghai and pending developments 

ne nd in Singapore, and I think we are justified in 
vegarding the future with confidence. 
i report and accounts were unanimously adopted, 

D. 4 resolution was also passed increasing the capital to £500,000 
by the creation of 100,000 new shares of £1 each. 
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CAWNPORE ELECTRIC SUPPLY CORPORATION, LIMITED. 
GREATLY IMPROVED RESULTS. 


g The annual general meeting of the shareholders of the Cawnpore 


rth ristric Supply Corporation, Limited, was held, on the 28th 
sant, at Winchester House, London, Mr John G. B. Stone, 
me airman of the company, presiding. 

rh The representative of the secretaries (Messrs Kilburn Brown 
oA 304 Co.) having read the notice convening the meeting and the 
ps sort of the auditors, x 

e The Chairman, in moving the adoption ot the report and 
se <ounts, said: The accounts show marked improvement on those 
and ke 













jr the previous year. The accounts for 1922 showed a surplus 













































a the year’s working of £21,647. This figure in the 1923 accounts 
Shit tends at £46,319. During the year no fresh capital was issued, 
2” ot we had to bear full interest charges, raising this item from 
a 43 to £13,712. Out of the year’s profits your directors 
: 2 cided to transfer certain sums to depreciation and renewals 
Pe reerve and to general reserve, and to write £710 off the invest- 
a et account and £1,031 off the new share issue expenses. This 
. “ i] round off the reserve for depreciation and renewals at a 
” gure of £40,000 and the general reserve to £11,500. 
; After dealing with the above amounts and providing for the 
sine reference share dividend and the interim ordinary dividend, 
“i ere remains £13,817, out of which the Board proposes a final 
lt fividend of 7 per cent., which, with the directors’ commission, 
a il absorb £11,650, leaving £2,187 to be carried forward to this 
st ear. We have transferred from our reserves the sum of £13,500 
a 1 order to meet taxation, thereby reducing the total to £51,500. 
a wt auditors have now finally agreed with the income-tax authori- 
ag the amount of the tax due on the past three years. We have, 
sar : réfore, made provision for this payment, and in future we 
since bold only have to meet the taxation in each year. 
, The output of units increased from 7,330,374 im 1922 to 
$08,293 in 1923, and the revenue has risen from £21,647 to 
40319. These figures, you will agree, are satisfactory, The 
sil for beuand for current in Cawnpore continues to expand, and has 
action tcessitated further capital expenditure. To meet it the capital 
indet: tte company has been increased, and the issued ordinary share 
r the pital has been brought up to £160,000 by the issue of the 
f new o balance of 1,493 shares, and the balance of 78,507 7 per cent. 
t ther erence shares has also been issued. The preference shares 
route ave been made cumulative in respect of dividends by special 
ent cf ssiution passed on April 4, 1924. Applications for supply con- 
buses ~ ‘0 come in freely in our present area, and we are applying 
yuencs Pip for an extended area in which we anticipate a large 
equi wg to the connections already made to the mains. We are 
feattt? "sed from Cawnpore that the first of the two new 6,000-kw. 
ader it 17 come into operation in July or August, and the second 
thing oa afterwards. 
srtakes ee, A. Scott-Moncrieff seconded the resolution, which was 
recoup: oss Shanimously, 
aining \Siieibaisinicnianbainia aaa 
by th 
1085 Te YICKERS, LIMITED. 
it no" Taw OF COMPANY'S INTERESTS—BRIGHTER PROSPECTS. 
~ ‘ge ae seventh annual general meeting of Vickers, Limited, 
eck. vy ve oth instant, at River Don Works, Sheffield, Mr 
eis tet chairman of the company, presiding. 
der ig eee in the course of his speech, said: Every share- 
TR Proportion - before the war armaments formed a very 
ted for ‘ fe the company’s trade. Our works were de- 
in coo © could Pore ae of armaments on a very large scale, and 
sed 10 TS, Dot only j ave been among the most successful armament 
s to be T cur producti a ache country but in the world. During the 
up 0% TRIP war 5, aaa ; povers were substantially increased, and after 
w held SEY construct; aced with the problem of converting not only 
current asbington Chntens but many of the old to other purposes. The 
1, 192% Be ‘ask of adaptati nce added to the difficulties of the situation. 
- share. forming an op ©u of the war workshops to peace purposes and 
, shares 2 8atisation for new trades, would have been a 
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most difficult one under any circumstances, but it has been “aggra- 
vated by depreciated exchanges and the hopeless financial condi- 


tions in countries which formerly used to buy engineering pro- 
ducts from us. 





PROFIT AND LOSS ACCOUNT. 


The profit and loss account shows an amount of {£98,000 in 
excess of what is required for the preference dividends, and, as 
the directors consider it wiser not to declare any dividend on the 
ordinary shares, that sum has been added to the carry forward 
from the previous year, leaving a sum of £802,634 at credit of the 
account. We regret to have had to come to this conclusion, especi- 
ally as many shareholders, seeing the large amount of Government 
and marketable securities and the cash at the Bank, must think that 
a dividend might have been paid at the expense of the carry- 
forward. The directors are, however, confident that their course 
is the correct one in the interests of the company, and they are 
confirmed in this by the approval of their financial friends and 
advisers. In common with all large engineering and shipbuilding 
firms in the country, we suffered from the want of orders to keep 
our plant fully employed, and as it is never possible to reduce the 
staff and general expenses in proportion, the small works’ profits 
made were largely counterbalanced by unabsorbed charges. At 
Barrow the position was aggravated by the trouble with the 
boilermakers. In the Sheffield works the motor-car steel, spring, 
and file departments were all tolerably well employed, but at low 
prices; the forge departments and armour-plate and gun works 
were short of work. 

At Erith a small but gratifying profit was made, and the results 
of our aviation factory at Weybridge were good. It has not yet 
been found possible to find work that suits the Crayford factory and 
the labour there, and little was done, with somewhat unsatisfactory 
results. 

As to the company’s interests coming under the heading of sub- 
sidiary and connected companies, the Metropolitan Carriage, 
Wagon, and Finance Company—by far the largest of these interests. 
—had better results, in spite of adverse conditions, than in 1922, 
enabling them to pay their preference charges and a substantial 
dividend on the ordinary shares. Prices were very much cut, 
but the increase in the volume of work which they were fortunate 
enough to secure enabled them to reduce their charges. The 
associated paint works, Docker Brothers, did very well. 

The Metropolitan-Vickers Electrical Company were faced with 
intense competition at home and difficulty in obtaining orders 
abroad; they paid a reduced dividend—8 per cent.—in conse- 
quence. Glovers, our cable works, made good profits. 


MCKENNA DUTIES. 


Reference is made in the report to the probable effect of the 
suspension of the McKenna duties on the section of these works that 
make forgings, stampings, and springs, &c., for motor-car makers. 
Ditferent makes may be affected in different degrees, but the 
aggregate effect must be a reduction in output equivalent to the 
number of cars imported, for the English market can only absorb 
a certain number yearly. This cannot fail to react on us unless 
we succeed in obtaining a larger share of the trade at some other 
makers’ expense. The Government’s decision is doubly unfortu- 
nate at a time when the figure of unemployment still stands so 
high, and when our outside markets are being gradually restricted 
by protective duties imposed by other Governments and by some of 
our Colonies and India, with the deliberate intention of encour- 
aging their home manufacture of goods that we used to send from 
here. The removal of the duties is intended to be in the interest 
of the purchaser who is supposed to pay them. It would be of 
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interest to ascertain what benefit eventually accrues to him. We 
draw the conclusion from our experience that the Government will 
lose the duty remitted, the profits of the foreign maker will be in- 
creased, but that the reduction of price to the purchaser will be 
small. 

In spite of the rather gloomy prospect for the trade in motor-car 
steel, things look rather brighter now. Our aviation works are 
very busy, our shipbuilding works better employed than for some 
time past, though at low prices. We have a few armament orders, 
and if in general engineering we have found by unpleasant ex- 
perience that there are some things to which we cannot adapt our 
works, we have found several other trades that promise well for 
the future. Our wagon and electrical interests are also in a better 
position than last year. 

To sum up the situation, our armament business is still sub- 
stantial, though far from what it w7s before the great war, and we 
have some compensations in new engineering industries and in the 
carriage and wagon and electrical interests which we have acquired 
in the last few years. Better trading conditions alone are neces- 
sary for a return to prosperity. 


The report and accounts were adopted. 





GOVERNMENT RETURNS, &c. 


CURRENCY NOTES ACCOUNT.—(000’s omitted.) 


















: 2 Redemption Account, 
Date. 3 i i | mane ot [2 | 33 
% s Notes i iM flqi 
Mar. 29 300,361 oss| 19450 aster! in 
June Bo seescnseene 295,374 19850 254,513, $50 
Bee Bo 301,537, 12,872 21,150 eesz3) 157 
Mar. 28.......cc00+| 285,616 12,318 22,450 | 190 
Jane 21. ++ | 396508 12,516 92,450 sua 135 
Dec. BG aaseeees 399,070 12,571 22'450 255,032, 159 
Mar. 26............| 281,538 11,908 236,867| 130 
April 30.....++++0+. 290,116; 22,450 245,956 149 
MP Dhiksctwonas coe | 286,400 12,324 22,450 242,184 90 
2B... .ccceses.| 286,075 1 22,450 241,643 151 
Since July 21, 1920, notes and include notes in 
bat not yet cancelled. Maximum issue for 1920 fixed at 
tor 1931 at £317,555,200, tor 1989 9t, 400, for 1923 at £270,183,800, and 


PUBLIO INCOME AND EXPENDITURE. 
BECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





i 


Miscellaneous— 
Sake) 


; 
Revenue .....ccccccees| oe 


Property & Income Tex <4 x S098 $48578:000) 481.000 1,471 000 
eeerereeecee se i 4 | 9% ‘ ae dees cl 
Bost Otfoeccseceesseseee| oo Ae 7,450,000, 750,000 750,000 
Iaterest on Sandry 
TOONS --.0.csesccseeee) se | ~—',575,967) 2,590,495] 62,122 28,219 
t 





oe 2,689,318 260,488 
04 9,611,369) 1,010,105 —-11026,686 
i es es loans 10,050,329 
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EXPENDITURE AND OTHER ISSUER, 

























[May 31 19%, 





| i Issues om So 

| meet s Payments tro 

a om 

| Apl. 1, 1924, Apl. 1, 1995, “Wek a 

May 24, May 26, a | Ease, 

ek pe the 1924, | 1923. 194. May & 
ENDITURE. | & Sy cae 

— eee seine a | 
nterest, &c......... ee 99) 

Sinking Fund ........; ee 4'343201 | 53,867,663 hus) 
Road Fund ............ *- 1,328,044 1,078,044 S00 | 
Payments to ete Tax: | : *e 

’ eeee) ee 


Ireland Exchequer ..'| oe 527.336) 552.563 3804 
Land Settlement......... 9s 119,600 5 my 
OsherConsolidated Fund 7% S50 
Services .......cscc000) oe 253,140 254317 =, 
Supply Services eocerevel ee ! 52,256,000 50,776,000 6,750,000 sation 
Expenditure ........ | "104,424,240! 106,583,381 ~ 8,892,275 “Stam 
OTHER ISSUES, - 
Temporary Advances— 


Intereston Exchequer Bonds under 
pt ital Expenditure (Money) 


! 
| 
j 
| | 


1 Seererresegeseeseeeseces 36,891) 36,89), 
Onder theUnempioyment ¢ Insurance 
AO8S,19B]. .....ccrsecccccrecscces . 30,000! 
issues to Meet Capital ture— | 
Under the Telegraph (Money) Act, 
1 SOSH SHSTESHHEHEH SHEE HEH eeee | ,000) 600,000! 
Unemployment Insurance Acts, 1921- 
Repayment of amounts borrowed.. 1,050,009 750, 009) 
i... 365,380,000! 393. 25,000 
eeenencecacese nents 393,650, 000 28 Se 
Principal = National Savings Cer- 


Peers ereesresesesesees 








Frias ere | | 16,608,989, 
“ Debi under the War Kenn| | 
Acts, 1914 to TING... .rereeerereee 50, 15 ee 
Ways and Means 4 Advances Repaid __ 83,900,000 _& 517,000) 15,500,000 9,650.9 
_ 566,691,181), ~ 599,972,276 53,617,275 51 a 
May 24, '24.| May 26, '23.| ‘In.or Dee, for Wat 
2,068,325) 2,129,938) + 63,216 + Sy 
1,281,022) 1. +627, ia 272,426 — 1%) 
Peeorecccsceseceoresecses 3,349,347! 3,757,118 209,210 — 14; 3 


5,006,000 6,200,000; 600,000 Oe 








Treasury, May 26, 1924. 





NATIONAL en £). 








bah a 
ae | da | ee 
| 2) g2 | SS | 
1 A | & 

Funded Debt .......... 588} 315; 315 
Term. Annuities ........ 30 20 19 
% Conversion Loan..| .. oe in 
War Stock ........ ° 63; 63 
War Stock ........ ‘ 13; 13 
4 a ee War Seek. 2,047 | 2, 
ational War Bonds.. 1,509 | 1,476 
4% Funding Loan ...... 409 
4% Victory Bonds ...... Pag 360 | 357 
Treasury Bonds ........ o% | 
Exchequer Bonds ...... 20 | 323) 319 


National Savings Certs...; .. 267 | 274 

Other Debt* ............ ee 

American Loan ome 
French) .............. 


Treasury Bills ......... 
Temporary Advances .. 1 


os 51 
15 | 1,107 | 1,107 {1,1 
243 | 205 


ALAC Bw Me 5, 
eh 2h ck Be 
is (Ss jac jn 3 
315| 315] 314! 3i4| 34 mM 
18| 16) 14) 14) & F 
.. | 266) 684 | 683) 63 a 
63; 63) 63) | & @ 
13} 13] 13) 2B) BB 
1,995 | 1,953 | 2,095 | 2,095 2095 us 
1,413 | 1,201 | 953 924 9% i 
401 | 399; 400; wm 
V7) 335 | 3 35 ws 
453| 411 444) 44 

289} 185| 150) 150; 19 
285 | 342| 354 367, 6 & 
1,132 | 1,087 | 1,157 | 1,149 1,151 
121 | 878| 6i6| 652) 58) 3 
154 | 147 | 194 208 | 185 


cimeecathocniandaserasiaasmaniantanel 


8,033 | 7,829 or 7,655 82 7801 | ca 83 
47 66 


654 
Other Capital Liabilities} 57 46 | 


ee ee el as 


Total Liabilities...... 


* Includes debt to American Government. 


POSITION OF THE FLOATING DEBT. 
Ways and Means Advances May a °23. 


Outstanding— 
Avances by Bank of England at 
Advances by Public — 184 280,500. . 
Treasury Bills Outstanding 


Total Floating Debt ...... 776,005,500. . 


* Includes £14,000, the proceeds of which w 


‘186,155,500. : 
* §91'725,000. . 588,320,000 


174,475,500. . 743,795,500. 
ere not carried to the Excheq 


Week En 


Mar. 31, '24. May 24°. May% 
&£ £ i 


178,455,500..— 18 163 
-*565,340,000..+ 1 





within the period of the account. 





TREASURY BILLS AND BONDS BY PUBLIC TENDEB. 


Tenders for {40,000,000 in Treasury Bonds and Treasury ° 
dated from June 2-June 7 were opened on May 30, ao 
total amount applied for was {64,£80,000. For bills at. three 








Total,ine. Balance ..| .. "130,465,720, 135,380,349, i dated Monday to Friday at {99 5s od, about 97 per cent. a 
——. 2 ee in full. Saturday at £99 5s 2d, above in full. nee 
Unemployment $ Insor- were as follows:—lIn bills at 3 months, £39, 500,000 ; if 
yen 1921 eeeeereeeeseeeseeee 100,000 £500 000. 
(a) For dupltl geneivaroaes: Amoune | Treasury Bilis | 4,208 
Under (Money) | Amount Rplied Months. 
Act, = Seeeeereeerecs se ee Date. Offered, 4 r. PE SMon. | sean 
@®) Under the U In- el av 
surance Acts, prpenetees és 1924. £ Z es dss } ‘a 
i adlceiiace | 37,108,000 | APTII25..0e++es-ee+0-] $5000 | EO 23, eu 
By 4% Treasary Bonds, 1951.55, May wesc] Somaoo | Seneca | 229 28 Bae 
3,250,000 May BS. sess seveveees 35,000,000 | 319 42 «| OM 
| eeereceseeeees 40,000,000 R 
Tenders will be received on June £924, {4 5,000,00 , 
GE TOUR cedes<Seccevicséasecies | and Bills to be issued to the maximum on t 5,000,000. 
Total sOReceeeeses+ es: st eevece $808,365 4 amount of Treasury Bonds issued will pot 





oar fo ie ee co oD luke 6 ans Ot ~~ ee 





















Ghe Bankers Gazette. 


BANK OF ENGLAND. 
é Week ended Wednesday, May 28, 1924, 





pe} 


i 


/ 


Sip ISSUE DEPARTMENT. 
. £ £ 
seseceee 146,107,125 | Government debt .... 13,008 0p 
Notes lesned Other securities ...... 8,734,900 
wy Gold coin & bullion ..126,357,125 
| 146,107,125 146,107,125 
a3 BANKING DEPARTMENT. 


& - £ 
Proprietors tal .. 14,553,000 | Government securities 42,332,467 
ee Ses 3,236,066 Other securities eecece 73,302,269 
Public deposits® peeseoe 15,490,091 Notes eeeeeseceesecees 20,375,210 
De Spa - . . «104,551,347 | Gold and silver coin... 1,827,677 






































137,837,623 137,837,623 
Sa Banks, Commissioners of National Debt and 
* Including Exchequer, om 4 
. | Amount, | Inc.or Dec.on | Inc. or Dec. on 
| May 28, 1924.| Last Week. | Last Year. 
& £ & 
saveveccoeseeesocosevessseeers 15,490.08] + sane + 41 040 
deposits .....0.sseeeseeeeees — 4% — 5,263,5 
ee iment ervecvoccoesocososes 104,551,347 | + 3,028,459 | + 6,122,221 
Government securities ......cce0s- 42,332,467 | + 262,064 | — 635,013 
Other securities... ....+sesecseeeees | 73,302, + 1,116,562 | + 2,046,442. 
ROMEPVE...cescceccecesercrccerccecs 22,202,887 | — 1,210459 | — 520,948 
Yow eireulation. KsaddjeaeBeddvbabie 125,731,915 | + 1,213,850 | + 1,181,420 
Coin and bullion ......-ssececeeees 128,184, + + 660,472 
golteserve to liabiiition eeccssonce 4 —_ 1% |— 3% 
! Circulation foammtien 2 
Date, | Coin and | (excluding Deposits, Banking | | ot a & 
oo ee | Depart | to Liabilities. [4 
, | ment. | $ 
1%, | Bie 
& 3 April 9 se00. «| raa.ri5856 | 125,742,395 | 171,894,896 117 ions 22,135,461 | | 183, 
i 5" sxeeel 112,091 125,477,045 120,469,017 | 115,71 _ 
seen | 128,122,914 | 124 374 | 116,731,078 | 23,017,324 8 
— SE Besant 28,120,532 | 125,616,015 | 121,578,872 | 116,978,300 | 22,254,517 | 
at i ag YF cosons 128,172,646 | 71 | 117,588,259 | 22,706,091 | 2 
4 ¥ V6 sevess| | 128,182,792 | 124,541,525 | 119,799,798 | 114,111,932 | 23,39 
5 Pi RR 181,411 | 124,518,065 | 119,890,012 | 114,256,110 2S 41s 346 | 
. g OD ceeskel 128,184,802 | 125,731,915 | 120,041,438 | 115,634,736 | 22,202,887 | 1 1at|— |— 
086 Li 
3 BANKERS’ CLEARING RETURNS 000’s omitted). 
3% Ai . 
2 Week Ending— Town. Metropolitan, Country. Total, 
a 19m. | re ae: 
na | 1to May 14 ........ 13,328,671 590,469 1,075,545 | 14,994,685 
a MP. Ulbincakcoocsetioten 667,062 31,791 | 58,593 757,446 
5a8 8 *OOCCOC eH ee eres eeees 673,408 28,665 2,382 
1% —— | 
— Total to date 1924............ 14,669,141 | 650,925 | 1,184,447 
a j BE WiBicc cocaveess ee | | 1,187,807 | 15,787,774 
Increase + _ — + 
— or decrease in 1924 { |* 51% = 01% = 02% |= 45% 
Total for year 1923 .......... 32,270,373 1,546,565 | 2,810,654 | 36,687,592 
ee aaa _ S270 6S 1514-661 2,806,165 165 STASLAGL 
: decrease - + = 
oe amase ordecrease in19254/— jeg | 5 sg * on% |= 14% 
mas 


PROVINCIAL CLEARING RETURRS. 





sats wll OVERSEAS BANK RETURNS. 


- jn 0 . 





U.S. FEDERAL RESERVE BAK BANKS.—In s re omitted). 








SI Pt no se 
Lverngt ender notes and silver reserve. 700,310 
iy uounted for for member banks .......... 270,250 
open market Coeesccsrscces ee 206,960 
80 eetoscerseeeses 
wned 66,490 
6,350 
2,227,700 
1,650 


Be 





May 31, 1924. THE ECONOMIST. see 
Sls 


SOUTH AFRICAN RESERVE ae &'s (000’s omitted). 






“ae - ‘ a 
; oe ss. 
Gold coin and bullion... | 549 549 | S49 9 Bis,” 503 
brett tener nee 10,103 102 10,102; 16102! 10,102 10088 
abaidiary oin.......... 50 | rte | 50 50 So; 135 
Loans & edvances to Gi. 1,000 | 1,000 | | 
Investments ............ 11 | 17) ws as tT | =a 
Capisal ...... aiibecsel .-| 1,000/ 1000! apoo} 1p00! 1,000; peo 
Meets sissisiics'"| agi?! sogit| ast? 1osis| 1070 98a 
4) deposits ocean’ 5510, 5429) 5,195 | 5,287) 5408 5561 
10 liabilities to public” | $53% | 657% | seem! cram | coy) 695% 
IMPERIAL BANK OF INDIA.—In rupees (000’s esc 











9,66,68 
20,85,69 
Inland bills deaviiaa Laat | 14,10,26 | 13,9790 | 14,5162 TNs 
Foreign bills........ 2a | 3840 a as | ae 
Bal.with other banks Lass | 16s57 | 190,78 | Toss | 16260 “Sos? 
ARN TI 15,5810 | 15,19,59 | Ot | 14,41,97 | 174808 | 13,86,52 
Capital paid up 562,50 | | 66350 56250| 56250 5,62,60 
Sinis' | ote | ota | tee | ee | wee| tae 
Loans from Govt. ..! 10,00,00 | 10,00,00| 10.00.00 | onan | 12,0000 200,00 
e aboveincludes— & & | @ { £ \ a | 
a i 
Cash, &c., at other | — ” 
BenksinLondon| 991 1091 | 1,274 1.2065 | 1,083 | 197 





BANK OF JAPAN.—In yen (000’s omitted). 
| Apr.12,| Apr.5, | Mar. 29, Mar. 22, | April 14,; Position 
1924, 1924, 1924. 1934. fos, J 


AssETs. ne 30, 1914 
Cash and bullion.. | 1 106,645 | 1,107,531 | 1,108,630 | 1,105,623 1,085,315 221,320 
Discounts ........ 96,287 | 441,231 454,157 344,107 154,704 41,74 
Advances ........ | se 45s 363,994 364,030 342,527 212,237 
LIABILITIES, 
TONES ndncscécccce | 1,198,418 | 1,251,801 | 1,319,307 | 1,203,166 1,094,706 362,270 
Govt. deposits .... 1,156,086 | 


1,100,253 1,094,664 1,115,204 877.998 | 87,348 
1,40 


Other deposits.... | 80,705 83,209 74.159 16,795 31,888 1 








SATIONAL BANK OF BELGIUM —In francs (000’s omitted). 
soem -2,| May 15,| Maye, | Mast, | Mag, | lana 
May M | May 8, | May 1, . a 
ASSETS. 93 * 1a 1924. 1924. 1923. i316. 
Coin (gold & silver i 
and bullion) ....; 355,684 356,326 357,571 348,190 322,650 
Securities ........ | 1,303,684 1aoaes | 1,261,258 1,336,291 | 714,163 697,600 
Ni Rm latn.. | 7,585, 493 7.655.058 | — | 1,697,576 6,779,629 934,150 
aoe eee "| "396,722 58 | 363540) 314616 132125 


NETHERLANDS BANE,—In florins (000’s omitted). 





May 26,| May 19, | May 12,; May5, | May 29, 
ASSETS. | 1924, 1994. gaa, | cH | Isas” Mags “0.1314 
Gold «+++ +e0e0e002) 651,608 651,407 | a rT a iets 
Ws aintccestaeeel i | 
Dects. and advances 411,252 | 386093 | 451.954 | 463675 | 360,408 | 153508 
LIABILITIES, | 
Notes in circulat’n | | 969,892 | 988,409 | 1,013,578 1,058,151 | | 
Deposits ..........! 59,565 | 81,739 | 33,794 | 28,921 | 





BANK OF JAYA.—In florins (000's omitted). 





] 
BOD ccccsavaiecseseiss 154,065 
Bilver vo. saniaeliant | 21300 | 214,000 | 213,50 {"eiseo | 29,786 
, advances, an 
other investments ios 143,640 | 145,700 | 152,700 | 150,760 | 167,670 | 77,567 
ILITIES, 
lation...... 253,500 | 260,500 | 264,500 | 258,500 109,499 
Deposits and bills pe yable | 80,500 | e'so0 71,000 | 82,000 wse08 | 11,250 


GERMAN GOLD DISCOUNT BANK. 





! 
| £ 

ASSETS. i 
Ce eenied oicsnssdcarnesccs Pe oe S000 9,000 0 | 9,000 
Foreign banknotes .........+seressseeceveees 5680 | ‘ 5672 | 5,555 
pees cnpenes ad cage pends s obO6 +0GNEb® oT —_ §,363,971 
Unpaid stock capite] cesassaseeeerssesenensns 750 | 53,750,000 3,750,000 

L. i 

Cities: . . cites, ndensbdeabendh >< esenbanen | 10,000,000 | 10,000,000 | 10,000,000 
Cerrent obligations...) -.. ss | aasam | goaaey | Same 


SWISS NATIONAL BANK.—In francs on omitted). 
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BANK OF SWEDEN.—In kronor (000's omitted). NATIONAL BANK OF "en | Uameg. NEO? UNE eran,” leva, (000's omitte), 
a." See’ | | tea | Der 
Gola. 273,254 Monetary reserves ......-.000-sseeeeeees 97,232 | 89 1933,' 
Balance Notes 0: seesign banks ee eveetas 786 Tiss | | en) Ta 
36,776 | 112,172 | Foreign bills .........+--seeeseseeeeeeees 79,711 | 66,152 a a 
Swedish \ — with foreign correspondents .... ane Lag TT | | Rs 
Discounts ns 334091 | 112668 | Loans to the State ..........----0eseees 3,609,051 3916.19 | 3a¥ene | Set sims 
Notes an yr BANE “rs eticens eet 8 omitted), 
, , * 
SANK OF FINLASD.—In F. marks (000's omitted). Sinn. a vie ms aa s = mer . 6, ry 
May 15, May 8, all es Position Ba rsastcs aeseaT 655.394 | es7'e02 | “eerany 
Assets. 1 “Te May30,1914 | Tins & discounts] 2.267686 | 2,317,986 | 2,371°042 asrziss | apenas ae 
Gold ....,......- wate 42,844 42.208 35,091 Spenish 4 stock WANS | AAATS | 4475 | 344475 | Mae 
DA onion: o”| 622aia| 646629 en 782,311 ei ee Aang i twain ; _ 
Finnish Foreign Govern- Ciroulation ...... 4,338,693 | 4,368, 361,514 | 4,103,339 wae 
ment securities............ 500,497 497 | 573,188 
al ARE. -n eos soees os rans Jee sal SoS oo8 MEAL, Deposits ee ceeiae 925,588 | 942.533 935,910 | 1,031,420 
Notes in circulation ........| 104,372 | 1,350,02 | 1.304528 | 1438,702 | 123981 BANE OF PORTUGAL.—In escudos (00's omitted), 
Deposits at notice ..........| 426.558 | ‘441.182 | ‘3e4,e41 | 436.093 | 91.225 ass | April 6, ] April | Mar. 26, | Mar. 19, | apy: 
oon . ° 1924. r 
BANK OF LATYIA.—In lats (gold francs) (000’s omitted). | Coin in 13,260 13,274 ipis0 | 15a | ‘i: 
May 21, | May. 14, | Apr. 25, | Nov. 2, | Nov. 22, Ot wiloh gold Bsscreet ee enme 49 | Bsn 
Assets. 134 iets i iss. | “igaa.” | Belamoen abroad ...| 16 | ances | _1erane | seme | ante 
iiss 1,359,622 | 1,366,248 | 1,365,674 | 1,354,077 | a5 99 


1,515,880 | 1,507,517 | 1,491,184 | 1,481,868 
46,007 55724 | "57429 | 4g'3aq | eae 


BANK OF ITALY.—In lire (000's omitted). 















































































Age. & 20, | Apr. 10, | Mar. 31, | Apr. 30,| Position 
. 1924. | 1924, 1923. (May 31, 1914 
rel sah] Ree | Loe | knees Uae | sia Ta 
BANK OF LITHUANIA.—In It. (000’s omitted). eet: ie ons 3, ase | aseal | ass | iste | ita ina 
— > AS 15, |Mar. 31, —— ee 15 | Advances to the Bok 
Assets, 1924. | 1924. 1923. |“ ‘Treasury ....| 5,201,209 | 5,746,600 | 5,746,669 | 5,746,705 6.058454 | nil 
Gola Peter eecceceseses eee 24,284 ~—s 24,171 24,134 an 15,779 Other advances. 2,082,982 1,867,640 2'021,095 | 2,428,751 1,926,884 ! 1% 
Gllver............0000. aaa 67 62 59 111 | Securities ...... 372,800 | 374,557 | 375,212 | 374,507 | 406,579 | 6,7 
Dollars, £ &c. ..| 60,925 60,010 59,834 | 56,747 58,593 32,327 LiaBILITIES. 
Discount and coos] 99,961 | 27,364 | 27,458 | 25,488 | 23,882 | 14,076 | Note circulation|12,636,130 12,515,763 |12,678,106 ‘12,583,120 /12.611.435 | 1,556,925 
Lissinitizs, Deposit & drafte| 1,908,147 | 2,032,285 | 1,874,726 | 1,889.19 | 1,649,070 | ‘193,975 
Geeumeien ts shoculotion Ta see Test T3998 eH 70391 sels ~ WAWIONAL BANK OF EGYPT.—In £ In £z (000’ “a, 
~—in 8 omitted). 
Deposits ..............+- 40,299 | 36.995 | 34,254 | 32660| 29,644 7.383 NATION wsvnlltsetysi>clitsenliacal sodindmanagsiten, 
. Mar. 31, | Feb. 29, | Jan.3l, | Mar. 31, | Position 
BANK OF ECLARD—In Zloty (000’s omitted). ASSETS. 1924. 1924. 1924. 1923. May 3,18 
GONE snicccces cescsecmsacess 3,364 3,560 3,367/ 3,363 1571 
ON iss sb cn cdecacansaucntateddcotebenae scons sasendcses 74 eee securities ....) 51,196 48,839 46,647 | 29.38 | 2,084 
Foreign balan foreign banks ...... ] 8. 
ithe. ps eouliaee iig.lia Notes in circulation Sakeied sat same 35258 si 20 
ABILITI et 
Notes in ce seiaias Dei Niieustenctiaks 111,117 Omer 0 aie. edna 14,389 | 14,522 | 13,892 | 11,444 | 2660 
Oe Re By authority of the Egyptian Government British Treasury Bills were deposited 
BANE OF OZECHO-SLOYAKIA.—In Cz. K. (000’s omitted). in Len of gold. LONDON RATES 
AssErs. ~ Oy 30, ; Apr. 22, ; Apr. May. 15, ° 
*Laabilities ot Mga | ase.” | “igas” | “Esas” | “Sco” | Tas Fe avs eesti 
Bank to the Bank fd. (8. | 8, | Se / 8, 82/8, 
Office ....... 3 |10,096.973 |10,096,973 |10,096,973 10,096,972 |10.096,842 oR | oe | eR oR eR 2B 28 
& advances) 1,918,456 | 2,058,848 | 1,892,245 | 1,785,156 | 1,791,751 | 1,999,868 s-is" is" is" \s" | 13" 
Fone eee 1,044,892 | 1,044,566 | 1,044,883 | 1,044,173 | 1,043,441 | 904,260 pm beet ! adhoc 
Dalances abroad..| 655859 | 646,091 | 625,771 | 634689 | 615,596 | 1,329,530 | Bank rate (changed from 3% July 5 % (% | .% | ,% o> 3 
Other assets........| 282,874 | 246,040 | 406,684 | 278,722 | 294,459! 601,279 1905) anon aic nv wsseeteseeeseness i@ |4 |4 4 4 
State n’tes cire’ltn. 1,750,298 | 17,962,149 gisnass sasea | 7,812,067 | 8,997,986 0 days’ bankers’ dratts.......... | $ Si) 3h 4 3 al 3 # sh 3 “ 
wai aad 4,247,155 | FMODENDE GO n.ceresecscereeceers | d | 
Otter wie] Lames | Lashaas | Leaaeen | Lasse | Leer | Lseess Wabitites -<.:1 1439461 | 1,032.126 | Leisaeo | Lassie | Lawrsis | Lsesess | — ¢monthe do -0cc...000ceccscc.. PPC r are rari. 
2 RB led from t ) t ats, uer by the seeerereeeeseeeeeeee | | | | 
Austro-Hungarian Bankand taken over by the Banking a 23 «| 23 a. 2 al its | a3 
_ AUSTRIAN NATIONAL BANK —In krone (000's omitted). 1 eee EE DEE CE PED 
AssErs. May 15, 1924.) May 7, 1904. Apr. 23, 1924. | May. 15, 1923 : Banks ........ 2/3. |2 |2 (2 I 
GOB vncnracdahiiscscosed 107,254,632 | _107.183.444 | 106,938,234 | 73,390,999 | Discount houses at call .......... . 1 te 1s | 
Foodten 0 gas vodeesses 3,608,243,894 | 3,672,243,895 | 3,708,028,233 | 1,440,542,743 | At notice..............---s-+seeees 2 12 | | 3 
Sete bane. -7"""| Eeeteeee | Geena | Aeotetee | aremieae t Additional to those offered by tender in the preceding week. 
fund... oes asmon| 4gmou| 487,011 Comparison with previous weeks:— 
6,668,877,945 
1,128,851.830 ei Bank Bills. Trade Bills. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted). a 8 —— eueas ths. 6 Months.'3 M onto. Month Mon 










mee Me | Mee | ea | 
63,005 


20,694 is397 iso4 21.192 
360.663 7 , 





Changed. 
te a gan. 26,1 4 os + Badeia Gubieaas Mar. -{ 
NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). Belgrade ...-.. - ‘in 1s | BRM May 31,1 ‘ 
Assers. io | ism” “Tet. | = osseis 12... Jane 22,1923 1. 5§ | Rome .....ce--- July 1,198» 7 
Gold . 560,926 560,926 ie 546,273 Bucharest ...... 4, 1! ee Bofia ...ccecess Nov. 9, 1925 ie x 
‘ke eee ey 4,271 4,344 = 537 775 Budapest eeeees J y 5, 1923 ee Stoc olm “nk 
- mt ican... 11,479,760 11,478,494 11,466,423 11,920,992 12,585,130 Calcutta ....... « May 29,1924 .. 7 Swiss Ban July 14, 1923 iy 
, ad _— 6°897,992 5,037,432 « Nov. 10, 1923 eo € | . PHBCOS .ceceere Nov. 18, 1919 o i 
S.-- 6,993,034 6,981,660 6,826,037 ? Copenhagen . Jan. 17, ores pe | oe. eeereseee Sept. 2198 
Motes in circulation... 17,650,063 | 17,659,005} 17,716,837 | 17,941,001 | 15,845,426 | Denzig .......- , verter (ee note 
Deposite ..........". GIGLT1S | 6.751.960 | 6,777,640 | 6,802,059 | 7,077,380 | Feipinetors .... Max. 6, 100% «+ § ene ee ee 
NATIONAL BAWK OF GREECE.—In drochmz (00's omitted). |New York Fede ong g | dria sssseeeeee July 5185 
————— oT ie | Mar 4, | Feb. 29, ) Ape is Bank Re "South African Reserve Bank is 6% f0F Torts 
Assers. 1924. 1924, teas commana bills (go days), and 64% for agricultural bills (of not mer 


six months). u% 


francs, 
Warsaw (Poland).—From February 20, 1924, discount rate, gold 
loans on collateral security, gold francs, 16 %. 


MOSCOW QUOTATIONS FOR CHERVONETZ ‘ollowing ast 
According to advices received in ‘London, the 
the Moscow quotations for chervonetz :— 


£1,000 sterling mals 837 chervontsl 
$1000 en 19h 


abroad ..........| 2,087,855 | 2,072,256 | 1,938,755 1,454,408 


1,938,642 
and securities..../ 4,148,216 | 4041473 | 4,098,832 4,162003 | 4,047 
Digeounte and loane| 1,897,677 | 1,857,588 | 1,812,008 | 1,828,880 1 3raass 


Slotes in circulation Vas —- ee see 3,800,475 


Gzed Gates ......{ 1052553 1,049,879 | 1,061,353) 1,030,964 |  1,025,3651 
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May 31, 1924.; 


coe] domed me | i | ome | oe 












Parlih .oceses 
— oooeet if coraaen 1 147} 
eooe to 

Sera sve Batam to 16601675 | 1686-1675 
a sore to ae ie 
Bodapest eoee to 0 £ 813—820 pat 
Cones ~~ to £1 590—610 | 595—610 
Get. <coreree to 41 350—360 3%2—357 
snserdam .. te a 11 °614-62 ao 

veer france 7 
Brescia ".. (kroner +0 &l stints | stede4s 
Peockho.S ee kronor = a 71 » 24-25 

= ¥. marks t0 £1 1731754 172—1723 
Greece eooees 
evccees lire to él 983—98 

wieriand .. trance to £1 24 me ab4G 
Modrid vvoee- posetan to Al aes Si 60-68 
RE on0r0es to £1 2 
Hew York eves to. £1 4: 4 — 
Montreal eee to 4) 44 4°38 
Buenos Aires. we peso 13 a 
Bio de Janeiro mile, 
Montevideo .. to 4 434— 
Valparaiso .. oA 39° tao'boe 
Lima seeooeee Bing. t0 Per.£l 43 5% ° 
Caleutta ..../Ster. 80 rupee le Is a 
be we eel istaaiia | ales de 
eae tong star. to dollar d| 2s 9s 444. 
Shanghai ....\ster. to tael | 36 330-434 | 30 

soos iSter, 00 dollar 2e3thd-4end| 20 
eine ov ane, 00 yom oa - 3a ond oe dod 
Manila eoceee! . sO one 
Merico ...... ‘pence vo dols, TT, -- ‘'$94d—26d | 28d-30d 

+ Rate for previous day, § Sellers. i Bills, 


CURRENT RATES IN NEW YORK. 
The Irving Bank—Columbia Trust Company cable the, 
following money and exchange rates in New York:— 
May 30, Mayl, May 8, May 15, May22 May 2 
923, 1924, 1924, 1924, 1924. 1924, 
oa : ee 
Ruvnooddayaicedcaiy § Cab oo ca cat 


Rates._—_—_______-. 

















acceptances :— 
Members—eligible, 90 daye 4 ee oe oe ee ee 
Non-mem.—e! ble, 90 days 4 oe oo 3 oe 3 ee ee 
Ineligibie, 90 days coves eee 4 ee oo oe 4 oo ee 
sccept,, days .. 5 .. . oo &% oe 
1 | | 
Rates of Exchange.) ; Par |May 30,/May. 15|May 22,|Ma 
New York on— ' Level. 1923. 1924, 1994, isa” 
Uondon— 
OD days ...cccve 46062 | 43375 | 4°3162 | 42825 
Cable......000+ | (Dollars for £1 8666) 74°6262 | 4°3675 | 43462 43125 
ee eacece 46244 | 4365 | 43437) 431 
+ooee Choques|Cents for ] franc 19°30 6°4775| 5°25 | 5°435 § 
Bromsels ...... 45 Cents for 1 franc 19°30 5°5375| 4°88 458 4°47 


eon Cente for 1 franc 19°30 | 1806) =[/17°72——{ 17°71 
ltaly ..csccccee ” |Cents for 1 lire 19°30 4715 4°4425 4 
Viena 44.0008 » |Centsforlkrone | 2026 | 00014) 0014 | ‘0014 
Madrid ...... 4, (Cents for 1 peseta 1 138 
dnmerdam .;, (Cente fori guilder | 40195 | 3919 |3742 | 37-42 
Oopenhagen .. 4) | 1851 |1693 | 16-92 
Christiania .. ,,} \Cente for 1 kroner | 9680 { 1659 |1387 |1393 | 13 
Suckholm ..., ni | 26°63 | 26°56 26°55 
Heats ss sse0e 1 |Cents for 1 drachma/! 19°30 28 2015 | 196 
t secooe oy ~|Can. conte for $1 100 | 9765 | 97:18 28 
iamame coo (Conte for 1 yen aee5 | 4925 [4049 | 40:32 
Shanghai ©" Cents for H. Kong § ‘ 525 
Caleta’ seve» |Conte for Shng.tecl] 2. | 73:25 |5100 [51°75 
Boece aisg;’’ "Gente for 1 rapes .- | 3100 | 3065 [3068 | 3042 
Ric de Jaren, " (Gold pesos for $100 | 10365 [1265 [14 14 | 34°75 
Vegan 7? » \Conts for milreis | 3242 | 1020 [112 (1055 | 1095 
—— +++ » ‘Conte for 1 peso weo | 1235 | 11375 ‘111 11-00 


CENTRAL AMERICAN EXCHANGE RATES. 
The Commercial Bank of Spanish America, Limited, quotes 








the following rates of exchange :— 

} ere ca ee a ee ere 

| 
ate Ooantry, {Parvatae, Usance, | Year,1926 | Rate, 

Retador Sucres | een At ieieel a oe} 
Peerescccces to £1 eece 10°00 Sighs London A I, 12 17°18 
Yeseenela ..........(Bolivares to 41.1} 95-88 " ay 22) 22°70 
Colombia (Bogota) ;.'Pesos to 20 sees} 100 " May 27| 8775 
ten af ****--|Cordobas te &1..| 4°8665 " May 20; 480 
Geatemals..-''**** Colones to £1....| 9°73 is May 26 8°80 
Coste Rica **"*****/Resos to £1...... 90°23 iT) May 24 264-75 
Bolivia... veseeeeee,|0010M08 40 £i.... 10°45 it) May 9 17°60 
ne et ee 


‘i SOUTH AFRICAN EXCHANGE RATES. 
South African Banks quote the following rates :— 


Union of South Africa, Union of South Africa. 
From May 19, 1924. From May 10, 1924. 
London on South Africa, | South Africa on London. 





















22, 
nd *e*tteeeceeens ee oe 
Bon one Ly a “e: 
© days * OOO oer es ec cess dis, 
& Cee esecccees 1 * £100. 
Se srnnne 2 ” drafts under 
3 eae owed on sales of TT. nat Pine ed walenats Cuty 
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OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH oF AUSTR«LIA aND Dommon oF New ZEALAND. 





London on Australia 
New Zealand. 
Buying. | Selling. 





} 





| ei ce ae ce 


Aus- | New | Aus. | New | Aus- | ‘New | Aes | New 
tralia. | Zeal’nd) tralia. | Zeal’nd| tralis. \Zeal'nd| tralia. | Zeal'n@ 














ee) g,) | Mt) Bg | Be 
Godage So.) Saf | = an ee | & | 
wens | wisi | | 3 
ha | i 1 { i 
INDIAN TREASURY BILLS. 
March 31, May 17, 
1924. 1924, 


Rs. Rs. 
Uutstanding with public eeocescce 2,13,30,000 eese 80,15,000 
In paper currency reserve........  49,65,00,000 ....  49,65,00,000 


Total ..... ereeeses eeese 51,78,30, eeee 4 
India Office, May 26, 1924. 000 50,45,15,000 
BULLION. 


IMPORTS AND EXPORTS OF GOLD. 
Week ended May 28, 1924, 














Imported into Great Britain and | Exported from Great Britain and 
Northern Ireland, } Northern Ireland. 

From— | & To— é& 
United States of America | 2,587 | DUE cc vanns nseeges areees 150 
Netherlands ................ | 2,300 || Netherlands .2.202202220020. | 32,400 
Colombia ...... naiiide. suite | PD BRM osc. cicessceces ances | 9,000 
British West Africa ........ | 39,545 || United States of America ..| 1,214,408 
British South Africa ...... | 785,623 || British India .............. | 426,885 
Other Countries ............ 45 || Straits Settlements ........ | 2,951 

i TR a acbdesdes cwaenncdacs | 4,000 
| Other countries ............ | 952 

Total declared value of! —_— Total declared vaiue of 
imports ..............-.| 833,750 | SUNRIIE: 0 0ids biideonsends | 1,690,746 


Messrs Samuel Montagu and Co. write on May 28th as 
follows :— 
GOLD. ae 
The Bank of England gold reserve against its note issue on 
the 21st instant amounted to £/126,355,860, as compared with 
£;126,354,060 on the previous Wednesday. Only a small pro- 
portion of the fair supply of gold available this week has been 
taken for India. Gold valued at $3,460,000 has arrived in New 








RAHERE — Founder of 
St. Bartholomew's Hospital. 





ust 800 years ago a jester turned pilgrim 
a ccna —one Rahere — built the 
splendid London church of St. Bartholomew 
the Great, Smithfield, and founded the 
hospital famous the world over as “ Barts. 


His effigy is on his tomb in his church, 
but he ted no other monument than the 
great work of social service he instituted. 


His work speaks for him. 


It has been our aim to establish the name 
Chatwood with equal security, and to create 
that which is as nearly perfect as can be, in 
design, material and craftsmanship. We are 
proud of the general verdict that we have 


T TWOOD SAFE BOOK. 
HE CHA en yp Sn ~ 


THE 
CHATWOOD ieee ee 


some measure ¢ 


SAFE—— firm. A postcard brings @ copy gratis. 


THE CHATWOOD SAFE CO. LTD, : 
Bankers’ Engincers, BOLTON, Eng. ; 
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York from London. We append figures relating to Indian trade OVERSEAS RAILWAY RECEIPts, 
{on pelvate account) for ‘Apel, 1934 eT te a 
ee ’ Net Net Name. Period.| 3 ii “for Week| ne 
ins... a. meu [AH | tom [+ or! ame [vet 
Seacecccecesce i = be. bes oe oo INDIAN, 





cot & co oO oS er sys CY 


Total net CXPOT6S ..sececccccerscccccesess 488 ; an 

SILYER. 4 Ls 

The tendency of the market has been easier, owing chiefly ¢ OS 

to the position in China, where exports are still languishing, ra 

and a certain amount of aoe exchange business takes | g, Peninsula 17 +555, + Sa 

in connection with which sales of silver have been made ..| 4weeks|Apl. 26) 3029 | 17,00,000|+ 59 = 

A this market. Purchases have been made occasionally on Komese ca | Siok 3 - 

Continental account, and also on behalf of India. As a set-off May 3/1877 | 10,69,9991+ 5 aeasialis Lae 

inst the former, a further large consignment of Continental ARGENTINE (a). 

ver has been received in London. undertone is un. | —£ —@#$@<§£@§$———__;——-__—__, 
changed, for the fresh bear sales on account of China that have | argenting N.E. ...... 47 weeks|May 24| 754 15,500] + 1,900 £ 
taken place represent so much more to be covered at a later Trans. ....\45weeks 10 3,804/+ 1,154 173.999 


date, when, quite ibly, competition may be keener than it is | Bs "Gt Rostnora “layweees, 24 ove eee t 





at the moment. siness with America has been fitful. Net + 
Inocat Coummmer Rurcune. B. A. Western ...... 47 weeks. 24 1,882 116,000 + 50,009 4.59000 + 
(In Lacs of Rupees.) Central Argentine ..|4Tweeks| 24/3305 | 228,000+ 13,00010158000+ gam 
May 7. May 15. May 22. | Cordoba Central ..../47weeks 24/1,205 | €2,000/+ 2,000) 2,764,300+ sp 
Notes in circulation eceeesesoese 18,061 ee 18,023 ee 1 814 Entre Rios .........,|¢Tweeks| 241729 | 26,6001. 3 9,800. 1,079,200+ 143m 
Bilver coin and bullion in India.. 7,676 .. 7,639 .. 7,629 CANADIAN. 
Silver coin and bullion out of India ve uel os rs 


Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,232 | a sahintiel httded ehmiisedeal a | 
Gold coin and bullion out of India s,s 7, ae | Qamadian National. 2Oweeks|May 2 22640) 4.323725 — Tab. 996 88651951 ine 
Securities (Indian Government) .. 5,753 .. 5,753 .. 5,753 Acetate So age” ee 





Securities (British Government)... 1,400 .. 1,399 .. 1,400 BRAZILIAN (b). 

Bills of exchange....ccccseccsees 1,C00 ee 1,000 ee 800 1 ooo or ian soaa + 10.628 SSenle LM 
‘. . s . dina .....0.. wee i+ i 

The silver coinage during the week ending 22nd instant | San Paulo.......... Qlweeks| 25 «—1534| —39,375!+ 16,716| 879,552 : wa 


amounted to 1 lac of rupees. The stock in Shanghai on the 


























24th instant consisted of about 37,600,000 ounces in sycee, ees. ERO eb SES 
42,500,000 dollars, and 4,530 silver bars, as compared with Sea tmanthi-cleaeeaed = ue wane insole, Gon 
about 36,800,000 ounces in sycee, 45,500,000 dollars, and 3,750 —— ee 
silver bars on the 17th instant. CUBAN. 
Cen sees M | . | 12,616) 1 | 
GOLD AND SILYER PRICES. es eT lS Ss 
ieee ° 4 URUGUAYAN, 
| Pee five Pe Ome!) bee can, |S | Se ee 
. | Ounce. | Cash. Forward. Cash. | Gurug (NorthExtji4tweeks| 24) 185 ss ‘263, 146,650+ 638 
a C. Urug. (West. Ext.)/4?weeks 2 211 + _-204)_—*:132,067+ 38 , 
d 
May 24..../ 95 1 = $43 $6; OTHER OVERSEAS. | 
26....) 9411 | 34 34%, 919..| 534 20,000 + } 
27....| 95 0 34 34, 920 564 Delta ..;. 49 | 
28....| 95 2 34 921..| 33% : 
29...., 9 4 | 34 34 922..| 364 | 
0....5 S$9j S 5433 A -4 331i 
NOTICES. " (a) Converted at par. (b) Converted at the current rate of exchenge. 
It is announced that Sir Arthur Balfour, K.B.E., ex-president TRAMWAY WEEKLY GROSS RECEIPTS. 


of the Associated Chambers of Commerce, has been elected to a 














eles Total 
seat on the board of the National Provincial Bank, Limited. 2 |€§ Rootes et! eee 
The court of directors of the Bank of Australasia has elected = — z 32 eae 
Mr Kenneth Goschen to a seat on the board. dij | 1924. | + or—| | 





Bank, and has been appointed secretary, vice Mr J. H. Roscoe, Coleette ieee steele 
22 


who has retired as from June 1, 1924, Chatham & District/20weeks 
The Midland Bank announces the opening of new branches seariaets 





Mr Charles S. Hambro has been elected a director of Hambros | Anglo-Argentine. ...|2lweeks|May 329 | £87,928|+ 8575) 1,846,621'+ 





in Imperial buildings, 15 Oxford road, Manchester, and in 24, 106 | £47,580/+ 2,950 gt ‘s 
Swan street, Wilmslow, Cheshire, under the management of ay ** pg ees | 
Mr G. H. Eckersley and Mr S. Rhodes respectively. as] 1m| gatgns— 5745) ss ae 
1— 1, ~ Ts 
—_—_—_—_—_———— - " 
5 .. (READS — 21GB) SEIT us 

















WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. Reports and Notices. 


comparing figures for the week ended May so ang should be noted that it 





was Whit-Monday week 





At a meeting of the board of directors of the Royal Insurat 


Company, Limited, held on the 26th instant, Mr Thomas " . 
coal, whe has filled the office of chairman of the company 
April, 1918, resigned that position, and Mr W. R. Gla a 
who has been a member of the board since December, ected ‘ 
elected chairman in his stead. Mr H. M. Beausire was 
a deputy-chairman, and Mr A. Allan Paton, C .B., was 
a similar capacity. : d 

The spanner annual general meeting of the ln > 
Actuaries wiil take place on Monday next, June 2nd, at 5 a 
the hall of the institute, Staple Inn. ‘iutens & © 

To succeed the late Mr Irvine Stirling, the direc a nd, have 
Employers’ Liability Assurance Corporation, ae istrict 
appointed Mr G. D. Pike and Mr E. A Morony ae Fdinbargt 
managers for the South-East of Scotland branch ins corporat 
Both of these gentlemen Mone — oo ses of 
for man rs under the late district manager. ste) Societ?: . 

At aoe eneral meeting of the Insurance Officials Bc 
held on Ma , Mr E. Roger Owen, of the — 
Assurance Company, Limited, was re-elected pres! 
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i Buenos Ayres Tramways Company | against a paid-u i :900,900. i 
The os of te Or Se held oa May 28th, elect Sir oneting is to be had oa ss se eta meer cree 
tn, ‘s904), Lim! "yessel Bart., to fill the vacancy created on the 
“ (harks lamented death of Mr John Heaton. SUMITOMO BANK, LIMITED.—The twenty-fourth half-yearly report 
: board by Callender’s Cable and Construction Company, Limited, | has just been issued. The following is the balance-sheet at 
_ wage ¥ the contract for ets cone ae for | December “ 1923°—— 
- pave ‘tribution system the City of Cartagena, VIABILSTIES. Yen. | ASsEvs. Yen. 
“a ~ cectrical — oak ae pecnend through the Cartagena | Subscribed capital .......... TOOOOO00 | Capital onan oon 20,000,000 
dontis- Waterworks, Limited, in connection with their under- | Pension reserve ......7.7... 7poe00| cxshange ans M3067 
= (Colombia) Oe extension of the waterworks and the supply of | Deposits ...........0.7.77 344,068,588 | Due trom other banks vesese  UBTION 
dag waking a and power for the city and surrounding district. The “ sold and bills Customers’ jnttite on 
eon gectric lig have guaranteed the scheme by giving a first charge Exchange adjustment". ca ies Toe | anna 14,606,494 
on pality aanie. Due to other banks.......... 10,774,159| Government bonds.......... 69,907,465 
Uae open their re oreign credite, acceptances, Municipal & other securities 20,822,923 
4% tees. ........... 14,606,494 | Foreign curreneies .......... 12,914 
$a RAILWAYS. ene 7 ane sayee 16,653| Bank premises ..... cocseeees 9,045,108 
hi} INA RAILWAY.—The reports and accounts for 1923 of | crued interest ae sous Caske or coerevecese 46,723,959 
$ " ailway shows that gross receipts amounted to £1,368,078, a Deianee booms forward 
ne this. of £197,965 as compared with Poa Working eXpenses | Ne: profit for has bel pene .. 3,651,499 
was; MOO, reduced from £1,137,714 to £047,234. Net receipts me 
——— D at 1 to £420,844; a decline of £7:485, or 1.75 per cent. No UNA dts ntccat-cccuedad 480,176,519 Total ....cccccce eeseees 480,176,519 
ia — d is being paid on the ordinary stock. The sum of £79,504 ome ors Wiis hem as com with the rt is due to the 
eum pow forward, against £86,926 brought in. off out of this fund all ae caused by the earthquake of 
as = aan 
IMAR RAILWAY 44 PER CENT. BONDS —British Bank for 
maa on Trade, Limited, a. that p Bi agen a poem gy MISCELLANEOUS. 
at : on Tuesday, June 3, 1924, at 12 o’clock noon at 11, oe Sel 
4 y a isenssorinn street °E.C. 2, when the present position oer ae, ee a. ere — taking a 
. lai d the bondholders will be asked to consider & refund of £300,000 on final se ae eee 
~ a oPoall be taken for the protection of their interests. duty, and after setting aside £154,574 for depreciation and trans- 


= 
# 























BANKS. 


BB] ig 


yer cent. of the liabilities to the public, against 60.86 per cent. 
m the sathe date last year. Deposits at $571,000,000 are higher 
by $23,000,000, while current loans and discounts are lower by 
16,000,000 at $258,000,000. Profits for the half-year amount to 
19,238, slightly less than a year ago. 


lige 


(CREDIT LYONNAIS.—Capital fully paid, 250,000,c00frs; reserve 
und, 225,000,000f. The bank points out that (as communication 
ith some of their foreign agencies is interrupted, they have, 
bere this is the case, been obliged to take the latest figures 
failable). The following principal items of the yearly report 
‘re presented to the shareholders at the general meeting, on April 
§. 1924. Comparative figures are also shown :— 


December, 1922. 

; Francs. 
Deposits (including current accounts) .... 4,983,882,509 .. 
DN ei ivbekcctecescise beeaac ceeca 28,004,856 .. 

stleseEabhad seaeetns sesscaeueseinens 510,373,447 .. 
Bilis receivable and Trench Treasury Bills 4,096,447, 303 
— current accounts ..........ceeceees 801,202, 

against securities and contangoes .. 
Investment in stocks ...........0.. oe eee 
for forward delivery ............ 

UE NIN av caiWat ded co5o0en.dued.kcham 


December, 1923. 
Francs. 
5,289,417, 754 
29,428,014 
543,082,442 
«» 4,088,109,247 
202,323 .. 1,006,618,977 
216,002,622 .. 309,1 
5,704,125 .. 
59,961,500 .. 
35,000,000 .. 


fecal \ectel iBel (|ge 


2,587,458 
39,647,500 
35,000,000 


=. =. 
Ges 





























a ue net profits for the year 1923, after deducting all general ex- 
ge, ass, amortisations, provisions, &c., amount to 42,002,814f. The 
ato per cent. of reserve fund to paid-up capital is go. 
eet MITSUI BANK, LIMITED (TOKY0).—Balance-sheet, December 31 
al 2} . 
pts. De, Cr. 
ee sis Lusinitigs. seenan iiiniiis " SETS, Yen. 
Me iiedte ls ca. Y a un i inca Grad bola 

; en ce RI 000 Cash in hand and ai Bank of 

rs cal reserve fund ...... 12,100,000} Japan .......cecsssseceeee 28,941,054 
+ Bs uve fund for dividend. . Japanese & Foreign Govern- 

. 8 mand provident funds 1,399,408} ment Bonds.............. 51,856,400 
+ yf " a fixed, &c.) 417,548,965| Debentures and stocks . 41,404,832 
i ills of Exchange Foreign bills of exchange 
+ AD we tenkers  siseosectee 1,481,437} purchased............... - 41,377,883 

- is taflacledn correspon- Customers’ liabilities unde 
eee tding discounts) 19,927,034|  LjC per contra, &c........ 8,034,312 
- os “under LiC,&c... 8,034,312 Due from foreign agents and 
- 6% mks ......., 582,818; correspondents .......... 10,253,673 
_ [ete “unpaid 15,247; Loans-and discounts ...... 378,868 
+ ist Due from local coveee 192,962 
Orca sbusinevcicie-ad.s 4,787,865 | Provisional payments ...... 577,848 
iaetaes Bank premises and real a 
lance from last acount.” 2310-343 CBERES oon cccrccccccecsee 3,574,330 
Prodt for the half-year 8,252,876 
610,592,162 610,592,162 
PAMDARD BANK OF SOUTH AFRICA, LIMITED.—The directors 
surance tt mee, subject to audit, to recommend to the shareholders, 
Woot RB tie ara! meeting to be held on July 23rd next, a dividend 
ny sine ' ten “year ended March 31st last, at the 1ate of 14 per cent. 
pebro0s: mi — Subject to income-tax, making a tota] distribution 
9, WF ‘ate (7. °8Dt. for the year ended March 31, 1924, to appro- 
pelecte 2 Ng (000 to the writing down of bank premises, and £100,000 
ected 112,000 7 Pension fund, carrying forward a balance of about 
-_ market The bank’s investments stand in the books at less than 
my wage Ue, as at March 31st last, and all other usual and 
p.m., # ioe Provisions have been made. 
ct Tenn, COUNT COMPANY OF LONDON.—The directors are 
, hare 7s ew the capital from £2,000,000 to £2,500,000 by 
district HR thortly to he ce”, DEW Shares of £10 each. Of these 25,000 
aburt> TM one new sha", ered to existing shareholders in the proportion 
poratioe share, and te for every eight shares held, at a premium of £7 
: tutare the remaining 25,000 are to be reserved for issue on 
ang WEE ¥ill be caing 0% the shares shortly to be issued, £5 per 
| Us ste re nae up and the premium of £7 per share will be 





©. The latter at present amounts to £1,250,000, 








ferring £100,000 to reserve account and £225,000 to a reserve for 
fluctuation of exchanges and taxation, the profits for the year 
ended December 31, 1923, amount to £418,868 16s, to which has 


SANK OF MONTREAL,—‘The bank’s report for the half-year ended | to be added the carry forward from previous year, £129,617, 
pil goth, contains the following figures, which have been cabled | Making a total profit available of £548,486. The dividend of 6 
5 the London office :—The total assets as at April 30th are given as | Pet cent. on the preference shares absorbed £111,951, and the 
irs,000,000, of which $394,000,000 are liquid, being equal to 64.48 | board have decided to recommend the payment of a final dividend 


on the ordinary shares of 33 per cent., making with the interim 
dividend of 2} per cent. paid in January, 1924, a total distribution 
of 6} per cent. for the year, and leaving £204,732 to be carried 
forward. 


UDSON’S BAY COMPANY'S LAND SALES :—For quarter ended 
pril 30, 1924 :— 


Farm Lands— 1923. 1924. 
NG Salawedeecscedccdeee 4,458 cesses 10,869 
Bold for....seeeeeeeeeee £13,409 ...... £30,092 

Town Lots— 

Sold f6r......cccestocssce £6,048 ...... £1,037 

Total receipts ..........+. #111648 ...... £106,598 


MERCANTILE MARINE FINANCE.—The directors’ report for the” 
year ended February last shows net profits of £35,537, which, with 
the amount brought in, £11,734, after providing for taxation, 
makes a total available for distribution of £37,519. The directors 
again recommend the payment of a dividend of 6 per cent. per 
annum, less income-tax, absorbing £23,250, and that the balance, 
£14,269--as against £11,734 last year—be carried forward. The 
report states that as no substantial improvement took place in the 
shipping industry during the pericd covered by the accounts, 
the directors utilised a portion of the capital in other directions. 
The balance-sheet figures show some interesting variations from 
last year, British Government securities standing at £199,097, as 
against £430,295 a year ago; British Corporation, Indian and 
Colonial Government securities amounting to £108,390, as against 
£87,093; foreign Government and corporation securities amount 
to £61,545, as against £12,957 a year ago, while industrial and 
other securities stand at £135,735, as against £88,047, all these 
securities being taken at cost or market value, whichever is the 
lower. Bankers’ loans, against which part of the investments have 
been deposited on the usual margin, have been reduced from 
£419,000 to £250,000. Bills receivable against security are down 
to £223,616, as against £425,641 in the previous year. A new item 
is loans, advances, and bills receivable, less reserve, amounting 
to £131,076. Sundry creditors, outstandings and income received 
in advance amount to £24,395, aS against £29,851 last year, the . 
liability on bills receivable discounted showing little or no —— 
Cash at banks is higher at £49,075, as against £34,105 for the 
previous year. 


OTTISH OILS, LIMITED.—The report of this well-known Scottish 
Sueur aas just been issued. The issued capital is £3,963,307, 
in £1,000,000 ordinary shares, £1 each, and £2,963,307 7 per cent. 
non-cumulative participating preference shares, £1 fully a 
Sundry creditors stand at £227,307. There is no reserve fund. 
With regard to assets, these total £4,294,143. This is made _~ 
in five items as follows :—Cost of shares and debentures of the 
various Scottish shale oil ens See ee eeemand 

514. , works, » 
at March 31, 1924 43g ‘shares of, the  Mercamtile Cham- 


erty ( including ft 
coe C ao. Limited), less depreciation, £785,973; stocks, 
£17,106; debtors, £335,860; cash, £152,679. The notes 
at the credit of profit and loss account for year en 


, including the sum of £31,465 brought forward 
eis a pict. pall and after providing for depreciation, = 
£103,528, which the directors recommend should be disposed 
as follows :—~In payment of a dividend on the participatin = 
ference shares of 34 ~ — less eee £03795. - - 
t be carried forwar alance +140. dend , 
aed on July 1, 1924. The report states that adverse con 
ditions prevailed in the shale oil industry during the — on 
of production were above those of the previous year, due _ 
pally to the price of coal being ame In a. aennss 

hich, as i in report, 
acne with the result that shale operations became unprofit- 
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SUMMARY OF COMPANY PROFIT AND LOSS ACOCOUNTs. 


Carried to = 
Reserve, | Balance | 
Prefce.| Ordinary, Deprecia. Forward.| Na 
Amount.) Amount. | Rate. | tion, &c, | Profit, 
£ £ ? 
14,290 53,952 5+ 33,244 
35,576 26,144 3+ es 
Financial, Land, &c. ‘ 
New South Wales Land & Agency) Jan. 37,122 31,374 6 
Coal........| Mar. 30,000} 15} 


Oia tee "a eae - 
. 25,503 ’ 
Sein ner ae a 4500 10 


San Sebastian.............c000- . wo 5,525 5 


Boottish Oils .....ccccccccceces . co | we . 23,148) 168,76] 
Rubber, &c. 

British Malay seine ..| Dee. 9,750) 24 

a es : 2,590 “3 

London Asiatic ................| Dec. 33,235, 86,420) . 26,089, 7} 
Malacca Rubber ...... : e | : 
cae ee : 8,800| “4 
Riverside ( or ‘ ee ae 
noe 

Soengei Rampah (Rubber and 


; 


j . 


Tea. 
Baraoora (Sylhet) ...........0-+ 
Boroi 


East India and Ceylon.......... 
Jokai (Assam) .........e0e00.-- 
Nedeem 
Pathini 


eereseseseseeseeeseceee 


ts. 
oe Textile ........ as * 307 _ a oe 78.390 Dr 8136 « 
ers Textiles eeeeeeeeeeseeeee ° 7 oe vhs } ro e } 
Tramways. | | 527298 .. 
Anglo-Argentine Sameere . 359,000) cag ee | 15,658) oat, 
Trust. 
Investment Trust Corporation ..| May 48,000! 105,400) 17 eae 
Other Companies. 

Anderston Foundry.............| Mar. oo | 15,950, 10 71.400! 56.800) 97,36 
Cope Brothers........ sidessiee ; ee oaaee re 71, ; 119 a5 P 
'y ° i 1 14 Od 19 
Denny, Mott, and Dickson ......| Mar. 12,000{ 20,0001100ra. ne - " 
.| Dee. aor ee TS 
: | 10,332 

Havana Cigar and Tobacco ......| Dec. 18,900) we | oss ; 
: 4,650| 28,228 10t 10,000! 
Belen eset sien ana) 46,607) 2544), 75 
Meters .......cccccccccccccces| Mar. 31 7,216, 13,513 t /2psij 
New Inverted Incandescent......| Mar. 31 -- | 5,412) St “ 
Wiggins, Teape, and Co. ........| Dec. 31 49,000) gh - on 

Yorkshire Dyeware and Chemical] Mar, 31 -s | _ 17,437) + 


+ Tax free. (a) Including arrears. 








ae : i Jd for full rates, 118 to 1 
- The com *s business in imported crude petroleum, how- | quently available supplies were he n> an 
ca was profitable. Towards the chee of the sat palais of pro- | being quoted for suitable qualities the <n rates. 
ducts somewhat improved. The directors regret that they could ported kinds were in fair oo - g ae ditto aye 64 No 
not advise payment on January 1st last of an interim dividend, Northern Manitoba quoted 4 os 4 and Australian sos, 
but are pleased that the result of the full year’s working enables | ditto 46s 6d, Barusso 634 Ibs 4 easton prices advanced 
them now to recommend payment of a dividend of three-and-a-half | ship per 496 Ibs. In the cargo from Morth America, bit 
per cent. for the year on the preference shares. The new refinery | favourable weather and crop rat offerings of Plate descripti2 
at Grangemouth has been practically completed, and a commence- | dency quieter since owing to ie ents. Sales included 
ment was made with the refining of imported petroleum at the | combined with liberal weekly S eee we rly June shipmest £ 
end of the financial year. The throughput is being gradually | of No.1 and No. 3 Northern a. respectively, Barusso 6 
increased, and it is hoped this refinery will be working to its | Vancouver = an atc ea on sample May og 
ee oe ay ftoaeés Sah tbs july 448 ‘6d, Australian afloat 475 10}d, ab er 
1 


ices 
48s per 480 Ibs. Flour in moderate demand, but rh the ¥ 


i e for town made in sympathy | pid 
+ ae Te standard straight run quoted 360 Aad 
Commercial Reports. ee ee oe 
Imported quiet. Manitoba patents range Meise cargoes easie 

Australian 35s 3d per 280 Ibs ex store. M 


THE CORN TRADE. Ye ap Neal ely vpnig er EY Sey 


sold 3ss, and yellow Odessa May rgth 3 on rail 
Mark Lane, Friday Evening. English ou ar oa 3d to 12s 6d per 112 we ag vewing 


: : ; C 
spell warm, Showery weather experienced over the United | ported firm. Californian 48s 6d to 538, 2 ern ex 
Kingdom aati the peat wrouk: has stimulated the growth of sos per 448 ibs, ex ship. No. 4 eS oot a 3d 
vegetation, and winter wheat, which was frequently of poor rachi ex ship 32s 3d to 328 9d, eae gs 3d to 358 pet 
colour, now presents a much better appearance. Spring crops have | to quality, Plate ex ship 32s 6d, lan od. lan ed 238, No.2 
erminated well, the young plants being regular and healthy. | Oats steady. Plate f.a.q. ex ship 218 , "sd ‘a's y 
astures are in excellent condition, while there is every promise | dian Western 26s 3d, No. ae poo 4 at os 6d to 
of large yields of hay and clover this season. The market dis- | landed 24s, per 320 lbs. Engli ate saw opt 
pial ¢ rather quiet features, and after a firm opening, values for | 112 Ibs free on rail. Maize — stto landed 435 hy 
most cereals displayed slight irregularity towards the close of | 40s 9d to 38s 9d as to position, hite flat African 495 
the week. Stocks of native wheat are in small compass, conse- also Calcutta, landed 42s, No. 2 w 





lbs. Millers’ offals quiet. Broad bran quoted at 


per 480 d, middlings 8s 6d to 8s 9d, fine ditto 


to 
fs , ced, ex mill, light 6s 3d, powdered oat husks 7s 3d, 
od oats 


3d ground oats 11S od, all per cwt, free on rail. Oat- 
London made, flaked 17s, rolled oats 16s 6d, medium 
¥ 16s 6d, coarse and medium pinhead 16s 6d, ordinary 


: or cts 16 178 6d to 18s, American 16s 6d per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 
following table gives the estimated sales of home-grown wheat 
the harvest year 1923-24, 1922-23, 1921-22, and 1920-21 :— 


| sas isa | 1sm2-1825, isa ise 1920-1921, 


gales of home-grown wheat— 
to May 24 sesceececeoosoeorsoers 
week May 4 ee eeveereearerore 
8 as a 8 
qeessevoosocosesesse es * eeereees ll 1 ll 0 13 4 13 0 
* following is a statement showing the Quantities Sold and the 
ase Price of British Corn in the past two weeks, and for the 
nooding week in each of the years from 1920 to 1923 :— 


Quantitizs SoD, Averacs Paice rer Cwr, 


Wheat. | Barley. | Oats. | Wheat, | Barley, | Oats. 
Owts. 

16,641 

5,403 


Owts. 


113,841 


13,825 
25,618 
18,514 
271,943 42,379 


IRON, STEEL, AND COAL. 


Our Middlesbrough correspondent’s report, dated May agth, is 
follows: —Pig-iron: Conditions, particularly abroad, are un- 
mrable to pig-iron business, and the immediate outlook is not 
puraging. ‘here is a fair amount of inquiry, and if only 
uncial conditions on the Continent were to improve there would 
good business. Prices are as follows:—No. 3 Cleveland G.M.B. 
firon, gis per ton; East Coast hematite mixed numbers, 98s 
ton. Manufactured iron and steel: Some steel rolling mills 
closed owing to scarcity of orders. Steel ship plates, £10 5s; 
ship angles, £10; iron bars, £12 10s; steel rails, £9. Iron 
: New business is most difficult to arrange. Consumers are 
fiferent, and will not buy for forward delivery. Best Bilbio 
is still quoted 24s per ton, c.i.f. Tees. 


Dur Sheffield correspondent writes:—Business in the iron and 
trades is again easier as far as raw and partly manufactured 
terials are concerned, and no revival of buying is expected until 
the end of the half-year. Already consumers are curtailing 
iveries of material and fuel in readiness for stocktaking. Owing 
the absence of buying, except to cover immediate wants over a 
od of two months, several large open-hearth furnaces in the 
tict have been shut down, and a further curtailment of output 
probable during the next few weeks, as comparatively little ton- 
be 1s on makers’ books. The greater part of the plant of one 
the large Lincolnshire steel works which was closed down a 
i 4g0 is still idle. The position of soft basic has undergone 
ronsiderable change for the worse since the beginning of the 
. te 18 more activity in hard basic and acid steel owing 
considerable consumption of such material in the manufac- 
tf ‘railway tyres, axles, springs, and locomotive forgings. 
Te we Consuming more files to-day than at any time last 
# roe in crucible steel is still badly depressed, although 
ees og than for several years past. Overseas trade is 
cat e in Sheffield hand tools, but poor in other de- 
haste oreign competition is much easier than it was, but 
a wi Pg of most markets appears to have shrunk in 
batry is o A large Proportion of the business being done in the 
Note nnerative. A good deal of steel is being made 
Reith ing favourable can be said of the cutlery and electro. 
ita = although the output is large, the trade is almost 
de fias Quite cheapest classes of goods. The boom in the coal 
hee ae ne to an end for the present, and the downward 
set bee gan a month ago progresses. The position of 

bet for n so bad for years, as there is little being bought 
also bein aa €xport, and prices have dropped. Quotations 
ding off 4 . casted for all classes of coke, and consumers are 
cing further ¢ €t as much as possible, with the object of 
at pity are: ons, from the coal owners. Quotations per 
28s; York Psmgae Picked branch, 3383 Barnsley best Silk- 
hs, 225, Sakon hards, 238 6d; rbyshire ‘ditto, 218; 
mS, 258; nutty slacks, 113; smalls, 8s upwards. 


—— 


Wr Glas 
as in ying esPondent writes as follows:—No marked in- 
her Guieter . . be recorded this week. Pig-iron has been 
last Week to talled Prices only slightly easier. Shipments dur- 
Pat. The iron oa tons, of which 156 tons were for foreign 
se in actual ord steel market remains without any decided 
S is very heavy Ts, but enquiry both from home and over- 
ping : ay seems to indicate the beginning of a 
tions, but is oe — may or may not materialise into larger 
‘© the shipbuild; inly encouraging for the present. In addi- 
Tt is to be ance work mentioned last week, a further 
Tded, Messrs. Maclay and McIntyre having 


iD 
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placed an order with Messrs. Alex. Stephen and Sons, Limited, 
Linthouse, for a steamer having a deadweight carryin capacity 
of 8,250 tons. Competition from the Continent, which he a time 
seemed on the point of again making its appearance, is a good 
way off yet. Belgian prices for semi-raw material are not so 
attractive as to induce large purchases, considering the uncertainty 
as to delivery, and some fair orders have been placed by re- 
rollers with Scotch works. Official prices are unaltered, but ex- 
port business, to keep mills going, is being accepted at very 
low figures, Bar iron makers are moderately well employed on 
local orders, when the quality is of consequence, but re-rollers are 
securing the bulk of the export business for bars at prices about 
£2 108 below those quoted for irom bars. Structural engineers are 
fairly well employed, several orders having been placed locajly, 
including a number for India, within the last week or so. Black 
steel sheets are in better request, and several good overseas lines 
have been booked. Japan has shown signs of coming on the 
market again, but two recent reductions in price seem to have 
produced a cautious attitude on the part of buyers. Enquiry 
«8 improving for galvanised corrugated sheets, but as some large 
— are short of orders business can be placed at very low 
gures. 


Our Cardiff correspondent writes:—During the week buyers 
have found it impossible to obtain Admiralty large coals at less 
than 27s per ton f.o.b. The quotations for the first-grade Admir- 
alty are from 6d to 1s higher. More cohesion is also apparent in 
the policy of the colliery salesmen relating to the marketing of the 
inferior coals. The volume of the export trade is below normal, 
and the extremely low level of the outward rates of freight has con- 
tributed to a scarcity of tonnage for spot positions. The follow- 
ing are the current approximate quotations:—Best Admiralties, 
278 6d to 28s; seconds, 27s to 27s 6d; bes: drys, 26s 6d to 27s; 
Black Veins, 26s 6d to 27s; Western Valleys, 26s to 26s 6d; Eastern 
Valleys, 24s to 25s 6d; best bunker smalls, 17s 6d to 18s; ordinary 
cargo smalls, 16s 6d to 17s; coking smalls, 18s to 18s 6d; anthra- 
cite Big Vein, large, sos to 52s 6d; machine-made cobbles, 6os 
to 625 6d; French nuts, 60s to 62s 6d; stove nuts, 47s 6d to sos; 
rubbly culm, 15s 6d to 16s; coke for export, 57s 6d; inland blast 
furnace coke at ovens, 30s to 358; patent fuel, 29s to 308; pitwood, 
ex ship, 29s to 29s 6d. In the iron and steel trade, tinplate prices 
are at the minimum, but the outlook has improved, and it is now 
regarded as unlikely that the minimum prices will be lowered. 
Exports have improved, but the imports of French and Belgian 
blooms, billets, and bars have also slightly increased. 


METALS. 


Tin displayed firmer features, sellers being reserved in face of 
higher Eastern cables, combined with a fairly active demand. 
Standard, cash, sold at £207 to £214 5s, and three months £205 to 
£211 15s. At Thursday’s market the tendency of prices ruled in 
buyers’ favour. Standard cash sold at £209 10s, and three months 
at £208 to £207 to £209 158. Closing business was again easier. 
Standard cash sold at £208 ss, and three months £205 to £204 to 
£206 10s to £206 5s to peor 10s. English ingots quoted at £209 10s 
to £210. Copper also improved on liberal buying orders, with 
some reserve on the part of sellers. Standard cash sold at {60 
128 6d to £61 12s 6d, and three months £61 15s to £62 12s 6d. 
Values were rather easier, while somewhat irregular on Thursday, 
standard cash quoted at £61 108 to 61 12s 6d, with business in 
three months at £62 10s to £62 7s 6d to £62 8s 9d. No material 
change took place at the close. Standard cash sold at £61 Jos to 
£61 12s 6d, and three months £62 7s 6d to £62 10s. Electro’s £67 
to £67 10s, best selected £65 10s to £66 158, strong sheets £94, 
wire bars £67 10s per ton. Lead firmer at £31 5s to £28 12s 6d as 
to position. Spelter dearer at £3" 2s 6d. uminium, home, £125, 
export £130. Antimony, English special brands, £49 10s to £50. 


THE WOOL TRADE. 


r Bradford correspondent, writing on Thursday, says :— 
iioee in this centre is generally quiet in all departments of 
the wool textile trade, and in this respect conditions are in keeping 
with those now prevailing abroad. Both in America and on the 
Continent the trade seems to have entered upon one of those 
periods of quietness which occur from time to time, and some- 
thing is now needed to give a fillip and get things moving. The 
saving factor is the continued confidence in the strength of the 
raw material position, and this is enabling topmekers to present a 
fairly firm front and resist low offers from spinners. It 1s felt 
that demand will again revive as soon as some of the a 
uncertainties have been removed, and this applies particularly to 
financial conditions. The French exchange and the restrictions 
on the purchase of sterling in Germany are directly affecting 
business here, and no real activity can be ¢é c until | = 
position has been cleared wp and something approaching = ty 
achieved. In the meantime, it is possible to pick up — ots 
of tops here and there at prices rather below the market level, but 
most of the big firms are prepared to hold rather than make any 
substantial reductions. Merino tops are practically unchanged on 
the week, but medium and low prepared tops — an easier 
tendency, and are about 4d cheaper. The same applies to or 
carded. The main trouble in the yarn trade is that — e 
fine qualities and counts find stocks accumulating, ee 
sales are having a depressing effect on the market. The - 
section is still well employed on old orders, but oa = n 
doing much on to-day’s basis, and export trade is a eld up 
to a large extent on accovnt of the financial in 


Germany. The piece trade remains quiet. 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


It has been rumoured in more places than one that a movement 
is on foot for opening the next series of London sales a week later 
than was originally arranged, but we fail to see any justification for 
any such event happening. The trade thinks that a six-weeks’ 
vacation is long enough, a sentiment which harmonises with 
commonsense, and which is well supported by past experience. 
There is yet ample time to postpone the series a week if a Conti- 
nental financial crisis develops, but many feel that by the beginning 
of July both France and Germany will want considerable quan- 
tities of wool, and that the market will not by any means be over- 
supplied. For the past two years it has been patent to anyone with 
an intimate coats fs of Colonial sales, that when B.A.W.R.A.'s 
wools were e » Six series per year would be adequate for 
London, and ever that number of series, with nine or ten selling 
days, is far to be preferred before even five series, each one last- 
ing longer than at present. The London market seems to be in a 
transition period, and it will take time before things settle down 
to what can be called normal. The large weight of wool, fully §5 
per cent. of the clips of Australia, New Zealand, and South Africa, 
now being disposed of on the spot has queered the pitch for Cole- 
man street Wool Exchange, but the auctions will never be entirely 
wiped out, and we may yet live to see the day when a larger 
quantity of wool will be sold in that historic centre. As one 
takes stock to-day, it would almost seem as if the rise since last 
October to the end of April has been a little overdone, these re- 
marks applying both to merinos and crossbreds. 

No section of the trade seemed to see any limit to the rise in 
values, hence the recent check has come with an even greater 
shock than the circumstances warrant. It would have been 
far better to have seen a 10 per cent. decline, with a keen demand 
for wool, than the decline that took place plus large withdrawals. 
It is not the actual decline which has disturbed the equilibrium 
so much as the heavy withdrawals necessary if owners were to 
avoid loss. It is the latter factor which has somewhat upset the 
majority, and until there is far more doing on the Continent, we 
cannot see how any real improvement can take place. Of course, 
strong feelings of optimism are expressed in the future of wool 
values; it is believed that July will see a wider inquiry for wool, 
but there will have to be some amelioration of the adverse factors 
operating to-day if wool is to meet with the same demand as was 
seen during the earlier months of this year. We readily grant 
that statistically the raw material occupies a very sound position, 
but finance and politics abroad are to-day in such a precarious 
condition that everybody seems at present to be on the defensive. 


THE COTTON TRADE. 
LIVERPOOL OFFICIAL QUOTATIONS—May 23, 1924. 


rd 
Good Ord. 


'|Same Period |Same Period 
1922 


a 
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eeeeeceseeoeeseceosese 1511/1561 
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o 
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Seeeeoseseveseserece 


Secercerseseccosesee 


eeecceseoe 


MG. Ossunede, Bad.------ 


A limited business continues to be done 
are still inclined to act with great caution. All interest is centred 
at the moment on the progress of the new crop in America, an¢ 
the first Government report is to be published on Monday. Earl 
official statements, however, are no indication of the ultimate yield. 
A scattered business has been done in fancy cloths and specialities 
for India end China, but Standard makes remain very quiet, and 
producers are losing ground. There has been very little activity 
for the several minor outlets East and West. More cases are men- 
tioned of looms running out of work. Some advices from the home 
trade are slightly better. American yarns have been purchased 


in the market. Buyers 
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sparingly at irregular rates, and supplies general}, 


plentiful than a month ago. Quotatians ; ae » 
have been firmly held, and in certain wares ts 2 Hip 
been arranged. Very little has been done in y F contracts § 
export. FAIRS suiip 


(I.) Comparative Statement of the Cotton Trad, 


Previous Westy 


Price, Price, 
29, | M iw 
jagad. | 22” | MY | May’ ty) 
nn 1 i i 
Raw Cotton—Fully Mid. American ..per lb 
_ Sakellaridis Fully Good Fair 


52-in. Printers, 116 yds, 16 by 16, 32’s and 50’s | 

32-in. Shi 75 yd 19 by 19, 32's and 40's 41 3/41 0) 41 

38-in. ditto, 38 yds, 18 by 16, 10 Ibs.......... 21 0/21 0} 21 9 
in, ditto, 374 yds, 16 by 15, 83 Ibs 19 0/19 019 O1 


te, 


(II.) Compared with Previous Years, 


Price,| Correspondi 
ay Coreonding wg 


| 29, | ’ 
| 1924. | 1923, 1922, 19a. 
ley atece 
Baw Cotton—Faily Mid. Amertoun ..per ib | 1823 | 1602 
_ Sakellaridis Fully Good Fair| 
Egyptian per ib/ 23:10 1640 
Varne—52's twist .......00. coscecee per ib | 233 


eesecererces eee 


— 4's weft ° 
— 60's swist (Egyptian) 


32 in. Printers, 116 yds, 16 by 16, 32°a and 50’s | 37 0) 33 3 
32-in. Shirsings, 75 yds, 19 by 19, 32's and 40’s| 41 0 36 6 2 
38 in. ditto, 38 yds, 18 by 16,10 ibs........66) 21 0 18 6 
59-in. ditto, 37% yds, 16 by 15, 83 Ibe eeccesee 19 0, 17 0 


VEGETABLE OILS AND OILSEEDS. 


On a revival of demand raw linseed oil has been a 
market, and values improved to £37 5s, naked, ex Hull nil, 
oil on spot, and £37 May-August delivery. Some business 
reported in later positions, which are about 20s below spot. T 
in cotton oils continues quiet, and late values are only barelya 
tained. <A fair trade has been done in palm kernel oil, chiely 
export. Generally present prices of vegetable oils ex mil 
view of the cost of seed and the amount received for the oil 
residue, only supply a small margin for the crushers. 

In the oilseed section, linseed closes the week somewhat hig 
than the lowest, but buyers are not eager, and appear to 
present oil commitments well covered. For Plate to Hull, May 
shipment, £17 15s, and Calcutta to London, also May-June, 
7s od, have been accepted. Egyptian cottonseed has been as 
market, with shippers more disposed to do business. Soya 1 

une-July shipment, are reported sold to Rotterdam at {nu § 

‘he demand for oilcakes and meals has fallen away with thea 
of open weather. 


HIDE, LEATHER, AND ALLIED TRADES. 


(BY OUR OWN CORRESPONLENT.) 


The Bermondsey hide market remains steady, best os 
from 63d to Sid at Thursday’s sales, and seconds from si@ 
vid. Best cows made 6gd to 6§d. Calf were decidedly ® 
best selling from 6fd to 15d per Ib, and showing advamt 
id to $d on last prices. Wools sold from 7s to 15s 6d, hoses 
48 6d to 20s, and lambs from 5s to 10s each. ‘Tanners are 
rather more imported hides, but fregorifics are caters i 
the last price quoted. Dry hides are quieter, as the - ee 
the Continent has fallen off somewhat, Germany — 
dropping out of the market. This week’s cables from aa 
report the Chicago position as firm, with best heav t vm 
selling at 12} cents, as against 12 cents last week. fice {a 
have received an intimation that the French export nie 
cent. on hides, skins, and raw pelts has been — a 

The demand for sole leather has fallen rather flat in Be 
and merchants have only been executing 4 yg 
orders this week. Cheap dry hide bends are still the 
although the repairers are taking a better class . i 
bend. Prices are firm and tanners not inclined to deol: . 
view of the steady hide market. Much confusion Sai As 
arisen in connection with the export of leather to ; oe 
and exporters have been asking merchants to a 
of their purity, in view of the Adulterated Leath ss, be 
comes into force in South Africa on July 1st. It oe ’ 
that the Act only applies to leather, and not to vee 
it, so that at any rate — re have to be ver! 

i uirements 4 
pep ag ne are rather slow, as manufacturers are 
ing immediate requirements. Calt tanners ar. iy ov 
better, but as German box and willow is agait | sins 
low prices, great caution is felt in working in M0? | er 

Most boot centres are well employed, and whitees oS 
doing their best to get deliveries out ore tee de i wit 
The export section is also good, but the Irish 
after the late rush to evade the duty. 


only 
ef, 


+ 
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ovERSEAS PRODUCE MARKETS. 


‘ Mincing Lane, Friday, May 30. 
market steady at recent lower level of prices, with 
a to moderate limits. ye British —* a 
- ' voted 41s 9d to 42s od as to quality ; crushed, 
sad Lyle's Cade ated, stoved, 40s 14d; fine, also coarse 
A; nibs, 5. 1, 393 440d; No. 2, also London and T.L., 

forward, 398; yellow crystals, spot, 36s 73d; caster, 
‘. a ~ 1o}d as to quality. White Java, spot, 36s 34; May- 
d to 4 21s 9d; June-July, 20s 104d ; July-August, 20s 6d, c.f. 
same? Czecho granulated, spot, 36s 6d ; ready for shipment, 
London per-December, 20s 9d, f.o.b., Hamburg. American 
tt. May-June, 25s 3d, c.f. and i, London. O/ Scottish, 
Sal Glebe K quality, spot, London, 38s 9d; Greenock, 

‘Cuban basis 96 per cent., May-June quoted, 19s, c.f. and i 
i,k White terminal market was accorded good support, and 
“ tone ensued. May delivery, sold, 218 10d to 22s 6d; 
gs, 218 103 228 10d, and 22s 73d; October, 20s 74d 
= ad; December, 20s 44d; October-December, 20s 3d, and 
, = to 208 3d. Cuban stock 943,000 tons, against 789,000 last 


-$ 


mse 


; em 2. 
Betta 


The market was generally steady at recent lower level 
oe registered, but course of trade proved quiet, while mainly 
i to home-trade requirements, export demand being quite 
st Brazilian cables were couched in a firmer strain, due to 
rate of exchange and reports from some districts of damage by 
mins. Kenya bold sizes sold, rogs to 126s; Costa Rica, 118s 
64; Kilimanjaro, 1008. — : oe 
—There is only aretail amount of business doing in spot 
sabout former terms. Accra, F/F grade, June-August, 28s 6d, 


g-/ | F 


& 


es 


During the week 43,600 packages Indian were brought to 
m,and met a g demand at steady rates apart from very 
snand poor liquoring kicds which favoured the buyer. Pekoe 
1s 34d to 18 84d; broken orange, 1s 5d to 2s 2d. Ceylon sales 
300 packages received fair support, and finest qualities sold 
“put in most other cases prices were barely steady owing to a 
of in quality. Pekoe, sokd, 1s 33d to 1s 104d; broken ditto, 
fto2s 24d per lb. Java and Sumatra auctions totalled 8,300 
es, which met an irregular market, with prices frequently 4d 
lower, Pekoe, sold, 1s 5d; broken ditto, 73d to 1s 54d; pekoe 


fees. Sarg 


roocona 
Sa er 


en a fi ng, 10fd to 18 14d; orange pekoe, ts 2$d to 1s 3d; broken 
[ull mill 1 1d to 18 54d per lb in bond. 

ines is B—Held for steady prices but trade quiet, demand on 
spot. Ty se account having subsided. Two Stars Rangoon, spot 


m, 158 6d; afloat, 15s; June-July, 15s 6d c.f. and i. terms. 
hand Italian steady, quiet. Japanese peas, sp°t 21s cwt. 
B.—Pe steady on spot and also forward, but trade 
i quietly. Black Singapore, May-July, L.S. quoted 44d; 
ong, August-October, 4d; Muntok, May-July, 74d; August- 
, 7d; Zanzibar cloves, spot, 114d; Singapore flake 

spot, 3id; fine Java, 43d lb; Singapore flake, May- 
to Havre, 278; Penang seed, June-July, London, 20s. Sago 
March-May, 15s. Desiccated coconut steady, quiet. Finecut, 
Bis; medium, 39S cwt. 
B experienced a moderate inquiry, and market proved 
uly steady. First grade, May-June and June-July, continent, 
{27; new crop, August-September, {26 158; September- 
t, {26 58 perton. Hessians quiet of sale. 
MLAC,—Market quiet but steady. T.N. fair quality, spot (bags) 
August quoted 265s cwt. 

Prices moved upward, and reserve on the part of sellers 

marked. F.M.S., Straits, February-April, Kotterdam, 

| ditto, March-May, £28 10s; April-June, £28 2s 6d; May- 
buyers, {27 128 6d. Dutch East Indies, February-April, sold, 
Ss; March-May, quoted {27 12s 6d. Ceylon, May-June, 
Bs. South Sea Islands, ditto, £27. Palm kernels steadier. 
une, Liverpool, quoted {19 2s 6d per ton. 

—Market easier while attended by some irregularity, with 
Sonafair scale Standard plantation crepe and sheet, spot, 
e, sold 1ofd to 1ofd and rogd; July.September, 10§d, rogd, 
; October-|. ecember, 114d, rogd, and 11d; January-March, 


barely g 
1, chiedy 
ex mil 
the oll 


what hig 
ear to 
Il, Mav. 
2y-June, 
en ab é 
Soya b 
t {up 
th the ad 


r, 7d ny@, and 114d. To New York, standard estate, sheet, June- 
jemand § lod; and July-August, buyers, 1ogd per lb,c.f. andi. terms. 
yy esp xriptions dull, unaltered. 

n New CT8—Only a retail amount of business is doing on 
ide umpy pa Me?) —Business in the main was confined to moderate 
me Price changes were not of an importance. Of currants, 
n " 


Pazarit —" quoted 46s; Amalia, 48¢; Patras, 50s ; Gulph, 
lian, ne 5°s; Vostizza, 63s to 7os, as to quality; with 
: “ma pe cases, 63s, 68s. Raisins: Valentia, 

» 48S, 428; Cape, new crop, 40s, 448. Sultanas: Greek, 
“sts, 528; Smyrna, boxes, fine, 56s, 70s; finest, 728 to 80s. 


Geau: 
ing tural, in bags, good, 35s; fine, 38s. Only a limited 


<* in dates on about former terms. Evaporated fruits 

" on apricots, standard, quoted 78s to 80s; choice, 

ie rings es peaches, choice, 48s ; extra ditto, 53s; fancy, 

bsnian, - ‘o 82s ; Oregon plums, 30/40, quoted 703 ; 40/50, 
RD GOODS | i-cases, 72/77, 40S cwt. 

con, soatdines received moderate support, and holders 


“en Prices. Portuguese } flats, quoted 3s to 3s 3d; 
re ooly Mts. ina 58 6d to 7s 6d; 18 02, 9s 6d to 118 6d per 
caeat ne held. Fancy halves quoted 143s. Cray- 


cua 7h fla 9641bs. Salmon in moderate request, and 
Pink, 275: i t reds, labelled, quoted 53s ; ditto tall, 43s 6d; 

O Der cage. ceo all, 258 6d to 26s 6d ; and cases of 96 4 lbs, 
; ditto, 24 i — fruits: Singapore pines, cubes, 43 14 Ibs, 
dices, 9g et 18 to 11s 6d; slices, 48 14 Ibs, 6s 3d; 
Californdan 2 148.94 to 169:6d ; Australian sl.ces, 138 gd to 
Pears, 248 6 et 8s to rs; ditto peaches, 9s 3d to 
53 6d. Californian cherries, 12s 9d to 148 9d. 













sa 
English (old) | 
New—Jersey 26 0 0 
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Italian tomatoes, 7s per dozen tins. Canned meats: General trade is 
on the slow side, though demand shows signs of improving while 
assisted by more favourable weather conditions. 

OILSEEDS.—Linseed market quiet, and prices slightly irregular. 
Indian: Calcutta, afloat, sold, £19 138 9d; just sailed, {19 128 6d; 
April-May, {19 10s ; May-June, {19 8s 9d; bold Bombay, May-June, 
£20 5s. Plate, afloat, sold, {17 12s 6d; April-May, sold, {17 16s 3d; 
May-June, {17 15s. A sailer cargo, 3,300 tons Plate per ‘* Fiskjo,”’ 
afloat, sold £17 12s 6d to U.K. Rape seed firm, but inactive. Toria, 
May-June, £18; Jamba, May-June, £13 17s 6d; and real bold 
Ferozepore, April-May, £17 108; May-June, at {17 78 6d. Cotton- 
seedeasier. Egyptian, black, May, {1217s 6d. Sakellaridis, £11 15s. 
Bombay, May-June, {10. Gingelly seed inactive. Chinese, afloat, 
£25 tos; April-May, {25 12s 6d. Ground-nuts steady. Coromandel, 
machine-dried, May-June, £23 ; Chinese, decorticated, f.a.q., May- 
June, £21 10s; bold Bombay, April-May, {22 5s. Soya beans main- 
tained. Manchurian, afloat, {11 17s 6d; May-June, £1115s. Castor 
seed steady. Bombay, May-June, {24 173 6d per ton. 

OILS.—Linseed quiet but firmer, especially near positions. Spot, net, 
naked, 39s; May, 38s 3d; June-August, 37s6d; September-December, 
36s €d. Rape quiet. Crude, spot, 45s 6d; refined, 48s 6d. Castor-oil 
quiet, First pressure, spot, quoted 64s; second pressure, 62s; and 
pharmaceutical, 69s per cwt, Hull, with London 2s per cwt extra. 
Cotton dull. Crude Egyptian, spot, 40s ; Bombay, 37s ; common edible, 
46s; deodorised 49s. Chinawood quiet. Hankow, spot (barrels), 
51s; June-July, 72s. Cocoanut quiet. Ceylon, spot, 463 6d; Aprii- 
May, 438; Cochin, ditto, nominally 50s. Soya dull. Oriental, 
barrels, May-June, 39s 6d; bulk, 35s 6d. Cod quiet. English, spot, 
348 6d to 35s 6d. Groundnuts quiet. English, crushed, naked, spot, 
46s; deodorised, barrels, 55s. Turpentine quiet, and easier. Ameri- 
can, spot,'71s; May-June, 70s ; July-December, 66s 9d. Rosin firmer, 
and pale grades sparingly offered. American, grade B, 148; G, 148; 
WG, 188; WW, 20s per cwt. French WW, 17s 6d per cwt. Pet- 
roleum steady. American, standard white, spot, 1s 1d; and water 
white, rs 2d per gallon. 


METROPOLITAN CATTLE.—May 29. 
British Beasts, per stone of 8 lbs to sink the offal, Sheep, per stone, 


s d sda s a 
Beastse—Herefords .... nominal Beasts—Heavy Bulls .. 4 0 
eee 1 


an nominal 
| Sheep—Downs (clipped) 11 sos 


“nominal 
8 Wools 13 0 


LONDON POTATO MARKETS.—Max 29. 
Per Cwt a 
8 


Teneriffe 


Capital £1,000,000 
49, Moorgate, London, E.C.2. 


Sole purchasing and selling 
Agency in Great Britain for 
the Government of the U.S.S.R. 


ARCOS IMPORTS FROM RUSSIA 


TIMBER, FLAX, PETROLEUS 
SPIRIT, OIL, METALS, ORES, 
CHEMICALS, CRUDE DRUGS, Etc., Etc. 


ARCOS EXPORTS TO RUSSIA 


MANUFACTURED GOODS OF ALL KINDS. 
Turnover since Autumn 1920 236,400,000 


LS 
BRANCHES : 
MOSCOW : T 1 
set Plocekeds Mervedatatt, 
LENINGRAD : UL Gortsann 24. 
KHARKOV : 2¢ Rimarskayn. 
TIFLIS : 38 Rustevali Prospekt 


NEW YORK : 
136 Liberty Street 


‘ANTINOPLE : 
Rue Verveda, Galata. 
ete. ett. 


. eee e ee need 
EES . 


THE ECONOMIST. [May 81, 4 
Commercial Times.—_Wieeklp Price Current. * 


The prices tn the following list are cevised with the assistance of an eminent firm in each departmen, 
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- 14/00 23/34 
135/16/0 17/10/9 
S8AGO—Pearl,per cwt 26 6 29 
SHELLAO—per cwt—s ds 
Orange, first marks 393 6 439 
Second, fair to fine 310 6 350 
TN eeseces. 269 8 
Garnet, Lac. AC .... 260 
Button—Pure.. .. 335 0 
Blocky (TN) ...... 255 
one hy” 
China—Blue Elephant 23 
Oanton 24 


i 


cs 
I 


: 
I 


SE OUIKSOnedH mr mms 


C+ @ woe aor vi0e0000 tee 


ef 


ge 


88 COSC? & 


QlAaVE@Or & 


F 


he 
ott 


VSeowurs 


7 
i 


+ 


s 
Zutons Bu.of BR 


TT 


A COOTSCOCEOSSS ooe@s & 
caseeae 


i 
38 
| 


5 
3 
i 


SHELLS—M..-o -P. per cwt— 
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La Plata, May-June 1715 0 7% 
ay-June 

Bombay, p.tn,May-June 20 6 3 Qa! 41 8 

Oalentts,p.tn, iss-Jone 19 8 9 
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PRELIMINARY NOTICE. 


BRITISH GOODRICH RUBBEI 


COMPANY, LIMITED 


Incorporated under The Companies Acts, 1908 to 1917. 


Authorised. CAP IT. AL. Present Issue. 
300,000 73°, Cumulative Preference Shares of £1 each ... £250,000 
400,000 Ordinary Shares of £1 each a in ... 400,000 


700,000 £650,000 
First Mortgage 63 per cent. Debenture Stock (authorised and issued), £200, 


HE Company will manufacture in England Goodrich Rubber products now being supplied by the B. F. 
Company (of U.S.A.), who are one of the largest producers of mechanical rubber goods in the world, and 
sales during 1923 were over the equivalent in sterling of £20,000,000. ‘ 
The Company will take over the present large Goodrich trade in Great Britain and Dominions and Colonies 
sole right to manufacture and sell Goodrich products in Great Britain and Ireland, and certain selling rights im " 
Dominions, Colonies and other countries. a 


AN ISSUE WILL BE MADE DURING THE WEEK-END OF m 
250,000 734% CUMULATIVE PREFERENCE SHARES & 150,000 ORDINARY SHARES #t# 
20 per cent. of the profits remaining in each year after the payment of the Dividends on the Preference Shares Wo 
carried to a Special Reserve until this Reserve amounts to 20 per cent. of the nominal amount of the rn 7 
issued, when it will be applied in paying up and distributing similar Preference Shares as bonus among t = 
the Preference Shares. a 
This capitalisation of the Special Reserve should give the subscribers of Preference Shares a capital T rs 
4s. Od. per share and a yield on their present investment of 9 per cent. It is estimated that this should " 
in less than three years. a sehle 
After deducting preliminary expenses and payment for the works, the Company will have about £425,000 @ a 
additions to the works and working capital. ; aie 
The annual profits on the turnover available should not be less than £125,000, which figure should be greatly #86 
as the business develops. On this figure of £125,000 the Preference Dividend is covered 53 times, after ae 
the Debenture Stock interest and Sinking Fund, leaving £71,400 per annum available for the Ordinaty © 
The B. F. Goodrich Company of America will (through the B. F. Goodrich Co., Ltd.) lend the Company the 
of £250,000 in the form of liquid assets, as an unsecured loan until 1st January, 1927, free of interest until al 
1925. The American Company will hold 204,000 Ordinary Shares in the British ich Rubber Co., Ltd 
Se is being paid to it. 03:. 
Prospectuses forms can be turda illiams Deacon’ , 20, B sane, en 
Ofice, Manchester, and Bren Branches Shaw, Loch! and Co., anere Hal, ‘Austin Frisre and Stock Exchanee, London, ea ok Bs 
Btrest, end Stock Ex. aes So. 0S Deke Givens, end Stock xchange, Oerdif; W. Dickinson and Oo. The Ta 
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